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Efforis To Resolve GATT Deadlock To Continue 


AU0612180090 Paris AFP in English 1716 GMT 
6 Dec YO 


[Text] Brussels, Dec 6 (AFP)}—Trade negotiators here 
agreed late Thursday afternoon not to adjourn talks 
aimed at liberalizing world trade, and to continue efforts 
to resolve the existing deadlock, European Community 
Agriculture Commissioner Ray MacSharry arnounced. 


“We have decided to carry on, rather than suspending 
the talks,” he said, adding that the move in itself 
represents an important advance. 


He spoke after a meeting on agricultural trade. 


The conference here, which is supposed to conclude four 
years of trade negotiations under the auspices of the 
General Agreement on Tariffs and Trade (GATT), has 
been stalemated over the thorny issue of farm trade. 
There had been speculation that the talks might be 
adjourned for some time, or even fail. 


ROK, Jap:a Join EC Rejection of Compromise 
OW071200-790 Tokyo KYODO in English 0021 GMT 
7 Dec 90 


[Report by Shiro Yoneyama] 


[Text] Brussels, Dec. 7 KYODO—Negotiations to con- 
clude the Uruguay Round again appeared on the brink of 
collapse late Thursday as a compromise proposal on 
reducing protectionism in farm trade was rejected by 
Japan and the European Community (EC). 


Only hours earlier an iunpasse on the issue seemed to 
have been broken when the EC expressed willingness to 
enter into talks on reducing agricultural export subsidies. 


But with the ink on the compromise plan hardly dry, 
Japan, together with South Korea, sided with the |! 2- 
nation EC against the United States and the | 4-nation 
Cairns Group in rejecting it. 


Uruguay's agriculture minister, Alvaro Ramos, said he 
would ask for a suspension of the talks at a general 
ministerial session scheduled for Friday morning (at 10 
A.M. GMT). 


The five-day Brussels meeting, bringing together repre- 
sentatives of 107 nations, had been intended to conclude 
the four-year trade round, held under the auspices of the 
General Agreement on Tariffs and Trade (GATT), by 
Friday. 


Deputy U.S. Trade Representative Julius Katz ‘told 
reporters that Japan and South Korea were the only 
delegations that explicitly reyected the compromise plan. 
drawn up by Swedish Agriculture Minister Mats Hell- 
strom, as a basis for negotiation. 
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But japanese Agriculture Minister Tomio Yamamoto 
denied that Japan rejected the Hellstrom paper. He said. 
“The meeting ended without discussions on any specific 
issucs.” 


Conference sources said the EC had attached “a number 
of conditions” to the Hellstrom paper, backpedaling on 
its earlier promise to negotiate the three main areas of 
the farm dispute—export subsidies, interna! support, 
and market access. 


“It was a constructive approach,” Katz said of the 
so-called “non paper” prepared by Hellstrom, who 
chairs the agricultural negotiations panel in the talks. 


But EC Commissiox:er Ray MacSharry told reporters 
after the high-level meeting on agriculture that the Hell- 
strom approach is not realistic from the viewpoint of the 
community, which has 10 million farmers and a 27 
billion dollar deficit in farm trade. 


Chief Australian delegate Neal Blewett said it would be 
“a great pity” if the Brussels ministerial meeting led to a 
collapse of the Uruguay Round. 


“The response of the European Community was so 
negative,” he told reporters after the farm talks, which 
lasted two and a half hours. 


Official Says Rice Policy To Be Maintained 


OW0712124890 Tokyo KYODO in English 1058 GMT 
7 Dec 9 


[Text] Tokyo, Dec. 7 KYODO—A senior Japanese Farm 
Ministry official said on Friday Japan is opposed to a 
compromise proposal tabled at the ongoing Uruguay 
Round multilateral trade talks in Brussels. 


Vice Minister of Agriculture, Forestry, and Fisheries 
Shigeru Motai said the proposal is unsatisfactory 
because it takes no account of Japan's argument on the 
need for food security, based on which the country bans 
rice imports almost completely. 


The compromise proposal, submitted by Swedish Agri- 
culture Minister Mats Hellstrom, the chairman of the 
trade round’s farm negotiating panel, calls for a 
mininum level of 5 percent foreign share of domestic 
demand for all farm products, including rice, Japan's 
staple food. 


Motai, who was reiterating comments by Agriculture 
Minister Tomio Yamamoto in Brussels, told a press 
conference that Japan “will not take the offer as it is.” 


The proposals was put forward Thursday in a last-ditch 
effort to salvage the deadlocked Uruguay Round talks, 
being held under the auspices of the General Agreement 
of Tariffs and Trade (GATT). The five days of talks 
ending Friday were due to bring the four-year trade 
round to a conclusion. 


The United States welcomed the proposal, but the Euro- 
pean Community (EC), after initially saying the impasse 
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had been broken, rejected the document. Japan and 
South Korea sided with the EC against the U.S. and the 
14-nation Cairns Group in also rejecting the proposal. 
Meanwhile, Chief Cabinet Secretary Misoji Sakamoto 
told reporters that Japan will maintain its rice policy and 
will not accept the call in the proposal for participants to 
open at least 5 percent of their market of each farm 
product to imports. 


“Japan has made its stance clear,” he said. 


Hungarian Official Comments on Soviet Immigrants 


AU0412170890 Budapest NEPSZABADSAG 
in Hungarian 3 Dec 90 pp 1,3 


[Interview with Gyula Kodolanyi, state secretary of the 
prime minister, by Gyula L. Ortutay in Rome, date not 
given: “We Have To Prepare for the Arrival of the 
Immigration Wave"; first paragraph is NEPSZA- 
BADSAG introduction] 


[Text] According to the Western media, if the Soviet 
Union opens up its borders on | January 1991, we can 
expect to be hit by a flood of immigrants. There may be 
hundreds of thousands, or even millions of people 
heading for the West, hoping to find better employment 
opportunities and a more comfortable life. In what way 
can Europe—and particularly Hungary, who will be the 
first receiving country—prepare for a possible siege? Our 
correspondent in Rome spoke to Gyula K odolanyi. 


[Ortutay] At the foreign ministers meeting of the Pen- 
tagonal (Austria, Czechoslovakia, Yugoslavia, Hungary, 
and Italy) on Friday, 30 November, expected emigration 
from the Soviet Union was treated almost as an extraor- 
dinary topic, and particular attention was granted to this 
phenomenon. However, it is not yet clear how the 
countries concerned will deal with the concrete aspects 
of this problem. 


[Kodolanyi] I do not think that it was extraordinary for 
the meeting to deal with this issue. Indeed, the Pentag- 
onal has a working committee for migration, which is 
directed by Hungary. On 2 November, the committee 
met in Budapest. The fact that Hungarian public opinion 
was perhaps not given enough information about this 
meeting, is another matter. 


This time, it was Austria, and to some extent Italy, that 
reacted quite sensitively to the promised opening of 
Soviet borders on | January 1991, and to the wave of 
immigration that might hit Czechoslovakia and Hun- 


gary. 


[Ortutay] As the example of Polish and Romanian immi- 
grants shows, Vienna and Rome are probably worried 
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that the final destination of these immigrants will be the 
more economically developed part of Europe. The ques- 
tion is, do the five Pentagonal states have a common 
stance On immigration and on the accommodation of 


refugees? 


[Kodolanyi] The Council of Europe will meet at the 
beginning of next year to analyze the question of migra- 
tion within a pan-European framework That is precisely 
why the Pentagonal is bringing forward its planned 
March meeting, in order to be able to submit some 
proposals to the Council of Europe; this idea stems from 
Austria. Our working committee ts expected to convene 
in Budapest by mid-January, under Hungarian coordi- 
nation. As I see it, Austria and Italy want to know if they 
should support a certain number of refugees on their own 
territories, or if they should support refugees in the 
initial receiving countnes—namely Czechoslovakia and 
Hungary—making financial contributions to the accom- 
modation of these refugees. Furthermore, it has to be 
decided whether stricter visa requirements should be 
introduced. 


{Ortutay] Logically, the financing of the accommodation 
of refugees can only be guaranteed on a pan-European 
level. On the other hand, ultimately, the question of visas 
requires a Hungarian Government decision, even if 
European unification does take place. 


[Kodolanyi] Yes, that is correct. I do not think that 
under present circumstances, and for well-known rea- 
sons of principle, the Hungarian Government would 
tighten visa regulations. 


[Ortutay] At the Pentagonai meeting, it was also men- 
tioned that Italy, as the present chairing country of the 
EEC, would be responsible for informing the FFC about 
the energy problems encountered by Hungary and 
Czechoslovakia. 


[Kodolanyi] On Tuesday, 4 December, the foreign min- 
isters of the EEC will meet in Brussels, and the topic of 
their discussion will be the Soviet Union, or rather, the 
region of Eastern and Central Europe. They will discuss 
the increased financial aid, favorable credits, and other 
types of assistance that the EEC countries and the World 
Bank are going to offer in order to help our region 
overcome this difficult winter. Along with this, Italy 
stated that it would act as a go-between in organizing a 
meeting between representatives from our region and 
from Algeria, and future discussions would deal with the 
ways in which Algerian oil and gas deliveries could help 
diversify our energy supplies in the long-run; naturally, 
this would involve the building of pipelines. Moreover, 
on a political level, Italy even offered to help Hungary in 
its negotiations with oil producing countries so that talks 
may be successful. 
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Iraci State Secretary Holds Talks in Vienna 


AU0612122590 Vienna Domestic Service in German 
1100 GMT 6 Dec 90 


[Text] The secretary general in the Foreign Ministry, 
Klestil, and the state secretary in the Iraqi Foreign 
Ministry, al-Zahawi, are meeting for talks in Vienna. 
According to Kiestil, the Iraqi Embassy asked for this 
mecting, which is probably intended to explore Austria's 
position on the Gulf crisis. On | January, Austria will 
assume the chairmanship of the UN Security Council. 


Demands Equality in UNSC 


AU061218!790 Vienna Domestic Service in German 
1700 GMT 6 Dec 90 


[Michael Kerbler report on meeting betweeen Iraqi State 
Secretary al-Zahawi and Thomas Klestil, secretary gen- 
eral of the Austrian Foreign Ministry, in Vienna on 6 
December—recorded; al-Zahawi statements in English 
with superimposed German translation] 


[Text] It was more than a courtesy visit paid by Iraqi 
State Secretary al-Zahawi to Thomas Klestil, secretary 
general of the Foreign Ministry. He canvassed for Iraq's 
position in Austria, a future member of the Security 
Council. 


[Begin al-Zahawi recording] We hope that, as a member 
of the Security Council, Austria will help to enforce the 
just application of international legal criteria because so 


AUSTRIA 3 


far we, Iraq, have had the impression that a very selec- 
tive double standard has been applied in the Security 
Council. The law has been applied for the discrimination 
and suppression of Iraq. [end recording] 


Only if an end is put to this inequality, and Israel and 
other states are made to comply with UN resolutions, 
will it be possible to solve all Middle East probiems 
under the aspect of equal treatment, the Iraqi state 
secretary stated finally. 


Klestil, secretary general of the Foreign Ministry, said 
that Austria sticks to the UN statutes and Security 
Council resolutions. 


[Begin Kliestil recording] ... that is to say, the withdrawal 
of the Iraqi troops, the reestablishment of Kuwait's 
sovereignty, and the reinstatement of the government, 
which was driven away from the country by force of 
arms. [end recording} 


Klestil was pleased that all foreigners in Iraq are now 
permitted to leave the country. 


[Begin recording] [Klestil] However, the fact alone—if it 
is true, as we hope, that all foreigners are now permitted 
to go home—the fact that there is agreement to talks on 
the level of foreign ministers and state presidents indi- 
cates—I hope that I am right— that Baghdad is now also 
looking for opportunities to avoid a war. 


{Unidentified reporter] That is to say, as long as people 
talk to each other, they do not shooi at each other? 


[Klestil] That is my opinion. [end recording] 
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Belgium “But I am absolutely opposed to giving everything to the 

regions. What an economic mistake, to mention only 

rancophone Debate Federalism that, to want to regionalize education! Wallonia is not all 
i Socialists F that well off. We must be clearheaded: Its economic 
‘Cc Offers ‘Third Option’ health is good and no more than that. But grim dossiers 


9IENO071A Brussels LE SOIR in French 1 Oct 90 p 3 
[Article by Luc Delfosse] 


[Text] The closer we get to January and the Walloon PS 
[Socialist Party] Congress, the more the Socialist 
machinery begins to look like a pressure cooker. Is it 
going to reach a boil? Guy Coeme, the extremely cau- 
tious minister of defense, is trying to reduce the pressure. 
And in a new development in this clan war, he is 
responding to his fellow party member Yvan Ylieff. In 
our Saturday edition, the minister of education accused 
him of having “launched a torpedo at the Francophone 
Community.” Guy Coeme’s icy response: “I'm saving 
my torpedoes for other missions.” 


And immediately putting on a peacekeeping helmet, he 
placed himself between the supporters of “everything for 
the regions” (the “demergerites,” as they are called in 
jargon) and the defenders—singularly destabilized hy the 
revolt of the teachers and the lack of funds—of a 
Francophone Community in full possession of all its 
current powers, if not more. 


Successful strategy? Guy Coeme, who is very close to the 
greai helmsman at PS headquarters, denies being 
chairman Spitacls’ “submarine™: “I am not the 
spokesman for anyone. I simply took advantage of the 
opportunity provided by the Francophone Community 
festival to bring up one idea among others. | only hope 
that it will mature and make progress.” 


What idea? That of moving forward by small steps. “I 
am a realist, and my course is a rational one. We have 
artificially separated social matters (the responsibility of 
the communities) from economic matters (the responsi- 
bility of the regions). It would be logical to combine 
those matters so as to ensure coherent decisionmaking 
while obviously maintaining national solidarity through 
social security. And also linguistic and cultural solidarity 
in heart and mind among French speakers in a commu- 
nity that jointly manages culture, including the audiovi- 
sual media.” 


The fact remains that Guy Coeme is putting forward this 
“third option” at the very moment when events are 
causing the ultraregionalists in the PS to puff out their 
chests. And when the quartet consisting of Happart, 
Dehousse, Van Cau, and Collignon (deputy chairman of 
the PS) seems stronger than ever. And also when the 
mayor of Charleroi himself is making a conspicuous 
return to the PS party board with no concern at all for his 
“reentry angle’? Is Guy Spitacis letting himself be 


pushed to the wall? “If Van Cau has ideas, that is his 
right. Personally, he is not causing me any problems. His 
position is clear, and so is mine. There is room for 
negotiation. 


are piling up on the table in front of the executive body: 
the PRB [Selgian United Powder Factories], the FN 
[National Arms Factory], the iron and sicel industry, 
Caterpillar, and so on. All that, added to the possible 
fallout from the crisis in the Gulf, is not going to leave 
the Walloons much room for mancuver.” 


But basically, are Walloon capabilities equal to the task 
of bearing the legacy of new responsibilities, even if the 
latter are “only” social? “People have been appointed to 
do a specific job. They are doing it adequately. If 
someday there is a transfer, that choice of individuals 
will of course have to be redefined.” 


When will that shift to the regions take place? And when 
will the necessary revision of the special regionalization 
laws that should govern such a change be carned out’ 
“When the government has done its work, the time will 
be more favorable.” The minister continues: “The Bel- 
gian state cannot surviv< unless real peace on the com- 
munity issue 1s achieved. We have taken the lid off the 
kettle. Now we must dare to go further.” 


At the risk of scalding the Flemings, who rebel at the idea 
of any strengthening of a three-way Belgium? “I am 
convinced that a new advance in federalism is possible. 
The situation is less tense than it appears to be. Everyone 
wants something. Time is on our side.” 


* Moureaux vs Happart 
91EN0071B Brussels LE SOIR in French 9 Oct 90 p 3 


[Article by Thierry Evens] 


[Text] “I'm not going to wear the yellow star without 
rebelling.” Philippe Moureaux could not find words 
harsh enough to de cribe the interview with Jose Hap- 
part that we published on Saturday morning. “! hope 
that all the party officials will frame that interview and 
that they will all read it every day until January,” he said. 
January is when the Walloon Socialists are going to hold 
their congress. If Happart’s thesis wins, the deputy 
chairman will resign. 

The minister from Molenbeck's main criticism of Jose 
Happart is that “it had been agreed within the PS 
[Socialist Party] that the debate over the community as 
opposed to regions would be put on the back burner until 
after the convention on socialism was held in November. 
He broke the truce.” 


In the opinion of Philippe Moureaux, Jose Happart's 
stateme its to our newspaper show clearly that he wants 
to bring the entire PS over to his side. “He wanted to 
choose the mayor of Liege, now he is choosing the 
chairman of the Walloon Executive (Editor's note: 
Dehousse in both cases). He is ridiculing the members of 
the regional and community executive bodies. He is 
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giving the chairman an carly pension. Lasily, he is 
treating Brussels residents like some people treated the 
Jews not long ago. He has said in substance: “We will be 
among our own when they are no longer around’ (Edi- 
tor’s note: “The Walloon PS Congress will finally enabie 
us to mect freely among ourselves). Even though Brus- 
sels people are in the minority’ It's our looks they don't 
like. I hope this will open everyone's cyes. An honorable 
and important debate is being used to carry oul a 
revolution within the party in a deplorable spirit of 
revenge.” Here Philippe Moureaux is referring to what 
he calls the “double defeat” of Happart’s supporters, 
who opposed participation in the government in 1988 
and were later “forced to admit that they were wrong.” 
At the fall congress in Seraing, no onc in the PS 
expressed a negative opinion of the party's participation 
in the government. 


Concerning the root of the problem, the vice prime 
minister is totally opposed to the idea of “everything for 
the regions.” “Jose Happart himself admits that Wal- 
lonia would only be able to deal with the problems of 
education by levying new taxes. He is thus admitting that 
the problem has no solution. Because if we wart to 
regionalize everything, we are in for 10 vears of negoti- 
ations between Brussels and Wallonia to decide how 
things should be divided up and 10 years of disastrous 
negotiations with the Flemings. What will they want in 
exchange for ‘demerger’? It will be substantial, and a 
triumphant Flanders will strengthen its hold on the 
country.” 


Faced with a “revanchist will to take power” and faced 
with an ultraregionalist will “that would destabilize the 
French speakers,” Philippe Moureaux is throwing his 
full weight into the balance. “If those wild theses win out 
at the congress in January, | will no longer be a minister 
on | February.” 


But he is not demanding that the “rebels” be excluded. 
“A nationalist wing can act as a goad and piay a positive 
historical role, but we must not go overboard and trans- 
form the PS into a Walloon party that is only secondarily 
socialist.” 


Chairman Spitacls is going to be very annoyed on his 
return from New York. The open struggle between 
Happart and Moureaux ts threatening to push Novem- 
ber's convention on socialism into the background. The 
community/regions debate may become impassioned to 
the point of preventing genuine reflection. Lastly, one of 
the two theses will obviously have to win out over the 
other. If Happart wins, not only will the party be split 
between Brussels and Wallonia, but Mourcaux will also 
leave’ Losing the leader of its ministers would be disas- 
trous to its credibility and would also make waves in 
Wallonia, where Philippe Moureaux has friends. If the 
“Walloons”™ lose, it 1s not obvious thai they will be able 
to endure it one more time. When one has garnered 
300,000 votes and one’s camp includes such power- 
houses as Van Cauwenberghe or, on a lesser scale, 
Dehousse, one can afford to consider dissidence. 
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* More on Schism 
YIENOO7IC Brussels LE SOIR in French 10 Oct 90 p 4 


[Article by Luc Delfosse—first paraereph is LE SOIR 
introduction] 


[Text] It's strange: By taking turns firing their revolvers 
in single combat, Mourcaux and Happart may be saving 
the P'S [Socialist Party] from schism. 


Did Happart, as a consummate rebel, plant a fragmen- 
tation bomb in the columns of LE SOIR? Seventy-two 
hours after the interview granted to us by the Robin 
Hood of the Fourons (to the daring tune of “I'm a Work 
of Public Health™), the war is still going on at all levels of 
the Socialist Party. 


On Monday, the vice prime minister called Happart a 
“revanchist and raving nationalist.” Laying his position 
as minister on the line—and thereby throwing the sera- 
glio into turmoi!—he accused Happart of “treating Brus- 
sels residents the way some people treated Jews noi long 
ago.” “That is unfair, insulting, and slanderous,” Jose 
Happart replied over the RTBF [Francophone Beigian 
Radio Broadcasting and Television System] at noon 
yesterday. “Moureaux is probably very tired... Uniess 
the vice prime minister's statement is a cover for some 
political intention. If so, that would be intellectual ter- 
rorism against the Walloons.” 


At the same moment, ihe Socialist deputies (with Jean- 
Marie Happart absent) were condemning “both the form 
and the substance of Jose Happart's very personal point 
of view.” As for Philippe Busquin, he is refusing (as 
reported below [not included]) to enter “into the game of 
personal quarrels.” but oevertheless denounces “the 
danger of a strategy of exclusion.” 


Is that all? Yes, for the moment. It is true that Guy 
Spitacls is in New York, where (along with Robert 
Collignon and Anne-Marie Lizin) he is attending a 
council meeting by the Socialist International. And what 
about Happart’s supporters? “Interesting” is the very 
sphynx-like comment by Jean-Maurice Dehousse. And 
disturbing? “Let us wait and see.” There is absolute 
silence on the part of Jean-Claude Van Cauwenberghc. Is 
it because he feels that this time bis frend from the 
Fourons has gone too far with his “mad dog” act’ 
Maybe. It is true that the mayor of Charleroi no doubt 
feels that he has already had cnough. On the very day of 
the Francophone Community festival, when he had 
scarcely rejoined the party board, he launched into a 
vibrant plea on behalf of the regions. And was it not also 
he who had floated the idea—considered “iconoclastic” 
at the time—of holding a Walloon PS Congress” 


That leaves the party's other clusters—all in a jumble 
and not opening their mouths. To begin with, there are 
the supporters of Cools. But the “master of Flemalic,” 
predicting blood and tears to his friends, sa. 4 everything 
he had to say the Monday before last when he left the 
party board slamming the door behind him—the very 
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same door through which Van Cau, the disgraced 
member of the “band of rebels,” had just entered. 


For their part, the regionalists who do not really support 
either Happart or Cools (people such as Anseime, Baud- 
son, and Vander Biest) are standing on the sidelines and 
doing the same as the “community supporters” (Feaux, 
Ylieff, and so on): They are waiting. But not because Jose 
Happart has not tarred therm with the same brush. 


But wherever one looks or listens, it must be admitted 
that with two exceptions, those “warlords” are 


remaining very quict. 


Does this mean that the Socialist Party has been under- 
mined by “clan warfare”? That very straightforward, 
and thus greatly oversimplified, question can be 
answered with a denial, a historical truth, and an obser- 
vation. 


First the denial. Issued by Happart, it might calm things 
down somewhat. “I am not a Walloon nationalist,” the 
fiery Eurodeputy reiterated for the benefit of Philippe 
Moureaux. “My state is Europe, and my nation is the 
world.” And with reference to Saturday's interview, he 
said: “Merging means annihilating the Walloon Region 
and, eventually, suppressing the Brussels Region. 
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Flanders would find a way to get a little bit more. 
Actually, | am fighting for Brussels a lot more than those 
who want a merger are.” 


Now the historical truth. A few months of relative calm 
under the Icadership of Guy Spitacis should no. make us 
forget that the PS, like all political groups, has always 
been torn between antagonistic factions. We need sot 
look back very far to see proof of that: the wounds ‘rar: 
the congress on participation in the spring of 1988 “av. 
not yet healed. 


The observation: All things considered, is it not truc *hy: 
the Socialist world had an interest im seeing the deba!< 
flare up here and now rather than during the Walloon 
Socialists’ big meeting in January, where—with the vice 
prime minister's “stroke” to follow—the “schism™ with 
Brussels residents would be made final? To listen to the 
first deputy burgomaster of the Fourons, cre would 
think that what is actually involved is a “Walloon 
reunion” —involving, it 1s true, a request to dismember 
the Francophone Community, but also “the building of 
new bridges to the French speakers of Brussels.” 


In politics, three months mean a lot more than three 
centuries. “I am not going to play ayatollah.” Guy 
Spitacis promised the congress in Seraing. By taking 1 
upon himself to pow start playing the mullah, Philippe 
Mourcaux may have saved his master from having to go 
back on his word 








FBIS-WEUL-90-2% 
7 December 1990 


Major Comments on ‘Wonderful News’ From Iraq 


LD06,2173590 London PRESS ASSOCIATION 
in English 1654 GMT 6 Dec 90 


[Text] Prim> Minister John Major hailed Saddam 
Husayn’s decision to free the hostages as “wonderful 


of the Ul Sonasien Conseil snesiotiion 
“Saddam Husayn still has to withdraw totally and 


Hurd Welcomes Iraqi Hostage Release Announcement 


LD0612175390 London PRESS ASSOCIATION 
in English i657 GMT 6 Dec 90 


[Report by Trevor Mason, parliamentary staff] 


[Excerpts] Saddam Husayn’s promise to allow all forergn 
hostages to leave Iraq was welcomed today by Foreign 
Secretary Douglas Hurd. 


In a Commons statement Mr Hurd said: “We are 
delighted for all the hostages and their families.” Britain 
would be actively seeking early clarification on arrange- 
ments for the departure of the hostages. “We will then do 
everything in our power to help those concerned to get 
home as soon as practicable.” 


Mr Hurd urged the Iraqi leader to implement in full the 
remaining UN resolutions by withdrawing uncondition- 
ally from Kuwait and allowing the legitimate govern- 
ment to return. 


Shadow Foreign Secretary Gerald Kaufman also wel- 
comed the move, saying: “We share in the rejoicing of 
the families of the hostages.” 


It was Iraq's “first positive response” to the UN 
demands and raised the possibility of talks between the 
US. and Iraq bearing fruit. 

Earlier, leader of the Commons John MacGregor 


announced that MPs would debate the Gulf crisis next 
Tuesday {11 December]. 


In his statement, Mr Hurd said President Husayn's letter 
to the Iraqi National Assembly “appears to mean that all 
foreign hostages in both Iraq and Kuwait will, once the 
Assembly has given its approval, be free to leave. 
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“The government welcomes this implementation of one 
of the UN Security Council's requirements. We have 
throughout been pressing for the reicase of all hostages.” 
The hostages had “suffered with great dignity and 
courage over the past weeks and months.” 


The government was in close contact with the British 
Embassy in Baghdad over the “practical arrangements” 
for the departure of all British citizens trapped in Iraq 
and Kuwait. He said: “Saddam Husayn should now 
implement in full the UN resolutions, withdraw uncon- 
ditionally from Kuwait and allow the legitimate govern- 
ment to return to that country.” [passage omitted] 


Mr Hurd said he “could not possibly predict” how long 
it would take for all the hostages to be released. He hoped 
those in hiding would also be allowed to Icave. The 


government was trying to clarify the position with Iraq. 


He said: “We have a very large number of peopic 
concerned. We have 440 British nationais in hiding in 
Kuwait. | hope very much they are covered. 


“We have 355 British nationals at liberty in Iraq cnd a 
further 342 detained at strategic sites. That 1s just absut 
1,150 all told.” [passage omitted] 


Shamir Ends ‘Pleasant’ Meeting With Major 
740612181490 Jerusalem Domestic Service 
in Hebrew 1705 GMT 6 Dec 90 


[Text] Our London correspondent Rafi Rosenfeld is on 
the line. The meeting between Prime Minister Shamir 
and British Prime Minister John Major has just ended. 


[Begin recording] [Rosenfeld] A few minutes ago, the 
prime minister left 10 Downing Street, where he con- 
ferred with Britain's new ptime minister, John Major. 
The mecting was pleasant, said Shamir after the conver- 
sation. Asked for his reactions to the latest reports that 
the United States is amenable to the idea of an interna- 
tional conference, he had this to say: 


[Shamir] First of all, | think I will be there tomorrow and 
will learn about the situation as it really is. Therefore, | 
have no need to rely on rumors. 


[Rosenfeld] Shamir added later that Israc! would not be 
prepared for a foreign element to decide its future. The 
prime minister then said: I ho>e our friends in the world 
understand that we are interested in direct talks between 
the sides withoui an international conference. 


The prime minister will confer with opposition leader 
Neii K*anock within the hour. Later tonight he will 
addrca the annual United Israci Appeal fund raiser 
[end recording] 
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Shamir Adamantly Opposes International ( onference 


740612183690 Jerusalem Domestic Service 
in English 1800 GMT 6 Dec 90 


[Text] In London, Prime Minister Yitzhaq Shamir has 
reaffirmed that Israci will not participate in an interna- 
tional peace conference. On the line from Downing 
Street :s Jerry Lewis: 


[Begin re.ording] [Lewis] Yitzhaq Shamir gave few 
details of his 50-minute meeting with John Major. He 
said they had discussed the issue of an internationa’ 
conference, and that he hopes for further opportunity to 
continue the talks on the mattcr—a possible hint that the 
two sides did not quite agree on the isuc. 


However, on the principle mssue o ihe possibility of a 
UN special international conference on the Middle East, 
Yitzhaq Shamir was adamant. 


[Shamir] I think that it was not yet decided about i’, and 
if such a decision will oc taken by any foreign body, we 
will not partecipate in it. 


[Lewis] Reminded that the United Nations now has 
greater authority, he made clear that made little differ- 
ence. 


[Shamir] ! think that Israc! will not agree that any foreign 
body will decide about its future and fate. 


[Lewis] Well, could Israci afford to be isolated on the 
issue? Again, Mr. Shamir was defiant. 


[Shamir] I think and I hope that many friends will 
understand our position. Peace wi'l come only by nego- 
trations between the partners. 


[Lewis] Mr. Shaniir also tcok the opportunity to wel- 
come the news of the release of the hostages from Iraq. 
{end recording] 
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U.S. Willingness for Talks a Sign of ‘Weakness’ 
AU0712131390 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Dec 90 p 16 


[“Nm” editorial: “Wasted in the Sand”} 


[Text] Saddam Husayn interpreted the U.S. offer for 
direct talks as what it really is: As a sign of indecision and 
weakness. Military power only impresses people if the 
political will to use it is clear. This does not involve 
preparations for a war but the required credibility to 
prevent a war. This has been missing in U.S. policy since 
the mood has changed for President Bush in the United 
States. Saddam skillfully used the “window of opportu- 
nity,” which Washington has opened. With the 
announced release of all hostages, he presents himself as 
a man who is ready for compromise and peace. What 
happened in Kuwait and will continue to happen in this 
small country will quietly be turned into a topic of future 
discussions. In the Arab world, the dictator can claim 
that he successfully withstood U.S. pressure for months. 
In this way, even a withdrawai from Kuwait can be 
presented as a victory. The muscle flexing in the Gulf 
will certainly change the Near and Middle East, and will 
also have an impact beyond this region. If Saddam 
emerges from the crisis as unharmed as it seems possible 
now, the impression will strengthen in the Arab world 
that the United States is a paper tiger. These are bleak 
prospects for the restructuring of the region which will be 
unavoidable after the crisis. At home Bush will have to 
explain why he literally wasted billions of dollars for an 
enormous military buildup in the sand of Saudi Arabia. 
The overwhelming majority of Americans is everything 
but belligerent, but it also does not like a president who 
has been puffing out his cheeks for months and is now 
afraid to whistle. Through a policy in the Gulf that is 
seen as a failure, those forces would be strengthened in 
the United States who have long been demanding that 
the United States reduce its excessive world political 
commitment drastically and tackle the most urgent prob- 
lems at home. This would also affect NATO. In connec- 
tion with a solution to the Gulf crisis, a decision will also 
be made as to how the Western alliance will emerge from 
the difficult situation, not in military but in psycholog- 
ical terms. 


U.S. Nuclear Bombs To Remain in Country 


LD0612181890 Hamburg DPA in German 1752 GMT 
6 Dec 90 


[Excerpt] Brussels (DPA)}—The Federal Republic will 
remain in the future a country for the stationing of U.S. 
nuclear bombs. This emerged from German delegation 
circles at the autumn meeting of the NATO defense 
ministers in Brussels on Thursday. There are no differ- 
ences of opinion on this in the Bonn government coali- 
tion either. There is no intention to seek a new argument 
with the United States on this issue. [passage omitted] 
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Kohi Stresses Good Relations With Soviet Troops 


LD0612171490 Hamburg DPA in German 1437 GMT 
6 Dec 90 


[Excerpt] Bonn (DPA}—Chancellor Helmut Kohl has 
called for intensive and friendly relations between the 
Soviet soldiers in eastern Germany and their Federal 
Army comrades. During the visit by a delegation of 50 
soldiers of the Western Group of Soviet forces to the 
Chancellery on Thursday, Kohl said that he is very 
concerned that the contacts between the families of 
soldiers should grow during the penod up to the with- 
drawal of the Soviets in 1994. This was the first visit to 
Bonn by members of the Western Group stationed in 
eastern Germany. 


Kohl said that the Federal Government committed itself 
in the withdrawal treaty concluded with the Soviet 
Union to build apartments in the Soviet Union for the 
withdrawing soldiers. In Kohl's words, there should, in 
the future, be “peace and friendship” between Soviet 
and German citizens. 

Soviet Major General Georgiy Anatoliyevich Berik, who 
lead the delegation, stressed in his reply that the Soviet 
Army supports the new good relations between Moscow 
and Bonn. Berik particularly praised Kohl's efforts to 
make his contribution to the solution of the difficulties 
of the Western Group in eastern Germany. “We feel the 
improvements,” the general stressed. The Soviet 
Western Group is making every effort to precisely fulfill 
the stipulations of the withdrawal treaty. “We would like 
to complete our service on German soil with honor.” 


[passage omitted] 


Schoenbohm on Army in New Laender, Relations 


AU0712112690 Hamburg DIE WELT in German 
6 Dec 90 p 6 


[Report by Ruediger Moniac: “Appealing to Idealism for 
One's Fatherland Is Not Enough] 


[Excerpts] The Army, the Bundeswehr, must make a 
considerable contribution to making the German people, 
who have been divided for decades, grow together, 
Lieutenant General Joerg Schoenbohm, commander of 
the Bundeswehr Command East, wishes. Schoenbohm 
has been in office for two months. “The generation of 
our fathers built the FRG. Our generation must unite 
Germany,” Schoenbohm said in an interview with DIE 
WELT. [passage omitted] 


Living conditions in the new laender are very difficult, 
Schoenbohm says. From environmental pollution, to the 
lack of housing, to the miserable transportation and 
communications infrastructure, the general only sees 
things that will hardly attract draftees to serve there. 


[passage omitted] 


Schoenbohm is worried about the task of having to 
reduce the size of the troop units subordinate to him to 
50,000 men, perhaps already by the end of 1991; 25,000 
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of them are supposed to be professional soldiers and 
soldiers serving for a certain period. [passage omitted] 


Schoenbohm cites the tasks that have to be fulfilled in 
his Command: reducing the number of now about 
83,000 men to 50,000 by 1994; reforming the armed 
forces; and building up the new Bundeswehr. “For this 
we need a transitional organization with a surplus in 
personnel. For the next two years, we need up to 33,000 
soldiers serving for a limited period, among whom we 
want to select 25,000 who will become professional 
soldiers or soldiers serving for a longer period. This time 
iS necessary to see who is able and willing to adjust to the 
new tasks and the new leadership style.” [passage 
omitted] 


Schoenbohm positively assesses the gradually devel- 
oping relations between the Bundeswehr East and the 
Soviet forces in the former GDR. During his first 
meeting with Army General Boris Snetkov, it was agreed 
to establish a direct telephone line between the two. 
“The Bundeswehr is trying to be a mediator between the 
‘Western Group of Soviet forces’ and the German 
bodies. It wants to help give the Soviets a good farewell 
over the next four years. Kohl and Gorbachev said that 
we want to be good neighbors. From this point of view, 
a ‘good farewell’ may also have a political effect.” 


Ex-GDR Provides Trade Experiences With USSR 


AU0612124390 Duesseldorf HANDELSBLATT 
in German © Dec 90 p 8 


[“HB/ADN” report: “Companies From the Five New 
Laender Contribute Valuable Trading Experiences”) 


[Text] Berlin, 5 December—The future of trade between 
the former GDR and the Soviet Union is the focal issue 
of a symposium of the East Committee of German 
Industry in Berlin. In the view of the East Committee, 
companies from the five new laender contribute broad 
experiences of cooperation with the USSR, which had 
often lasted for decades. 


The building and retraining program for withdrawing 
Soviet soldiers, which was agreed upon by Bonn and 
Moscow in November, envisages financial aid by the 
FRG Government for the 1991-94 period at a value of 8 
billion German marks [DM]; DM7.8 bdillion for the 
housing construction program and DM200 million for 
the retraining of Soviet soldiers. The enterprises and 
experts from the new laender must be involved in these 


programs with priority. 


Kurt Steves, member of the Main Executive Committee 
of the Federal Association of German Industry, warned 
against the negative consequences of the collapse of 
traditional trade between the enterprises in the five new 
laender and their Eastern European partners. The desir- 
able trade between the new laender and the Soviet Union 
can be maintained only if the gap between the Soviet 
Union's desires for deliveries and its limited possibilities 
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to pay for these deliveries in foreign currency can be 
closed. Only the FRG Government ts able to do this. 


Klaus Flath of the FRG Economics Ministry pointed to 
the complicated situation and the new framework con- 
ditions for trade as of | January 1991. According to him, 
in addition to the replacement of CEMA trade on the 
basis of transfer rubles, there will also not be export 
subsidies for eastern German enterprises any longer. 
Basically, however, financial allowances to these enter- 
prises are envisaged from the viewpoint of whether they 
are able to improve. The FRG Government is trying to 
provide varied support to trade with the East. 


Thus, FRG Economics Minister Haussmann proposed 
to the USSR the establishment of a special account with 
revenues from Soviet raw material deliveries to eastern 
Germany, with which goods from the former GDR 
should be purchased. However, the Soviet side has not 
yet responded. Furthermore, barter deals are possible as 
a transitional solution next year. 


The FRG Economics Minister will also use the guaran- 
tees by the Hermes Insurance Company to promoie 
exports. A 100-percent guarantee of the deliveries will be 
made, and the normally usual down payments and 
intermediate payments will be canceled. However, a 
precondition is that the Trusteeship Authority certifies 
that the fulfillment of an export order to the Soviet 
Union by an eastern German company contributes to the 
company’s profitability. 


Dr. Oleg Yurygien of the USSR Embassy, Berlin branch, 
stressed the extremely high demand of the Soviet 
economy for future deliveries from the eastern part of 
Germany. In his view, however, the trusting guarantee 
promised by the FRG Government does not make clear 
whether or not the eastern German enterprises that 
export to the Soviet Union will receive subsidies next 
year. 


Berlin Prepares Food Shipment to USSR 


LD0712101890 Berlin ADN in German 0916 GMT 
7 Dec 9 


[Text] Berlin (ADN)—The first 100 tonnes of skim milk 
powder from the Berlin reserves were loaded at Berlin- 
Tegel this morning to be flown to the Soviet Un’on. The 
freight is being transported by 16 Soviet Army trucks 
during the morning to the Soviet military airfield at 
Sperenberg, near Zossen (Land Brandenburg), where it 
will be loaded into military planes bound for Moscow. 


A total of 145,000 tonnes from the reserves of the 
Federal Office for Agricultural Market Regulation 
(BALM) and of the Berlin Senate will be supplied to the 
Soviet Union, Juergen Weide of Berlin said. This will 
include 12,000 tonnes of skim milk powder. The 4,000 
25-kg sacks loaded today contain quality tested milk 
powder about 12 months old in double polyethylene 
packing and paper wrapping. It should have a shelf life of 
up to three years. 
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Stasi Protected Members After Revolution 


AU0512122490 Hamburg DIE WELT in German 
5 Dec 9 p 10 


[Report by Werner Kalinka: “After the Revolution the 
Stasi Protected Its Henchmen”™] 


[Text] Erfurt—Even those who personally experienced 
the effrontery and unscrupulous coldness of the Stasi are 
rendered speechless by the impudence with which the 
Ministry of State Security (MfS) tried to save and protect 
itself as of mid-November 1989. In an order to the 
employees to secure “their rights,” which has become 
known to DIE WELT, the MfS, for which decades of 
spying On persons were the most normal thing in the 
world, stressed: “The GDR Constitution guarantees the 
citizen the right to the inviolability of his apartment.” 
This means that everyone ‘.as the right “to live in his 
apartment without being bothered and to call on the 
protection of the state organs.” The inviolability of the 
apartment is “guaranteed” on the basis of the Constitu- 
tion, which was determined by the Socialist Unity Party 
of Germany [SED], “by means of the criminal law 
regulations of trespass,” the spy experts rejoiced. 


If tenants are “bothered grossly by unauthorized per- 
sons,” it must be checked to what extent criminal and 
administrative measures have to be initiated, the 
instructions to defend oneself against citizens’ commit- 
tees recommend—citizens’ committees which tried to 
get information about the Stasi structures at that time. 
Without the “necessary identification,” which must con- 
tain “the authoriza’ion of the person requiring informa- 
tion to acquire this special information,” it is, naturally, 
nut permitted to acquire information about official MfS 
installations either. And, as was well known at the Stasi, 
no One was permitted to present such identification at 
that time anyway 


In public, employees and their relatives are “increasingly 
denigrated and slandeved,” the leaders of those who 
raised the violation of elementary human rights to a 
daily practice complained. Therefore, “the possibility” 
of making complaints to the pubic prosecutors and the 
People’s Police “should be used more intensively”—that 
is, complaints to those who, as the executive helpers of 
the SED regime, often knew what they were expected to 
do. MfS employees were supposed to be “instructed” to 
make the complaints “in a concrete and well-founded 
way,” it was recommended; however, it was modifieu 30 
that the “specific political-operational siiuation™ is to be 
taken into consideration. To put it bluntly: Where it was 
possible to continue harassing the population without 
much ado, this should be done. By the way, none of the 
MfS employees need to worry about legal costs: If they or 
any relatives were represented by a lawyer, the costs were 
to be refunded. 
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Genscher, SFRY’s Loncar Exchange Views 


LD0612171590 Berlin ADN in German 1516 GMT 
6 Dec 90 


[Text] Bonn (ADN}—A meeting between Foreign Min- 
ister Hans-Dietrich Genscher and his Yugoslav counter- 
part Budomir Loncar in Bonn today ended with a 
promise to support democratic development in Yugo- 
slavia. The Federal Government is prepared 0 express 
Yugoslavia’s desire for associate membership in the EC, 
Genscher told his guest. At the same time, he stressed 
German interest in the integrity of Yugoslavia. 


In their exchange of views on the Gulf crisis, the two 
foreign ministers agreed that a peaceful solution on the 
basis of the latest UN Security Council resolution must 
be found. They welcomed in this connection the offer of 
talks made by the American President to Iraq. 


Loncar, who leaves for home tomorrow, is this afternoon 
a guest of the Konrad Adenauer Foundation, where he is 
to speak on “Yugoslavia and Europe” as part of a series 
of topical seminars. 


National Situation Discussed 


LD0612215990 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 1725 GMT 6 Dec 90 


[Text] Bonn, 6 Dec (TANJUG)—Federal Foreign Affairs 
Secretary Budimir Loncar, who is paying a short working 
visit to Germany, today met with his host, Hans- 
Dietrich Genscher, on bilateral cooperation and the 
international situation. 


Loncar is Genscher’s first guest after Sunday's elections 
in Germany, the first elections since unification. Talks 
betwoen the two ministers lasted one and a half hours. 


Loncar briefed Genscher on the situation in Yugoslavia 
and placed it in a wider European context. He assessed 
the situation as being a part of the general European 
process. Loncar said the situation in Yugoslavia is 
serious, but it can be overcome by democratization. 
Lessening of the political tension is expected after elec- 
tions in all republics. 


In reply, Genscher said Bonn is closely observing the 
situation in Yugoslavia which, in its view, is an impor- 
tant stability factor to Europe. The German foreign 
minister concluded that the “process of renationaliza- 
tion” in the eastern part of the continent will be tempo- 
rary because it is only a consequence of a reaction to the 
former social systems and not a fruit of democratization. 
However, he added, Bonn does not underestimate the 
seriousness of the situation in Yugoslavia. 


Genscher said Germany is primarily interested in the 
integrity of Yugoslavia, because the stability of Europe is 
based on the stability of the present states. Germany will 
try to “make Yugoslav republics understand that sepa- 
ratist tendencies are harmful and expensive.” 
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Bonn holds that one condition for a peaceful democra- 
tization is that all republics obtain their own rights and 
are allowed to influence the overall relations within 
Yugoslavia. Genscher reiterated that Bonn will also 
support interests of Yugoslavia in the EC, naturally, if 
required conditions are previously fulfilled. 

Regarding international issues, their attention was 
focused on the Gulf crisis. Both Loncar and Genscher 
supported an “option” which will not be military. The 
two ministers agreed that it would be important to 
establish and maintain dialogue with Iraqi President 
Saddam Husayn, but only on the basis of UN resolu- 
tions. 


This meeting of the two foreign ministers, which was 
initiated by Genscher’s invitation, fits within the frame- 
work of regular political consultations. Loncar invited 
Genscher to visit Yugoslavia, which he accepted; the 
date will be agreed upon later. Loncar also recalled an 
open invitation to Chancellor Kohl to visit Yugoslavia. 


After his talks with Genscher, Loncar met with honorary 
chairman of the Social Democratic Party, Willy Brandt. 
He then gave a lecture on Yugoslavia and its present 
position within Europe at the Konrad Adenauer Foun- 
dation in Sankt Augustin, near Bonn. 


Report on Topics Discussed at Coalition Talks 


LD0612200290 Hamburg DPA in German 1853 GMT 
6 Dec 90 


[Excerpts] Bonn (DPA)}—The highly controversial new 
regulation on the abortion law is being left out of the 
Bonn coalition negotiations. The Christian Democratic 
Union [CDU], Christian Social Union [CSU], and Free 
Democratic Party [FDP] agreed at the beginning of the 
talks on Thursday, according to their general secretaries, 
to wait for a judgement on this matter from the federal 
constitutional court. Bavaria has instituted proceedings 
there to tighten up the advisory process and to prevent 
state-funded abortion. 


The talks in the Bonn Chancellery were concentrated on 
safeguarding health care, family policy, asylum law, and 
the fight against organized crime. This was announced in 
the evening to journalists by the general secretaries 
Volker Ruehe (CDU), Cornelia Schmalz-Jacobsen 
(FDP), and Erwin Huber (CSU). Working groups headed 
by Labor Minister Norbert Bluem, Bundestag President 
Rita Suessmuth, and Interior Minister Wolfgang Schae- 
uble (all CDU) were set up on these topics. 


The negotiating climate was described as being “‘excel- 
lent and constructive.” Agreement was reached that the 
asylum problem will hove to be solved above all at the 
European level. A possible increase in finances and time 
off work to bring up children are also due to be discussed 


in a working group. [passage omitted] 


The negotiations on environmental policy are due to be 
continued this Friday. The main point of controversy 
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between the Liberals and the CDU-CSU, namely the 
FDP demand for a low-tax region in the new laender, is 
due to be discussed next Tuesday, together with eco- 
nomic and financial policy. Housing and tenancy rights 
are on the agenda for Monday, and research and educa- 
tion on Wednesday . 


Second Round Begins 


LD0712110190 Hamburg DPA in German 1035 GMT 
7 Dec 90 


{Excerpts} Bonn (DPA}—The party leadership of the 
Christian Democratic Union [CDU], Free Democratic 
Party [FDP], and Christian Social Union [CSU] met on 
Friday in the Federal Chancellery for the second round 
of negotiations on a new coalition agreement. The issue 
of environmental protection is at the forefront. Before- 
hand, the CDU/CSU and the Liberals prepared sepa- 
rately for the talks. It was said that there are differences 
in detailed areas. [passage omitted] 


The CDU/CSU and the FDP have agre:d that a joint 
commission of the Bundestag and the Bundesrat should 
discuss the constitutional modifications required fol- 
lowing the unification of Germany. A constitutional 
council, called for above all by the SPD to revise the 
basic law, has been rejected. 


Police Seek Information on Planned RAF Attacks 


AU0612124490 Hamburg DIE WELT in German 
6 Dec 90 p 8 


(Unattributed report: “Police Searching for Evidence of 
Planned Attacks on Managers and Politicians”] 


[Text] Karlsruhe—During yesterday's large-scale search 
by the Federal Prosecutor's Office for suspected sympa- 
thizers of the Red Army Faction (RAF) terrorist group, 
evidence of surveillance of Edzard Reuter, member of 
the Daimler-Benz board of dire~tors, and his colleagues 
was sought. This was stressed by the Karlsruhe authority 
spokesman, Foerster. According to him, the swspicions 
on the basis of which the 24 apartments were searched 
are based on material that was found during a similar 
operation in occupied houses in Hamburg’s Hafen- 
strasse. 


At that time, city maps and other maps with markings 
were discovered that indicated the surroundings of 
leading industrialists and renowned politicians were to 
be investigated for opportunities for potential attacks. 
The markings on the material found indicated that about 
10 persons might be in danger. Among them are Chan- 
cellor Helmut Kohl and Daimler chief Edzard Reuter. 
On a map of Ludwigshafen, not only was Kohl's home 
marked but also two places where explosive traps might 
be set. In addition, an escape route was also marked on 
the map for the supposed attack on Kohl. 


“It is suspected that unknown supporters of the RAF 
made these observations with a view to future attacks,” 
Foerster said. In the past, too, the investigation of routes 
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was often the precondition for terrorist attacks. The 
markings on the maps found in Hafenstrasse indicated 
extensive observations, according to Foerster. For logis- 
tical tasks, such as ascertaining the places best suited for 
attacks along different routes to work, the RAF core 
often uses its supporters. 


At the request of the federal authority, the Stuttgart Land 
Office of Criminal Investigation searched the “legal 
surroundings” of the RAF for evidence to substantiate 
the findings of Hamburg. Baden-Wuerttemberg Interior 
Minister Dietmar Schlee announced that more than 380 
officials, including the special task force of the Baden- 
Wuerttemberg police were involved in extensive 
searches in the areas of Stuttgart, Konstanz, Hamburg, 
and Muenster. The operations were also directed against 
the “terrorists” assistants,” he said. For preventive rea- 
sons, it is absolutely necessary to provide more detailed 
information about observation activities to the people 
who live near persons in danger. This will be done soon, 
Focusing on the overall area of Stuttgart, he announced. 


According to Schlee, the interior ministers of the Federal 
Government and of the laender will dicuss combating 
terrorism at their next meeting in Dresden on 14 and 15 
December and will probably also decide on concrete 
measures. Eliminating terrorism in the FRG “remains 
one of the biggest security policy challenges of our time,” 
Schlee said. 


* Economics of Disarmament, Conversion Discussed 


9IGEOOS9A Frankfur:/Main SOLDAT UND 
7 ECHNIK in German Oct 90 pp 691-694, 704 


[Article by Lutz Koellner: “Basic Questions of Disarma- 
ment and Conversion in the Federal Republic of Ger- 
many, from an Economic Standpoint”’] 


[Text] It is not just since the upheavals in the Eastern 
Bloc since the fall of 1989 that economists have been 
dealing with the macro and microeconomic precondi- 
tions and consequences of disarmament and conversion. 
Although as a whole conversion research has remained a 
domain of Swedish and Anjjlo-Saxon economic research, 
progress has also been apparent in the FRG since Ulrich 
Albrecht’s Arms Conversion Research came out in 1979.' 
To be sure, it was mainly political scientists who dealt 
with the subject. Seen as a whole, however, one must say 
that disarmament, arms limitations and arms control 
were in the foreground. 


In contrast to the rather pragmatic Anglo-Saxon eco- 
nomics and public finance, until the 1980°s German 
economic science dealt relatively little with military 
expenditures and their macroeconomic effects. And 
when it did, the orientation was toward increasing 
defense expenditures, their role in the federal budget and 
their share in various magnitudes of the national 
product. As you know, the NATO council in Brussels 
recommended an annual increase of 3 percent in defense 
outlays, which, however, was heeded by only a few of the 
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alliance’s member states. At the end of the 1980's, large 
German industrial foundations began to finance 
research projects that dealt with the opposite process, the 
conversion of state military expenditures into other state 
expenditures or—outside the budget—with private eco- 
nomic processes. In this connection, a pilot project 
financed by the Volkswagen Foundation began in March 
1988. The results of its work are now available.’ 


Traditional public finance sees military outlays as part of 
central state expenditures and it emphasizes their special! 
features such as, for example, the relationship between 
personnel and material expenditures, the budget-related 
and overall economic efficiency of such outlays or their 
influence on the economic cycle and economic growth as 
well as on general economic development. 


The camp of the economists is split in questions of 
disarmament aad conversion (convertere: turn over but 
also: switch the field signals and lead armies in another 
direction). One group understands conversion as a spe- 
cial case of the combimation of such production factors 
as labor, natural forces, monetary and real capital, tech- 
nical knowledge, etc.—a question that has been dis- 
cussed continually since the appearance of Adam 
Smith's main work, “Wealth of Nations,” in 1776. That 
goes along with the mentality of many economists, who 
think in such large aggregates as national income, gross 
national product, money supply, consumption, invest- 
ment and savings rates, currency discipline, etc. Enter- 
prise managers, on the other hand, emphasize the allo- 
cation of employees in particular enterprises, 
temporarily availabie plant liquidity and its investment 
in the capital markets, etc. 


A second and smaller group of economists sees the 
problems differently in analytical and conceptual terms, 
especially under the influence of Anglo-Saxon public 
finance since the 1970's. To be sure, the question of the 
macroeconomic combination of production factors is in 
the foreground for them as well, just as is their economic 
and social optimization. But the economic development 
process is seen in a dualism between the public and 
nonpublic sectors. One speaks of the allocation of factors 
and contrasts a favored factor allocation-—whether it is 
brought about through market forces or through political 
decisions—with possible other aliccations. 


The cost-benefit comparison between different forms of 
state economic activity thereby plays a role just as it does 
between the state and the nonstate sector. The related 
conceptual figure thereby used is called opportunity 
costs. They are the costs that result for a society when 
one foregoes a different use of public monies. Defense 
outlays, just as other central state expenditures, con- 
stantly produce opportunity costs (apart from contin- 
uous frictional costs within the military apparatus), 
because one foregoes educational and ecological expen- 
ditures, for example. That does not mean that in each 
case alternative applications optimize the national 
product more rapidly and permanently. On the contrary, 
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conversion can fail. But it is said that the actual devel- 
opment is measured against other developments that are 
also possible. That raises difficult questions in the eval- 
uation of public and nonpublic work that we will not go 
into here. 


It is clear that only the balance between achieved social 
benefit and actual social (invisible) loss will make it 
possible to judge whether defense expenditures or other 
outlays are “more useful.”” The frequently used argument 
that precisely the arms economy preserves jobs is correct 
only when alternatively fewer jobs can be created in the 
short or medium term. Structural studies have revealed 
that the arms economy rationalizes away more jobs than 
average. Thus disarmament and conversion have to do 
with a mechanical balance and not with a stringing 
together of singular events. It is also necessary to balance 
the overall economic benefit as well as the associated 
outlay in the public as opposed to the nonpublic sector if 
one wants to reach final judgments on an “operational 
economy” that works with specified objectives and asks 
what preconditions must be fulfilled so that the desired 
goal can be achieved. 


The optimization of the national project is inherent in 
both directions of thought but the procedures for its 
determination are different. 


The older economics dealt with so-called substitutionary 
elasticities and asked about the conversion flexibility of 
state budgets and parts of industry. The newer mentality 
considers, for example, the question of the point beyond 
which military expenditures are senseless, because they 
proceed under the principle of “something from 
everyone and too little of everything.” This principle has 
repeatedly brought the Bundeswehr to the point where it 
was necessary to ask whether a military mission can still 
be carried out. In such situations, it is indeed more 
reasonable to eliminate such military outlays and to 
structure them differently in connection with a different 
strategy. One might recall the discussion of whether the 
most suitable enemy of the tank is the tank and the 
question of what role the helicopter could play in the 
future after the experiences of the war in Vietnam and 
whether a small-scale area defense, the so-called 
“Afheldt-Model” might be militarily sensible as a terri- 
torial defense. Those are examples of internal depart- 
mental conversion within the defense budget. 


As different as the conceptual approaches of economists 
might be and as diverse as are the theoretical instru- 
ments of their analysis with which they illuminate dis- 
armament, they agree on one thing: disarmament and 
conversion are not merely the mirror image of armament 
“downwards.” Conversion encounters its own elastici- 
ties in the budget appropriation process, and in the 
armaments and the credit markets, to the extent that 
they are applied for defense financing through the budget 
or through industry. One of the few certain findings of 
the disarmament research is that in the short and 
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medium term of five to seven years reduced military 


expenditures meet stronger opposition than “upward” 
armament. 


Conversion Has Two Pillars 


Conversion initially takes place in the defense budget, 
especially in the appropriate budgetary committee. It 
also prestructures the significant procurement expendi- 
tures. Since the Thirty Years’ War, military outlays have 
been state expenditures for standing armics. In a federal 
state such as the FRG, they are also to be paid from a 
federally organized financial system. The extreme limit 
of any conversion is the financial revenue flowing to the 
federal government. In the FRG. the most important tax 
of the financial system is the income tax (including the 
wage and corporation profits tax). The federal govern- 
ment receives 45 percent of this revenue. In the United 
States, it is the other way around: the income tax is a 
State tax and the states can levy surcharges. Italy, France 
and Great Britain do not have a federally organized 
financial system. So their vertical and horizontal finan- 
cial adjustment looks different. Departments, to be sure, 
are treated financially in a similar manner to federal 
states. 


Expenditures and the expenditure structure are the 
actual place of conversion in the macroeconomic pro- 
cess. The federal budget is a material law that must be 
“executed.” The budget practice of the FRG is rigid 
compared to other countries. In the United States, a 
budget director responsible to the president can shift up 
to 15 percent of the budget in the current fiscal year. In 
France, it is the financial controllers who exercise a 
continuous audit control. In the FRG, the subsequent 
audit control frequently occurs two or three years after 
the close of the fiscal year. It was not until the authori- 
zation of appropriations for the controversial Fighter 90 
that the Federal Audit Office made use of “accompany- 
ing audit control” and insisted that only 150 instead of 
200 of these combat aircraft priced at DM76 million 
each be planned. Fiscally conversion is running into the 
hard wall of a budget practice intent on extrapolation 
and budget execution. Thus, a radical cut in expendi- 
tures, such as occurred 20 years ago at Cape Canaveral 
with the termination of the moon program, putting 
40,000 engineers out of work, is difficult to imagine in 
the FRG. 


The arms economy is the second pillar of conversion. 
Two features characterize the arms economy in the 
FRG.’ In the first place, there is no self-contained arms 
industry, as personified prior to 1914 by such firms as 
Krupp or Schneider-Creuzot in France. Physical arma- 
ment is produced not only in mixed production with 
other goods—which opens up opportunities for conver- 
sion—but it also takes place in many stages of manufac- 
turing: the net production value in each stage is some- 
times slight. Arms production is multiple-stage 
production for final assembly. No more than 2 percent of 
the net value of industrial production in the FRG 
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annually since 1956 was expended for armaments, espe- 
cially since in the course of arms cooperation a part of 
the production precisely of heavy military equipment 
was shifted to foreign countries. Hence any conversion 
interferes in physical arms production, which one should 
more accurately call the arms economy rather than arms 
industry. 


Secondly, the arms sector in the FRG is relatively small, 
although at a higher level in the typical building of tanks, 
aircraft, fngates, and submarines, as well as in a missile 
armament that is modest in terms of the overall 
economy. In 1989, DM16.8 billion were spent for phys- 
ical armament including ordnance and ammunition. The 
arms production in a narrow sense amounted to some 
DM12 billion, which is 0.5 percent of the gross national 
product. In the FRG, however, conversion hits a remark- 
able sector of the total economy that is enriched through 
many scientific, engineering, and design achievements. 
Nor have the temporal increase in services—going con- 
siderably beyond the classical staff work—and the 
increase in services for services halted before the mili- 
tary. It is important to differentiate between the conver- 
sion of personnel and that of physical armament. It 
thereby appears easier to convert young officers, as 
long-term servicemen with technical training, than those 
serving for life, without knowledge and jobs potentially 
usable in civilian life. 


Long-Term Trends 


Conversion can be analyzed and introduced operation- 
ally only if one knows some long-term trends of the 
defense budget. Conversion is not just any process at any 
point in economic development but is an exactly defin- 
able process at a certain achieved point in an economic 
development over 40 years. Beyond that, military expen- 
ditures in the 100-year analysis show some characteristic 
features in all highly developed old industrial states. 
They include: 


—An increase in personnel and incidental personne! 
costs to more than 45 percent of Individual Plan 14 
(defense) to the detriment of expenditures for Physical 
armament, declining to less than 25 percent. 


—Outlays for logistics, maintenance, general command 
structures and services (development and testing) 
have risen over the long term. 


The number of cost centers that cannot be attributed 
directly to the military services likewise increased (train- 
ing expenditures, career advancement, legal services, 
armed forces religious welfare, outlays for the [NATO] 
infrastructure, etc.). Procurement expenditures show 
some thrusts of their own because of lifetime cycles. 
Since economic development occurs in waves of dif- 
ferent lengths-—they range from the two- to three-year 
storage cycle to the classical seven- to nine-year business 
cycle and the “generation cycle” lasting 50 to 60 years 
(so-called Kondratiyevy waves)}—overall the defense 
budget with its internally inhomogeneous development 
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structure shows itself to be unsuitable for a compreher.- 
sive macroeconomically conceived cyclical policy. 


—It is seen in the 100-year analysis that in the last 10 
years defense expenditures declined from an average 
of 3.6 percent of gross national product to 2.7 percent 
(not counting wartime). The rate is about 6 percent in 
nuclear countries. During the war in Vietnam, the 
United States spent 12 percent of its gross national 
product for its military. The various procurement 
cycles for heavy weapons, which last an average of 
seven to nine years, have had little influence on the 
temporal trend over the long term. 


—The share of research anc development subsidized by 
the central state rose over the long term. Even after the 
transition to the building of large warships in 1906, 
the Krupp firm and the Deutsche Werft [German 
Shipyard] in Kiel did not receive any subsidies from 
the imperial budget, although this was definitely a 
military budget on account of the weak financial 

of the Reich and the one-sided allocation 
of tasks to the Reich. 


Conversion encounters different development tenden- 
cies in the defense budget (in technical terms: individual 
chapters and titles rise cxponentially differently). If 
conversion is to be something other than a structurally 
identical reduction of the existing military body 
including its civilian administration, then it must neces- 
sary be nonlinear. That is also in accordance with the 
demands for a changed strategy under a changed asses: - 
ment of the threat. In terms of disarmament policy as 
well, conversion must be carried out in a nonlinear 
manner if heretofore unequal structures of armed forces 
are to be brought to a comparable level. 


Despite a contrary opinion in t public, the FRG in an 
international comparison is a “harmlessly” armed 
country, especially in comparison with the nuclear 
powers. On the basis of the four Paris treaties of 1955 
and the voluntary renunciation of NBC [Nuclear Biolog- 
ical Chemical] weapons, there are, for example, no 
aircraft carriers, no heavy cruisers, and no oversized sea 
mines, large helicopters, or long-range fighter bombers. 
among others. Conversion falls within a more discern- 
ible structure of armament than in the nuclear states, in 
which there are also close links between air armament 
and space operations. The share of the FRG in the 
Europe-missile Ariane as well as in the jointly financed 
AWACS |jAdvanced Warning Airborne Command 
System] program for early reconnaissance seems rather 
modest in comparison. 


Forms and Matrix of Future Conversion Research 


There are different forms of conversion. There is an 
involuntary conversion when, because of financial diffi- 
culties, a major weapon system in the defense budget has 
to be cut back in favor of an increase in ammunition 
stocks and better electronic and optronic equipment of 
existing systems. A voluntary conversion always presup- 
poses decisions on budgetary policy. “Fiscal conversion™ 
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can take place within the department, it can occur to the 
detriment of the defense budget and in favor of other 
departments (conversion within the budget) or it can 
appear in the form of conversion outside the budget. All 
other conditions being equal, the last-named form leads 
to a shift of expenditures from the public to the non- 
public sector, where in terms of investment, consump- 
tion Or savings Conversion money may be used differ- 
ently as compared to before in the public sector. If no 
other state expenditures occur, then taxes or net new 
borrowing can be reduced. As an additional financial 
burden, the GDR's joining the territory of the FRG's 
sovereign currency diminishes the potential conversion 
mass from changeovers and disarmament. 


Conversion can be conceived in the short, medium and 
long term. In addition, there are at least three military 
policy options for conversion: it may involve structural 
changes, true disarmament/conversion and/or intensi- 
fied armament of the existing military body. 


These 3 x 3 x 3 model cases may be treated in two 
different model types: first, the flow model, into which 
changes are introduced, whereby the result of the model 
flow is initially indefinite. Second, there is the condi- 
tional process model. Objectives are given and it is asked 
what prerequisites musi exist so that the macroeco- 
nomic, security and military goal can be achieved in the 
optimum time as well. 


Forecast models are a mixture of the two model types 
that are also used by the Council of Experts (“the five 
wise men”) to evaluate the overall economic situation. 
The number of fields of a conceivable conversion matrix 
increases to 54 through the two model types. In terms of 
economic theory, one can also assume a balanced or an 
unbalanced economic development, whereby the last- 
named includes the case of “creative destruction.” 


Most growth theoreticians are oriented toward a model 
of long-term economic growth that includes a chance for 
a return to a balanced path of development. The discus- 
sion of these intricate relationships has produced several 
Nobel Prize winners since 1973. The models are very 
abstract but nevertheless attempt to reduce the com- 


plexity. 


The contribution of economics to conversion was not 
limited to the formation of a matrix of possible conver- 
sion cases. There may be bunched relationships between 
individual parameters of the matrix. For example, mea- 
sures effective in the medium term that bring about a 
changed armament structure may in the long term lead 
to favorable, neutral or unfavorable effects on the effi- 
ciency of the armed forces in accordance with their 
respective missions. Finally, time can be introduced in 
the models not only as chronological time but also as a 
production factor that can be evaluated differently in 
qualitative terms. It may be asked, for exampic, whether, 
while one cluster of conversion measures may allow the 
structural achievement of a conversion goal (¢.g. chan- 
geovers or intensified armament), a different cluster 
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might require more time, but would bring about more 
lasting changes in the defense and armament structure. 


There are goal/goal, goal/means, and means/means con- 
flicts. One might ask: Is it economically better to reduce 
an armed force or to change the armament while main- 
taining the existing armed forces? Are budget cuts a 
suitable instrument for conversion or under some cir- 
cumstances are legislated military measures to be judged 
more favorably? Analytically the conversion process can 
be approached in different ways, depending upon what is 
to be analyzed and what preconditions are given. 


Special Features in the FRG 


The FRG is a highly developed old industrial country, 
just as are Great Britain, France, and—although it was 
late in entering the global industrialization process— 
Japan. Despite their economically comparable develop- 
ment and a comparable structure, these countries will 
react differently to conversion, mainly because they 
show a different sensitivity to “downward” armament 
and personnel changes. 


Typical for highly developed old industrial states are, for 
example: high per-capita real income, high per-capita 
saving rates (about DM42,000 in the FRG), gradually 
declining growth in their annual increases in gross 
national product over the long term, large balance- 
of-payments surpluses or deficits as a result of different 
mixing relationships between the public and nonpublic 
sector in their own country, high capiial stocks per capita 
but with declining capital productivity over the long 
term, an increase in the tertiary and quaternary sector 
(services for services), institutional rigidities in the credit 
system and in wage and tariff agreements (that are 
generally valid for the entire national territority with 
little latitude and that do not adequately consider pecu- 
liarities in economic branches), fear of risk of large-scale 
(and defense) industry, etc. 


If 25 percent of the current physical armament and about 
80,000 men in a mixed defense structure are economized 
in two to five years in an initial conversion step, that will 
amount to about DM7 billion to DMB billion that can be 
saved over several years. This is approximately equal to 
the development aid of the federal government of DM7 
billion in fiscal year 1989. From an overall economic 
point of view, expectations for a future conversion 
should not be overestimated. Every diagnosis and fore- 
cast of future conversion in the FRG is complicated by 
the new fact that a hard conversion zone (FRG) and a 
soft conversion zone (GDR) may have to be understood 
as a unity brought about by state treaty. In the GDR, a 
change in the political order 1s taking place not only in 
the armed forces but also in the entire economy. Since 
the GDR imported heavy weapons from the USSR and 
Czechoslovakia, and in view of the actual contraction of 
the National People’s Army which has already occurred, 
future conversion in the former national territory of the 
GDR will be easier to accomplish than in the FRG. 
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The most important thought and the most important 
operational goal in any form of conversion is that it must 
meet overall economic optimization conditions. That is, 
conversion must contribute to a better optimization of 
the national product through the shifting of military 
expenditures. Apart from all the statistical problems and 
questions in the monctary evaluation of such processes, 
which—with a view t: American conversion research— 
can in principle be scen as solvable, conversion as a 
structural process that can potentially benefit develop- 
ment may also fail. Conversion does not succeed auto- 
matically. As long as 20 years ago, the Anglo-Saxon 
welfare economy worked out a main condition that must 
be fulfilled if a far-reaching structural change of state 
expenditures and of industrial production and services is 
to succeed: The will of the voters and the actions of those 
with a political mandate must closely coincide and both 
groups must apply the same evaluation criteria. Only the 
future can show whether conversion will be more suc- 
cessful through the pure market mechanism or through 
changed state expenditures within the federal budget. 


Conversion research in the FRG to date is characterized 
by two peculiarities: There has been no experience with 
voluntary conversion since 1956 and the composition of 
parliament in changing government coalitions allows for 
compromises that permit conversion successes to “seep 
away.” Put simply: A consistent political intention of 
different political parties in parliament to bring about 
conversion is also the most favorable precondition for it, 
especially when it is in accordance with the wishes of 
broad groups of voters. In the most unfavorable case, 
conversion produces new disproportions in the eco- 
nomic development process (¢.g., too many short-sighted 
training spots are created for disappearing occupations), 
which in turn produce new social losses, even though 
they do not become visible for five to cight years. Such 
losses must be balanced against those that the military 
sector (armed forces, Bundeswehr administration and 
arms economy) itself produces because of false strategies 
and a false threat assessment. It is only the balance of 
both processes that permits a judgment on whether 
conversion has ultimately been successful for the overall 
economy and the society.* 


In any case, conversion in the FRG is a process of the 
medium term the overall economic importance of which 
should not be overestimated. 


Footnotes 


1. Ulrich Albrecht, Ruestungskonversionsforschung, cine 
Literaturstudie mit Forschungsempfehlungen [Arms 
Conversion Research, a Bibliographical Study with 
Research Recommendations}, Baden-Baden, 1979. 


2. Lutz Koeliner and J. Burkhardt Huck (editors), Abrw- 
estung und Konversion. Politische Voraussetzungen und 
wirtschaftliche Folgen in der Bundesrepublik |[Disarma- 
ment and Conversion. Political Prerequisites and Eco- 
nomic Consequences in the Federal Republic], Campus- 
Verlag, Frankfurt/Main, 1990, 775 pages, with a 
foreword by Seymour Melman. 
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3. The export of arms is quite minor: 0.15 percent of the 
gross national product under the current provisions of 
the Military Weapons Control Law and the composition 
of the COCOM [Coordinating Committee for Multilat- 
eral Export Controls] list (1989). 


4. Not to be confused with the investments in defense, as 
defined by the white papers of the federal government. 
There they indicate defense investments of a practically 
constant 30 percent, which statistical experts doubt. 


5. The expression comes from the Austrian national 
economist Joseph \. Schumpeter. What is meant is the 
deliberate acceptance of the destruction of an invest- 
ment structure in favor of a new investment structure 
that is innovative and more productive. In a narrower 
sense, of course, the destruction also costs something. 
The costs to scrap a 10-year-old tank are currently 
estimated atDM 00, from which the remaining scrap 
value, in turn, aiust be deducted in accordance with 
6. In this connection, with a total of about 1,000 basic 
bibliographical references: Lutz Koellner, Militaer und 
Finanzen, zur Finanzgeschichte von Militaerausgaben 
vom Dreissigjachrigen Krieg bis zur Gegenwart [The 
Military and Finances, on the Financial History of 
Military Sxpenditures from the Thirty Years’ War to the 
Present], Munich, 1982; Carola Billfeldt, Ruestungsaus- 
gaben ..nd Staatsinterventionismus [Arms Expenditures 
and State Interventionism], Frankfurt/Main-New York, 
1977: Christian Wellmann, Abruestung und Beschaefti- 
gure, ein Zielkonflikt [Disarmament and Employment, a 
Contlict of Goals), Frankfurt/Main-New York, 1989; 
Lutz Koellner and J. Burkhardt Huck, Bibliographie zur 
Konversion und Abruestung [Bibliography on Conversion 
and Disarmament}, compare Footnote |. 


* Training Plans for Eastern Conscripts in Place 


9IGEOO68B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Now 90 p 2 


[Article by fy.: “Army Program for New Military Con- 
scripts”) 


[Text] The Army has devised a program for miliary 
conscripts from the five new federal Laender, the pur- 
pose of which is to cope with the consequences of 
Germany's division and to familiarize the young soldiers 
with the western part of Germany. Of the 5,500 recruits, 
who are to be inducted into the army by 2 January of 
next year, in other words, in barely eight weeks, in the 
new federal Laender, two-thirds, in other words, 3,600 
men, are to be ordered to report to military installations 
in West Germany. There they are to spend the first three 
months of their military service in the course of which 
they will get basic training. For the remaining one-third 
of the conscripts, who are assigned close to their homes 
and who thus serve at the installations of the former 
NVA [National People’s Army], the army operations 
staff is currently working out exchange and special 
programs. Gen. Willmann, the representative of the 
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Office of the Army chief of staff responsible for such 
matters, wants to work oul an agreement concerning 
these measures with Gen. Schoenbohm, the com- 
manding general of the Eastern Bundeswehr Command, 
in Strausberg this week. Furthermore, almost all of the 
NCO candidates from the five federal Laender who have 
been signed up are getting their training in West Ger- 
many in September of this year and in January of next 
year. Since 4 October, so-called instructor teams from 
West Germany have been commanding 100 of the total 
of 173 companies of the former GDR where soldiers are 
getting basic training. Initially, they were to be assigned 
to this mission only for four weeks, but this has in the 
meantime been extended until the end of the year. To 
promote the uniformity of the armed forces in the two 
previously separated parts of Germany, all six army 
brigades are to be equipped with the “Leopard” t-nk by 
the middie of next year, that is, two brigades are to get 
the “Leo 2” and four are to get the “Leo IAS.” The 
Soviet battle tanks will removed from of the inventory of 
the German armed forces. 


* Future of Volksmarine Base, Shipyard Uncertain 


91GE0068A Herford MARINE FORUM in German 
Oct 90 pp 342-344 


[Article by Helmut Hoffmann: “Just Before the Take- 
over by the Bundesmarine™] 


[Excerpt] [passage omitted] 


Peene Shipyard at Wolgast 


About 15 km away from the mouth of the Peene River, 
in the Greifswalder Bodden area, lies the Kreis town of 
Wolgast. The Peene Shipyard, in the old days, a state- 
owned enterprise, now a limited liability company, is its 
biggest enterprise with about 3,600 workers and 300 
trainees. It ranks in fifth place among GDR shipyards 
and is classified as a “navy shipyard”; that is where most 
of the naval vessels were built for the People’s Navy, 
unless they were delivered complete by the USSR. On 
diced phe bp nde hey yd Jey 
However, the yard’s program always also included the 


construction of special vessels for militory or civilian 
seen, The and’ onpasity can handle chee oth a tenath 
of up to 105 m and a weight of up to 2,100 t; that 
corresponds to the capacity of the available hoisting 
system that lowers the finished ships into the shipyard 
basin. Traditional ship launching is impossible here 
because of the local geography. 
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The ship's hull is built in sections (rolling keel) in a 
180-m shipbuilding shop. The yard has good facilities for 
the processing of special construction materials such as 
aluminum, titanium, copper-nickel-iron alloys, and it 
also has experience in extremely light-weight construc- 
tion. As in the case of the West German shipyards, plans 
here also call for pushing special vessel construction for 
the future because the available technical capacities, 
especially machinery and electronic equipment, are too 
for simple ships. The same applies to the large 
force of skilled workers. 


Undoubtedly the most high-grade items here are the ten 

new fast patrol boats that are now under construction; 
five of theca ot to Ue catia to cokes Gale ak Ok 
other five will be artillery boats. The first of these boats 
was commissioned by the 6th Flotilla already on 31 July. 
Four other boats are currently in the outfitting stage; the 
remaining five are in different construction phases and 
are cither still in the shop or on the slip. They are 
powered by three 49-cylinder radial diesel engines that 
are being supplied by the Sovict Union. On the fore- 
castle, the boats are equipped with a sextuple 30-mm 
machine cannon. 


This is the latest point at which the visitor from the West 
must begin to wonder: all weapons and their ammuni- 
tion, all telecommunications and radar units, fire control 
systems, underwater location instruments, all major 
engines of the People’s Navy are of Soviet origin and so 
of course are their spare parts! How can that be recon- 
ciled with Western NATO standards? The fact that, in 
the People’s Navy, the combat command language as 
well as the signaling and communications system are 
handled in the Russian language is understandable in 
view of the uniformity of what until now has been the 
Baltic Fleet; but, in view of possible employment in the 
context of a united Germany, this raises quite a few 
questions that are difficult to answer. 


There would appear to be no doubt that the Soviets will 
insist on the acceptance of the equipment for the boats 
still under construction at this time. But how is the 
inspection of Soviet vessels to be handled in the future if 
the shipyard happens to be the Peene shipyard? 


Another interesting thing here is the combination of 
Soviet shipbuilding steel for the hulls in combination 
with a superstructure made of aluminum. The interfaces 
for the aluminum superstructure consist of a cold-rolled 
aluminum-steel composite. 








FBIS-WEU-90-2% 
7 December 1990 


Iranian Foreign Minister Velayati Visits 


Meets Beregevoy, Others 
LD0612120190 Tehran Domestic Service in Persian 
1030 GMT 6 Dec 90 


[Text] Mr. Velayati, our country’s foreign minister, at a 
meeting with French officials today discussed issues of 
mutual interest. Our colleague has telephoned a report in 
this connection. 

[Unidentified reporter] Mr. Velayati, our country's for- 
¢cign minister, who is currently in Paris for an official 
visit, met and conferred this morning with Pierre 
Beregovoy, France's minister of state for economy and 
finance. During the course of this meeting, the two sides, 
while expressing the desire to expand economic cooper- 
ation between their two countries, discussed various 
issues related to the expansion of ties, including the 
existing financial dispute between Iran and France on 
the i billion dollars owed to Iran by France's High 
Commission for Atomic Energy. 


Our foreign minister also met this morning with Michel 
Vauzelle, the head of the foreign commission of France's 
National Assembly. They discussed issues of mutual 
interest. During this meeting, referring to the beginning 
of a new chapter in relations between Iran and France, 
Mr. Vauzelle said: We shall employ all our efforts to 
improve and strengthen bilateral ties. During the 
meeting, the two sides also exchanged views on the 
Persian Gulf crisis. At the conclusion of the meeting, 
referring to the endeavors undertaken by the two coun- 
tries to eliminate problems, they stressed the vital role 
that the two countries’ parliaments can play in 
improving and strengthening ties. 


This morning, Mr. Velayati also met members of the 
Iranian-French parliamentary friendship group. In the 
course of this meeting, the head of this parliamentary 
group said that our foreign minister's visit to France is 
significant in expanding relations between the two coun- 
tries, and added that the Islamic Republic's role in the 
Middle East and in the international arena is highly 
important to France. This is the Voice and Vision of the 
Islamic Republic of Iran in Paris. 


Meets With Prime Minister 


LD0612193490 Tehran Domestic Service in Persian 
1630 GMT 6 Dec 90 


[Report by unidentified Paris correspondent] 
[Excerpt] During his trip to Paris, Foreign Minic‘er 


Velayati met and conferred with French Premier Michel 
Rocard at noon today. 


Referring to the historical relations between Iran and 
France, the Frence prime minister called for the preser- 
vation and expansion of mutual ties. He expressed 
optimism about the future of ties. 
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About the Persian Gulf crisis, Michel Rocard stressed 
that the Islamic Republic played a determining role in 
resolving the current crisis. He stressed that France was 
in favor of a peaceful solution to the crisis. 


About the Franco-Iranian financial dispute he said: The 
French Government hopes for a speedy solution to the 
financial dispute between the two countries. Rest 
assured, we will do everything necessary to resolve it. 


Velayati then stressed the importance of resolving the 
financial dispute for the purpose of improving mutual 
ties. About the Persian Gulf crisis, he said: From the 
beginning, Iran has clearly stated its opposition to the 
occupation of Kuwait. He added: The regional countries 
have concluded that the security of the Persian Gulf 
should be maintained by them, and that although the 
United States has sent her troops to the Persian Gulf, it 
cannot bring security. [passage omitted] 


Discusses Financial Disputes 


AU0612149590 Paris AFP in English 1343 GMT 
6 Dec 90 


[Text] Paris, Dec 6 (AFP)}—Iran and France showed 
their desire to settle financial differences over the French 
Eurodif uranium plant on Thursday [6 December] 
during a visit by Iranian Foreign Minister ‘Ali Akbar 
Velayati. 


“We discussed bilateral relations, including financial 
differences and difficulties, and the two countries 
decided to settle these problems and to do away with 
them,” Mr. Velayati said after a meeting lasting 80 
minutes with Prime Minister Michel Rocard. 


The Iranian minister, who had met French Foreign 
Minister Roland Dumas late on Wednesday, also met 
Finance Minister Pierre Beregevoy on Thursday. 


“When one talks, there are always solutions,” Mr. Bere- 
gevoy said. 

Mr. Rocard raised bilateral economic disputes, human 
rights, and the Gulf crisis with Mr. Velayati, French 
officials said. 

The financial problem centred on a residual amount and 
interest arising from a loan of one billion dollars by the 
Shah of Iran to France in 1974 for construction of the 
Eurodif uranium enrichment plant at Tricastin in 
France. 


France has repaid 630 million dollars. Eurodif holds that 
Iran did not meet obligations to buy 10 per cent of 
enriched uranium produced by the plant and to partici- 
pate in the cost of operating the plant. 


A French consortium of Framatome, Alsthom and Spie- 
Batignolles, holds that it was prejudiced after the Iranian 
Islamic revolution in 1979 by the breaking of an agree- 
ment for the construction of two nuclear power stations 
in Iran. 





A procedure was agreed a.nd the two sides hope to make 
rapid progress and to reach agreement at ministerial 
level. 


Informed sources said that the two negotiators, French 
foreign ministry official Francois Scheer and Iranian 
Vice Foreign Minister Mahmud Vaezi, were due to meet 
in Paris soon. 

These sources said that a solution might be facilitated by 
a big contract which Paris and Tehran have signed for 
the reconstruction of Iran, although the two matters were 
not formally linked. Other contracts concerning infra- 
structure in Iran were expected to be signed soon. 

Mr. Rocard and Mr. Velayati had “long and deep” 


Regarding the Gulf, the French side stressed that the 
French and Iranian viewpoints were similar despite the 
resumption of normal relations between Iran and Iraq 
because Iran had supported the international commu- 
nity in condemning Iraq for having annexed Kuwait. 
They also discussed the outlook for disarmament and 
arms contro! in the Middle East. 


Mr. Velayati was due to meet President Francois Mitter- 
rand later on Thursday. 


Received by Mitterrand 


LD0712120190 Paris International Service 
in French 0630 GMT 7 Dec 90 


[Text] Relations between France and Iran entered a new 
phase yesterday [6 December]. President Francois Mit- 
terrand received Iranian Foreign Minister ‘Ali Akbar 
Velayati, who is on an official visit to Paris. The meeting 
made it possible to bring to the fore the common will to 
settle the financial litigation between France and Iran 
since the advent of the Islamic revolution in Tehran. 


Dumas Satisfied With Iraq Hostage Decision 
LD0612184690 Paris Domestic Service in French 

1800 GMT 6 Dec 90 

[Text] French Foreign Minister Roland Dumas has 
expressed France's satisfaction [with Iraq's decision to 
release hostages} to (Annie de Montand): 


[Begin Dumas recording] France has never stopped 


asking for the release of all the hostages. It notes that this 
decision has come now and it welcomes it, for the 
hostages’ [sake] first, and for the countries directly 
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concerned. Consequently, it is a decision going in the 
right direction. It is a good sign. Now, we will have to 
wait for the implementation of this decision. [end 
recording} 


Reconnaissance Plane Crashes in Saudi Arabia 


AU0712115990 Paris AFP in English 1148 GMT 
7 Dec 9 


[Text] Paris, Dec 7 (AFP)}—A French Mirage F1-CR 
reconaissance plane crashed in southern Saudi Arabia 
and the pilot was killed, the Ministry of Defence stated 
here Friday [7 December]. 

The jet, which crashed during a low-level training flight, 
was one of eight F1-CRs stationed in Saudi Arabia as 
part of the multi-national military force deployed in the 
Gulf since Iraq annexed Kuwait in August. 


The pilot was the second French serviceman to die in 
Saudi Arabia. Last month, a non-commissioned officer 
was killed and another injured when the U.S. jeep they 
were nding was involved in a road accident. 


France also has eight Jaguars and eight Mirage 2,000s in 
Saudi Arabia, with some 5,500 troops. 


Source Says U.S. ‘Might Agree’ on Conference 
JN0612203890 Paris Radio Monte Carlo in Arabic 
2020 GMT 6 Dec 90 


[From the “Panorama” program] 


[Text] In Paris, a French diplomatic source today said 
that the United States has achieved progress, and that it 
might agree on hinting at an international conference on 
the Isracli-Palestinian conflict in a Security Council 
resolution. 


RPR's Noir Resigns; Calls for New Elections 


AU0612183990 Paris AFP in English 1556 GMT 
6 Dec 90 


Ves Lyons, France, Dec 6 (AFP)—Lyons Mayor 
Michel Noir, one of the key figures on the French right, 
resigned unexpectedly Thursday [6 December] and 
called for new elections to try to end the bitter infighting 
in French politics. 
His dramatic resignation from both the mayor's post and 
his party, the neo-Gaullist RPR yh be ge « 
led by Paris Mayor Jacques pointed to the 
quent qufaies Gat came tave Ulnmed for gremetine 
huge—-and sometimes violent—recent protests by dis- 
gruntied high school students, farmers and civil servants. 
Mr. Noir, who has been mentioned as a potential presi- 
dential candidate, said he was disgusted with secing 
politicians from all sides “engage in their favorite game 
of internal power struggles,” and urged others like him- 
self who did noi want to “sacrifice the future of our 
society” to resign and give the people power to decide. 
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“France is sick of every man for himself,” he said. 


Mr. Noir even blasted his own RPR party as inept, in a 
clear snub to long-time presidential hopeful Mr. Chirac. 


With the next French presidential ballot on the horizon 
in 1995. some observers suggested Mr. Nour was giv ng 
himself a free hand to forge his own political future. 


The image of French politicians on both the left and the 
right has suffered sharply in recent public spinion polls. 
The party battles are discrediting many traditional 
leaders while favoring the rise of some formerly seen as 
outside the mainstream, such as former prime minister 


Raymond Barre and extreme-rght leader Jean-Marie Le 
Pen. 


Both scored 20 per cent support among nghtist voters in 
the latest opinion poll published by the BVA institute in 
PARIS-MATCH Wednesday, still behind Mr. Chirac 
who had 35 per cent but ahead of Mr. Chirac’s main 
rival, former president Valery Giscard d’Estaing of the 
UDF [Union for French Democracy}, who had only 1! 2 
per cent. 


The right has been paralyzed by the leadership battle 
between Mr. Chirac and Mr. Giscard d'Estaing since it 
lost the last election to French President Francois Mit- 
terrand in May 1988. 


The left has also been torn apart by factional fighting. A 
fierce battle has raged between the speaker of the 
National Assembly, Laurent Fabius, favored by Mr 
Mitterrand, and Prime Minister Michel Rocard, though 
the BVA poll showed that leftist voters still preferred Mr. 
Rocard as their presidential candidate. 


The same poll showed that voter confidence in Mr. 
Mitterrand had dropped three points in November, 
slipping down from 49 per cent in October. 


A few hours after Mr. Noir’s resignation another leading 


personality of the younger generation of rightists, 
Michele Barzach, resigned. 


Mrs. Barzach, former minister of health, said she was 
resigning both from her post as a deputy for Paris in the 
National Assembly and from her party, the RPR. 


She said she was resigning because the “structures and 
moves” of the party were leading “to an impasse.” She 
said her decision was the only way she had of “walking 
head high.” 


Minister Appointed To Handle Neglected Suburbs 


AL0412180090 Paris AFP in English 1708 GMT 
4 Dec 90 


[Text] Bron, France, Dec 4 (AFP)}—French President 
Francois Mitterrand, reacting to recent noting, on 
Tuesday [4 Decemlx. ; .unched proposals to overcome 
. squalor, racial tension and violence in the 
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It was “absolutely necessary” to appoint a minister to the 
prime minister's office to fight for the interests of people 
living in the tower blocks and to make their voice heard 
im all the other ministries, he said in ths suburb of 
Lyons, central France. 


Public opinion was alerted to smouldering resentment 
and delinquence in these neglected concrete wasiclands 
by rioting and looting in the streets of Paris by rival 


Other recent incidents have included unrest in a city 

suburb after a youth of north African origin died in a 

eee 
ice. 


In a northern outskirts of Paris last week marauding 
gangs sriashed supermarket windows. Meanwhile secu- 
rity arrangements on and near the underground railway 
network in Paris have been boosted in reaction to drug 
trafficking and violence which has on occasions ended in 
murder. 


Consequently the supermarket chain decided to restrict 
its Operations in such suburbs, and train and bus drivers 
who work in deprived areas increasingly strike in protest 
against violence directed at them. 


Some of the worst-hit areas have big populations of 
people whose families immigrated from north Africa. 
They suffer from tension between Africans, Arabs, and 
white French, and problems over education and employ- 
ment 


Mr. Mitterrand told a conference on the suburbs that the 
government would “redistribute” state aid to local 
authorities as part of an overall plan to upgrade the worst 
areas. 


It would be aimed at the 400 worst-hit suburbs and 
would be intended to overcome the social exclusion of 
the inhabitants by 1995. 


“A few parks are not enough to break the chain of 
monotony,” he said. “Everywhere we must break the 
mechanics of exclusion.” 


The plan would aim to “make the inhabitants, and 
particularly young people, take part in the rebirth of 
their district”. It was “vital to seek to train young people 
and offer them a new chance”. 


To set the plan on the road, the state would appoint 
officials to work with cach regional prefect, or chief 
administrator, and in cach suburb concerned, Mr. Mit- 
terrand said. 


Another key element of the programme would be the 
improvement of public services to the most run-down 


arcas. 
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* Dollar Drop Affects Airbus, Aircraft Industry 
JIESO198D Paris LIBERATION in French 
7 Nov 9 p4 


[Article by Gilles Bridier: “With the Dollar at Fr5, 
Boeing Is Cruising”) 


[Text] With the dollar at under Fr5, Europeans lose 
moncy when they sell an Airbus. Henri Martre, president 
of Aerospatiale (the French partner of aircraft manufac- 
turer Airbus Industrie), clearly ¢. pressed it in Sep- 
tember: “With a dollar at F' «6, we will make money with 
Airbus next year. At Fr5, we do not.” 


On paper, the figures are very simple. An Airbus A310 
officially costs some $60 million. In other words, in June 
1989, with the dollar at Fr6.5, the total came to FR390 
million. In November, the dollar was worth only Fr6. 
The sale of one Airbus A310 still represented $60 million 
for Europe, but only Fr360 million. A year later, the 
dollar went below the FrS bar and an A310, still $60 
million, now generates only Fr300 million in revenue. 
For Europe, it is a loss of FR90 million in 15 months, or 
FR60 million (20 percent of the price) in a single year. 
For France, which controls 37.9 percent of the consor- 
tium (in partnership with Germany, which has 37.9 
percent, Great Britain, 20 percent, and Spain, 4.2 per- 
cent), FR34 million less over 15 months for the sale of a 
single medium-range aircraft or Fr23 million over 12 
monihs. 


Bocing gains all along the line. In the acronautics 
industry, the dollar is the reference point, everything is 
bought and sold in American money. For Boeing, it is 
security worth gold. No matter how the greenbacks 
fluctuate, the variations are completely painless. For 
example, its 767, the A310's direct competitor selling at 
about the sam 2 price, still brings in $60 million, what- 
ever the period. Rates of exchange to finance invest- 
ments avd meet production costs? It has never heard of 
them. 


Airbus Industrie is no worse off. Since all transactions 
are labeled in dollars, even in Europe, the company has 
managed to make its suppliers agree to be paid the same 
way. It buys and sells in dollars and the fluctuations are 
as painless as if it were American. The big losers are the 
European national companies. Acrospatiale, for France, 
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is paid in a dollar that hxs dropped 20 percent in a year. 
but its manufacturing costs have not, exept in the case 
of components bought in dollars. British Acrospace in 
Great Britain is in the same boat. 

In contrast, Daimler-Benz does not suffer the same 
impact from depreciation of the dollar. Bonn has assured 
the German firm of a guaranteed exchange rate of 1.6 
marks to the dollar and pays the difference when the 
green bills fall to 1.5, as is now the case. 


The situation is not as black as the figures make it look. 
A low dollar maintains the world market for planes and 
Airbus is taking of that fact, along with 
Bocing. filling the order books of European manufac- 
turers. This year, Airbus sales will exceed the prediction. 
of 270, they ha ‘¢ already reached 330. However, Acro- 
spatiale and the others are not yet producing at a loss. 
They are taking cover on the rate of the dollar, which 
enables them to delay the effects of a brutal depreciation. 
However, such financia! ruses have their limits. “For a 
drop of $.10, we tose Fri00 million.” Henri Marire 
urclessly repeats. 


One franc less a year means a billion vanishing 
results. Last year, out of sales of Fr31.7 billion, sales of 
civilian aircraft represented Fri2.1 billion. 
tiale’s net profit was Fr204 million, a result that sud- 
denly appears terribly fragile given th scope of the 
impact of dollar variations. 


The situation of SNECMA [National Aircraft Engine 
Designer and Suilder], the French engine builder also 
on the dollar, is identical: “We are 


spending in dollars—Fr7.2 billion for a dollar at FR6 
and only Fr6 billion for a dollar at FrS. This company, 
which must absorb the difference of FR1.2 billion, was 
in the red in 1987 and 1988 and took in only Frés 
million in profits last year, enough to rouse fear for its 
future results if the dollar continues its downward trend. 


Then there are the total aberrations. SNECMA is in 
partnership with General Electric to man ture the 
CFM 56 aircraft engine, which has enjoyed huge success. 
When the two partners (50/50) sell an engine mounted 
under the wings of an Airbus or Bocing today, General 
Electric makes money and SNECMA loses! 
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Reaction to Iraqi Plan To Release Hostages 


Prime Minister Comments 


AU0712115390 Rome ANSA in English 0839 GMT 
? Dec 90 


[Text] (ANSA) Rome—The report that Iraq is preparing 
to release the foreign hostages held in Iraq and Kuwait 
since the onset of the Gulf crisis “can also be read as a 
genuine desire to reach a peaceful solution to the prob- 
lem” said Premier Giulio Andreotti. 


He said it was very important for this development to 
have taken place “without any show of weakness” on the 
side of the line-up opposing the Iraqi invasion and 
occupation of Kuwait and affirmed that “even the rea- 
sons given by Saddam Husayn seem very responsible to 
me,” with (?reference to) the Iraqi president's letter to 
parliament. 


Earlier, in a speech delivered to a meeting in Rome of the 
European People’s Party caucus, the Christian Demo- 
crats in the European Parliament, the premier said the 
announcement from Baghdad “has relaxed spirits some- 
what and helped some solutions.” 


Recalling scores to settle in the Middle East, Andreotti 
said that “the question of Kuwait is the dominant one 
but the problems exist and we are committed, once the 
question of Kuwait is settled, to solve the problems of 
Palestine and Lebanon.” 


He said that eight years of efforts have been waged to 
“force the Palestine Liberation Organization to accept 
the conditions requested by Israel. When it came time to 
begin these negotiations, after the [words indistinct] 
council in Algiers, Israel refused,” he added and 
affirmed that “Israeli security must be inserted into a 
broader security framework.” 


De Michelis Hails Pledge 


AU0712123990 Rome ANSA in English 0820 GMT 
7 Dec 90 


[Text] (ANSA) Rome—The report of Iraqi President 
Saddam Husayn’s letter to parliament (?on) the release 
of all foreign hostages held in Iraq and Kuwait (?is) “a 
cause for profound satisfaction for the Italian govern- 
ment and more personally,” said Foreign Minister 
Gianni de Michelis in a comment on this development in 
the ongoing Gulf crisis. 


The foreign minister affirmed that “the concrete and 
speedy application” of this order, “without distincton or 
reservation, would fully respond to the appeals to Iraqi 
authorities from the entire international community. It 
would bring to an end a situation of the serious violation 
of juridical principles and universally accepted humani- 
tarian norms, eliminating at the same time a factor 
which adds a further serious complication to the picture 
of the Gulf crisis.” 
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Security Council resolutions. 
“Moreover,” the minister concluded, “there is hope that 
this will come as tte first step towards full respect for 
these resolutions, with a view to opening a phase of talks 


capable of assuring conditions of authentic and lasting 
stability for the Gulf.” 


Iraqi MP Comments 


AU0712121890 Rome ANSA in English 0825 GMT 
7 Dec 90 


[Text] (ANSA) Rome—An Iraqi M.P. in Rome said the 


just before Baghdad reported Iraqi President Saddam 
Husayn’s letter to parliament ordering the release of all 
foreign hostages. 

Sultan al-Shawi [name as received], at the head o a 
delegation of Iraqi MP’S on visit to Rome, told a press 
conference that the detention of the foreigners since the 
onset of the Gulf crisis allowed his nation to “break 
down the conditioning of American and Israeli propa- 
ganda and to make the world understand Iraq's reasons. 
“I am not a government figure and I cannot name a date 
for the release of foreigners but they will be able to return 
home in a short time,” he said shortly before the world 
learned of Saddam Husayn’s decision on the hostages. 


Discussing Italy's role in the crisis, al-Shawi (words 
indistinct] is central (7because) of the duty presidency of 
the European Community held by Italy until the end of 
the year. The nation could urge the Community to adopt 
a position independent of the U.S. stance, one which 
would benefit peace, he said. 


The delegation chief also affirmed that Premier Giulio 
Andreotti can play an important (?part) in a solution to 
the crisis because “he knows the paths which might lead 
to peace.” 


The visiting MP also (7hinted) that Iraq could side with 
Palestine Liberation Organization chairman Yasir 
‘Arafat as regards recognition of the state of Israel in the 
context of a global peace plan for the Middle East. 


He said that for Iraq, the Gulf crisis takes second place 
behind the priority problem of the Palestinians. “Recog- 
nition of the state of Israel depends on the outcome of a 
global dialogue on the Middle East,” he said and added: 
“Everything accepted by the Palestinian people (?we too) 
w 'l accept.” 


The Italian MP's who visited Baghdad, where they 


negotiated the release of Italian hostages and laid the 
groundwork for the visit to Italy of the Iraqi delegation 
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unanimously stressed the value of dialogue with Iraq. 
Ranicro La Valle, a member for the opposition indepen- 
dent left, said talks with his Iraqi counterparts (word 
indistinct) “when no one was talking and when there was 
thinking only of arms (?means) for extermination.” 


According to La Valle, one can now begin entertaining 
hopes for a peaceful solution to the Gulf crisis because 
“the opening of talks should make war impossible and 
must open up to the prospective of peace.” 


De Michelis To Meet *Aziz After U.S. Visit 


PM0612153690 Milan L’UNITA in Italian 5 Dec 90 
pil 


[Silvio Trevisani report on Foreign Minister Gianni De 
Michelis’ 4 December press conference in Brussels: 
“Brussels Seeks Dialogue on Hostages; De Michelis To 
Meet with ‘Aziz on 12's Behalf] 


[Text] Brussels—{Italian Foreign Minister Gianni] De 
Michelis provided a lengthy introduction: “We have 
considered the recent new factors, namely, UN Resolu- 
tion 678 and Bush's decision to meet with the Iraqi 
leaders. We found ourselves agreed in supporting both 
the resolution and the American initiative, and this 
being so, we decided—in a collective action intended to 
contribute to the UN and U.S. action—to take certain 
initiatives: Therefore the EEC Presidency is to organize 
a mecting in Europe with Iraqi Foreign Minister Tariq 
‘Aziz and a meeting between the EEC troika and that of 
the Arab League.” 

We will meet with ‘Aziz, the minister added, on his 
return from his Washington visit, and we will in partic- 
ular present to him our view concerning the hostages, 
“whose total liberation is the precondition for finding a 
solution to the crisis.” With regard to the meeting 
between the two troikas (Ireland, Luxembourg, and Italy 
on the one hand, and the PLO, Qatar, and Kuwait on the 
other) the central topic will be what happens after the 
crisis. 

When and where will the meeting take place? “We do not 
yet know, because it depends on the meeting with Bush, 
and the venue could be Rome, but we still have to 
discuss that.” 


In view of this news, De Michelis was keen to stress 
another factor in the European decision: “Once again we 
have found a way to act as a Community and not as 
individual countries.” If French Foreign Minister 
Dumas had also been at the press conferences, he would 
not have been exactly pleased: Indeed, Mitterrand’s 
representative, speaking on television Sunday evening, 
announced his willingness to visit Baghdad with other 
EEC foreign ministers to meet with Saddam. It would 
have been a purely French initiative. Hence, very prob- 
ably, yesterday afternoon's decision by the Council of 
Ministers to shoulder the responsibility for a meeting 
itself. Nevertheless, speaking with journalists yesterday 
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afternoon, Dumas said, in reply to a question: “Me visit 
Baghdad? This is still among the possible initiatives.” 

Be that as it may, showing that Paris wants to act 
autonomously, Defense Minister Jean-Pierre Chevene- 
ment said on television that “a revision of Kuwait's 
borders could be considered if Saddam Husayn 
announced his decision to withdraw.” In the transitional 
phase, he added, UN blue helmets could be deployed. 
Yesterday morning, Dumas argued the need to “organize 
an international conference for a comprehensive settle- 
ment of ali the problems of the Near and Middle 
East—once the Gulf crisis has been resolved, of course.” 


* Moro: Covert Foreign Funding to Influence DC 
91ES0137A Rome L’UNITA in Italian 20 Oct 90 p 4 


[Article by A.Ci.: “Pitiless Analysis of the DC [Christian 
Democratic Party”}—first paragraph is L’UNITA intro- 
duction] 


[Text] Rome—The image of a DC [Christian Demo- 
cratic Party} seen from the “People’s prison”’. It is a hard 
and pitiless analysis by Aldo Moro, convinced of being 
condemned to death not only by the BR [Red Brigades], 
but by the attitude of his own party. In the diary, in the 
letters, the statesman speaks of the Christian Democratic 
power system, of banks, of covert funding. And he 
accuses: “They all agree in wanting my death.” 


Rome—Regarding the DC, it is well known that one can 
say everything and the opposite of everything, as it is 
dominated by the logic of power and the necessity to 
retain it, perhaps reduced but consistent. 


The Christian Democratic Party is Moro, the president 
of this party, prisoner of the Red Brigades. Among the 
letters and notes found in via Monte Nevoso, one is 
struck by the cutting judgments, the rage, the stateman’s 
accusations in the confrontation with his party. There 
are harsh words in the letters to Zaccagnini, to his wife, 
Eleonora, to his counselor, Corrado Guerzoni, and a 
profound analysis into the most obscure recesses of the 
Christian Democratic power mechanisms: the covert 
funding, the bank system, the membership. A power 
system defined by the ex-president as “an end unto 
itself.” 


And at the end of this pitiless analysis? Moro concludes 
his diary with his resignation from the Christian Demo- 
cratic Party. “I ask the president of the Chamber to 
transfer me from the DC group to the mixed group.” A 
sentence written in stone that will be repeated in a letter 
directed to Zaccagnini, (“the worst secretary that the DC 
has ever had”). 


At the end, the conclusion resembles a tormented soul 
searching of his own: “I have no more comments to 
make and I promise myself once more not to make any, 
even in answer to those of others.” 


The banks. “The power of the DC,” writes Moro “has 
been largely founded on its predominance in banking 
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matters.” This is one of the most interesting papers 
discovered in the ex-Milanese safehouse. A voyage inside 
the banking system as seen by a man who represented 
political power. Link-ups, chairmanships, repayment 
respites, that constitute “a system of repartition of 
power, not only among the parties but often in the circle 
of the same party.” In particular, the statesman men- 
tioned the Bank of Sicily, savings banks, and the Bank of 
Monte dei Paschi of Siena, explaining how the hands of 
the DC, especially in the last few years, would have 
touched on every kind of regionai, interregional, or 
public interest institution. An escalation, nevertheless, 
justified by the electoral predominance of the party. He 
States in the diary, “One must say that the voting power 
of the DC corresponds to an excess of financial power. In 
other words, the DC has more than it should have ...”” 


Covert funding. Funding for the DC, as for other parties, 
came from Confindustria [General Confederation of 
Italian !ndustry]*...he adds, “It is necessary to state 
frankly, that from the outside, CIA help flowed in a 
multiplicity of channels for a certain number of years, 
resulting in an auspicious homogeneity in Italian and 
American internal and external policies. Frankly, it 
musts be said that this not a nice way, a dignified way, to 
harmonize one’s own policies.“ A shameful fact, is how 
Moro judged the flow of money arriving from the United 
States to Piazza del Gesu [Christian Democratic head- 
quarters]. Shameful too, for the Americans. "President 
Carter would not do it anymore.“ And the other eco- 
nomic funds? “They came from innumerable firms, 
operating for the most part on the local level, but also on 
a larger scale. To this one can add the inexhaustible field 
of building construction and urban planning.“ And Ital- 
casse [Financing Institute of the Central Savings Bank]? 
An incredible series of facts and situations: money 
coming from public financing, plus other gratuities. “An 
inextricable web“—so the statesman defines it—"in 
which one must chop with an ax.“ 


“They want me dead.” Day after day, shut up in the 
prison of the BR, Moro had finally convinced himself 
that the men of his party wanted to “liquidate him.” In 
letters to his family, to his counselors, to Zaccagnini, he 
repeats continually, bitterly accusing the DC, “the 
weakest and the worst.” In the letter written on 7 April to 
his wife, Eleonora, he says, “If only I had your hands, 
your photographs, your kisses. The Christian Democrats 
have even taken this away from me.” Again he writes to 
his wife: “Dear Noretta, you must say to Zaccagnini, 
Piccoli, Bartolomeo, Galloni and Gaspari, you must tell 
them that they are leading me to certain death by ruling 
Out any negotiation.” 


The value of human life, the one of an innocent prisoner, 
are themes treated at length in the polemic at a distance 
from his party. “I don't accept the DC's iniquitous 
* sentence”, he affirms in his letter to Zaccagnini, “I 
repeat, I will not absolve and I will not justify anyone. 
No political or moral reason can compel me to do it.” 
Still again: “I don’t believe the DC will have settled its 


problem liquidating Moro...” 
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Also with Guerzoni the statesman maintains that “ques- 
tionable principles” would have made the DC “swallow 
the death sentence.” Rage, ut also a little dismay for 
what was happening in the party. And one picks up in 
one of the last, desperate letters to Zaccagnini: “Is it 
possible that you all agree in wanting my death for some 
presumed reason of State that someone maliciously 
suggests to you?” 


* Moro’s ‘Harsh Judgment’ of Andreotti Reported 


* ‘King of Secret Services’ 
91ES0132A Rome L’UNITA in Italian 20 Oct 90 p 5 


[Article by Gianni Cipriani: “A Friend of CIA's, 
Andreotti Controls Al!"—first paragraph is L'UNITA 
introduction] 


[Text] “Andreotti had maintained quite a few military 
and diplomatic ties with the Americans. He had a way of 
controlling his controller.” There are many notes about 
the deviations of the secret services and their unscrupu- 
lous use by politicians. The incidents of Giannettini, 
Maletti and the reform ordered by the “no non- 
confidence” government [an emergency situation period 
during which the government refused to be brought 
down because of a non-confidence vote] upon the wave 
of criticisms are in the documents. 


Rome—There was SID [Defense Intelligence Service], 
SIFAR [Armed Forces Intelligence Service] and then the 
reform ordered by the “no non-confidence government” 
that led to the division between SISMI [Intelligence and 
Military Security Service], the military secret service, 
and SISDE [Inteliigence and Democratic Security Ser- 
vice], the civilian one. It is a history of blackmail, illegal 
operations, and corruption, and one incident that con- 
cerned the “prisoner” Aldo Moro himself, whose death 
is probably another result of the actions of the organiza- 
tions in the pay of the P2 [Propaganda Due Masonic 
Lodge] that continued to direct every detail from their 
secret administration, from the false communique of 
Lago della Duchessa to the “strange” oversight of Via 
Monte Nevoso. Moro obviously could not have wit- 
nessed the latest deviations Santovito’s and Musmeci's 
“Super-SISMI,” but the comments that the statesman 
made about the activities of the secret services are 
caustic and show that the “deviant” root has been a 
constant in the history of the Italian Republic. 


Andreotti’s name frequently recurs in the notes on this 
subject. As it says in the document already published 
yesterday, “He moved with ease in his relations with his 
colleagues in the ClIA—was written in the document 
published yesterday—on other than diplomatic grounds, 
so that he could be informed of the Italian organs’ 
confidential reports to the Americans.” But in another 
part of the document a detail is related that shows that 
Moro's impression of the present prime minister was 
based on concrete facts. It is an episode wherein 
Andreotti and Rumor were the protagonists. It said, 
“Prime Minister Andreotti, who had maintained quite a 
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few military and diplomatic ties with the Americans 
from the long time he had managed the Ministry of 
Defense, had a way of controlling his controller, so to 
speak (Rumor, who was minister of defense at the time, 
had control of the services—Editor’s Note), and so he 
was able to severely admonish him for a low opinion of 
security which he [Rumor] had expressed to the Ameri- 
cans concerning his prime minister, but which had been 
referred to Prime Minister Andreotti by his American 
friends, just as their Italian colleague had phrased it.” In 
short, Aldo Moro knew very well that Andreotti’s powers 
and ties with the sectors of the “007” that count were 
formidable indeed. 


Then there is another incident that frequently recurs at 
various points in the document, namely that of Giannet- 
tini, the famous SID “Agent Z” involved, but only 
afterward, in the investigations of the Piazza Fontana 
massacre. Andreotti, in a clever move, revealed in an 
interview by a daily that Giannettini was really a collab- 
orator with the services. But why? It is a question that 
was asked several times, as if something were concealed 
behind that “revelation” that Moro desperately wanted 
to understand. “The Giannettini case and the unex- 
pected revelation, unusual for the interview forn:_ of the 
name of the SID’s fascist collaborator made a great 
impression on me. That, combined with the Honorable 
Mancini's foreseeable insistence and with the vigorous 
defense mounted by this Socialist member of Parliament 
for Gen. Maletti, who was persistently accused at the 
Catanzaro trial, lent the case some significance other 
than that of a preliminary redeeming action that 
Andreotti made of every corruption of the SID. This is a 
credible answer to something prominent; an element of a 
more complicated story that is now concerning the 
judges of Catanzaro and Milan.” It is a scathing judg- 
ment on how even the revelations of the behind- 
the-scenes activities of the “dark years” could be calmly 
[treated] like goods in exchange. For this very reason 
Moro did not hesitate to speak of his party's responsi- 
bilities and of the “indigences and conniving of the state 
organs and of the DC in some of its sectors.” 


Then five pages of the document ar devoted to a history 
of the “restructuring” of the secret services, a calm 
reconsiruction in which the attempt to make the secret 
services more “credible” is explained. It was a vain 
attempt, as it would be proved to be later on. Let it 
suffice to consider that Gen. Grassini, one of Licio 
Gelli’s most trusted men, had been appointed director of 
SISDE. Moro writes, “The restructuring of the services 
was done by the no non-confidence government upon 
the wave of criticisms and polemics about the operations 
of the past services. Before there was an encounter of 
persons, there was understandably an encounter of 
administrations. In short, the military surrounding the 
services almost monopolized the classified informa- 
tion.” The results were not lacking. Let it suffice to think 
of the famous “crisis cabinet” that followed step by step 
the events of the abduction and murder of the president 
of the DC and left a number of mysteries unsolved, from 
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the red Renault at the safehouse on Via Gradoli and 
from the Chichiarelli enigma to the unpublished docu- 
ment that “miraculously” reappeared (those are the 
words of the present chief of police) thanks to the 
competence of an honest bricklayer who discovered what 
the superexperts of the antiterrorism officially failed to 
discover. 


* ‘Has Always Done Evil’ 
91ES0132B Rome L’UNITA in Italian 20 Oct 90 p 4 


[Article by Antonio Cipriani: “Andreotti? In His Life- 
time He Has Always Done Evel”—first paragraph is 
L’UNITA introduction] 


[Text] “Andreotti? To our disgrace and to the country’s 
shame he is head of the government.” Aldo Moro's 
opinions of the prime minister at the time (and now as 
well) were very harsh. They appear in the kidnapped 
statesman’s memorandum, in his notes, and in the letters 
found in the former BR [Red Brigade] safehouse on Via 
Monte Nevoso. Moro wrote, “He is willing to sacrifice 
with no scruples the initiator of this government agree- 
ment.” 


Rome—“Andreotti has always been in power, he has 
rather rightist origins (the Primavera faction), he has in 
his time consorted and conferred with Graziani, and he 
has presided over the government indifferently with the 
Liberals and then with the Communists. And now he is 
holding a hard line in relations to the Red Brigades, with 
the intention of sacrificing without scruples the one who 
was the initiator of the present government agreements.” 


That is the miniature portrait sketched by Aldo Moro of 
the man who was the prime minister 12 years ago, at the 
time of Moro’s abduction, and who is also holding the 
same post today. 


It is not merely a matter of a few brush strokes. To 
describe the man whom Moro was to have characterized 
as his “great enemy” among his party colleagues, the 
abducted statesman resorted to a veritable fresco. 


Accordingly, the name of Giulio Andreotti constantly 
recurs in the memoir and in the notes that Moro made in 
reference to his interrogations, and in connection with 
every dark turn characteristic of the last 20 years: in the 
privileged relations with the secret services and the CIA, 
in the visit to Sindona in the United States, and in an 
appointment to the Bank of Rome as a “promissory 
note” to pay for financing the referendum against 
divorce. 


In connection with his abduction, with the reasons of 
state as contrasted with the ruin of a family and the grief 
of his wife, the statesman wondered, in writing his 
memoir, “What did all this mean to Andreotti once he 
acquired the power to do evil as he always did 
throughout his life? All this meant nothing. It was 
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enough that Berlinguer stayed in the game with incred- 
ible agility. Andreotti would have been the boss of the 
DC [Christian Democratic Party] and even the boss of 
life and death...” 


It is a scathing indictment during which Moro even 
addresses Andreotti as if he were conversing with him 
directly. “In returning to you then, Honorable Andreotti, 
at the head of ihe government to our disgrace and to the 
shame of the country (which will soon realize it), | do not 
intend to recall your dismal career. That is no crime. It is 
possible to be dismal but honest... Honorable Andreotti, 
it is exactly this which you are lacking. 


Then a few lines further down comes a comparison with 
De Gasperi, “a million light-years away from you,” and 
a reconstruction of a truly dark career: “But what should 
one remember about you? The founding the Primavera 
faction to influence De Gasperi against the secular 
parties, or the embrace and reconciliation with Marshal 
Graziani?... Should one remember your confessed 
friendship with Sindona and Barone?” 


It is a memoir in which Moro also reveals the back- 
ground of Andreotti’s trip to the United States in 1971. 
Ambassador Egidio Ortona, who had been in the United 
States for 17 years, had strongly advised against the 
meeting with the financier Michele Sindona. That so 
inopportune visit had been reported in detail to the DC 
statesman by “a mutual friend,” and Moro also reveals 
the Andreotti’s firm intention, who a few years later 
would call Sindona “the savior of the lira,” to go to the 
United States as chairman of the DC deputies just to 
meet the Sicilian-American financier, who was to be one 
of the noisiest financial failures of the postwar period. 


Andreotti was accompanied on that transatlantic voyage 
by Mario Barone, who had been placed in the chair of 
managing director of the Bank of Rome just by Andreotti 
himself, and Moro also wrote the story of the appoint- 
ment of Barone, who had been involved a few years later 
in the failure of the Sindonian Franklin Bank. Moro 
Stated it was an appointment “connected with good 
services in aid of the management of the referendum (the 
one on divorce—Editor’s Note) and agreed upon 
between the Chigi Palace [prime minister's office] and 
the Piazza del Gesu [DC headquarters].” 


A power system is reported in the notes, in the memoir, 
and in the letters, via the figure of Andreotti, that was so 
closely connected with the CIA, Moro wrote, “that be 
was informed of the Italian organs’ confidential reports 
to the American ones.” He was a friend of the secret 
services but a friend of the speculative building contrac- 
tors too, and Moro sketched a perfect description of the 
world astride between business and politics in the 1970's 
in speaking of the Italcasse [Financing Institute of the 
Central Savings Bank] affair after the fall of Director 
Arcaini. As the DC statesman told it, “I heard from the 
very mouth of the deputy director of the institute that 
the replacement had been stipulated by an outsider 
(whom I do not know and do not wish to judge), by the 
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very person interested in the operation, the Caltagirone 
who did so while invested with a public office and 
appointed by the one with the authority to watch over 
the public interests, to handle instead the most private 
interests in the world.” 


* Political Leaders Comment on Moro Papers 


* Andreotti Suspects Manipulation 
91ES0136A Rome L’UNITA in Italian 21 Oct 90 p 3 


[Article by Sergio Criscuoli: “Everything Must Be 
Uncovered or Someone Will Be Fired’”—first paragraph 
is L'UNITA’s inticduction] 


[Text] President Andreotti on Moro file: “The govern- 
ment has sufficient means to establish the truth”... He 
added that if nothing is discovered, it might be necessary 
to “dismiss someone”; Forlani tells Cossiga he “has DC 
[Christian Democratic Party] support”; Nilde Iotti: 
“The affair should be discussed in Parliament.” 


Rome—Now Andreotti speaks in a loud voice while he 
flies the flag of truth and clarity: He wants the police, the 
Carabinieri and the intelligence services to get busy 
unravelling the mystery of the photocopies or someone 
will be dismissed. The secretary of his party, Arnaldo 
Forlani, meanwhile went to knock on the door of Cos- 
siga, the silent target of the Moro file that fell like a 
hailstorm on the Palace. It was an official visit, with a 
determination to tell the head of state, as is disclosed in 
a communique, “that he has ‘the solidarity of the entire 
Christian Democratic party.”” Then, headway is being 
made for on the possibility of a parliamentary debate on 
the entire affair. This was authoritatively proposed by 
the president of the Chamber, who said that it was a 
“nonpostponable” antidote against the war of exploita- 
tion. 


These were the main ingredients of another political day 
marked by a flood of comments and declarations con- 
cerning the return of the Moro case. The impression is 
that the “fever” is subsiding somewhat because com- 
plaints of various kinds against “speculation” are multi- 
plying. The worst parts of the Via Monte Nevoso file, 
once published, seemed to have exhausted their “seis- 
mic” effects. One reason is a spreading awareness that 
there was not very much that was not already known. 
However, a mystery continues to surround the question 
of who masterminded the operation. All the uncomfort- 
able doubts remain that only two days ago were sensa- 
tionally underscored by the Senate president, raising the 
spectre of another storm of poisonous photocopies. The 
government is obviously called upon to respond to this 
aspect of the affair. Andreotti is aware of it and that is 
why he made a statement yesterday that was a promise as 
well as a threat. Journalists approached him at Verona 
where he had gone to i augurate the “new Galaxo 
research center.” He was asked whether he too, like 
Spadolini, believed that the file might have been hidden 
recently in the former hiding place of Via Monte Nevoso. 
The reply was “carefully weighed.” He said, “I believe 








28 ITALY & VATICAN CITY 


that when there are true things that seem unreal it is hard 
to believe them...” But he added, “We have the means to 
throw light on the affair by mobilizing all the govern- 
ment’s public safety forces. For example, the complaint 
was made that in some Mafia areas the government does 
not control the territory: We are working to overcome 
those shortcomings. But if we should not exercise enough 
control to discover what happened at Via Monte 
Nevoso, then we must dismiss someone.” It was such a 
broad hint to the executives of the intelligence services as 
to sound like an accusation. 


Andreotti did not want to say more, not even when he 
was asked a rhetorical question: Was this a “rocket” 
fired at Cossiga? The prime minister answered cau- 
tiously, “It must be understood that if it is a rocket, if it 
is directed toward someone and if it is known where it 
comes from, it helps little to say what each of us thinks. 
We must accept things, otherwise we only express opin- 
ions and that is not very important.” The reply was 
somewhat foreseeable. 


Nilde lotti addressed an appeal to the government and to 
the presidents of the parliamentary groups of Monte- 
citorio to have the mystery of the photocopies brought 
rapidly before the Chamber. She said, “The discussion is 
all the more necessary considering the concerns, 
expressed authoritatively yesterday, that other material 
exists and that we may be faced by a plan of destabili- 
zation which determines the timing of its spread.” Ms. 
lotti further said that the Chamber Commission on 
Violent Crimes should maintain the secrecy of Moro’s 
“strictly private writings.” The request was supported by 
DC member Leopoldo Elia. 


Comments by various party leaders indicate a desire to 
cool the case off. Forlani asked that “the truth not be 
overturned.” He added, “no one is more interested than 
we are in knowing and explaining all the aspects of a 
tragedy which was common and national in character, 
but which above all, struck a blow at the DC as well as 
the Moro family.” PSI [Italian Socialist Party] Assistant 
Secretary Giuliano Amato made a commitment: “We 
will not contribute to the dark maneuvers and insinua- 
tions which once again are being directed at our Repub- 
lic” through “the intolerable contrivances and the cam- 
paigns of suspicion which are offensive to Moro’'s 
memory first of all.” However the comment made by 
former Socialist secretary Giacomo Mancini was still 
bitter: “From 1968 on, all these events happened in a 
sector belonging absolutely to the DC.” 


The case, therefore, will end up in Parliament. And 
perhaps not soon, considering that someone such as the 
DC’s Fracanzani has already suggested “completing” the 
work done at the time by the committee investigating the 
Moro affair. 
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* Craxi Sees ‘DC Poison’ 
91ES0136B Rome L'UNITA in Italian 20 Oct 90 p 3 


[Article by Sergio Criscuoli: “Socialists Say They Are 
Out; Poisons Are From DC Leaders”—first paragraph is 
L’UNITA introduction] 


[Text] The new poisons in the Moro case are “an entirely 
Christian Democratic question,” the Socialists say, a 
little through calculated political malice and a little for 
defensive reasons. “We were out of it yesterday; we are 
out of it today.” Signorile says that the “delegitimization 
of an entire DC [Christian Democratic Party] class is 
under way.” Di Donato and Mancini say that the objec- 
tive is Cossiga. But the official note decided upon by 
Craxi is “ascetic.” 

Rome—First: We are out of it. Second: It is an entirely 
Christian Democratic can of worms. Third: We will keep 
our eyes wide open because we foresee a game that will 
end in massacre. These are the PSI [Italian Socialist 
Party] orders of the day in response to the regurgitation 
of the Moro case. The Socialists show that they are 
cautious, but not neutral: They say they are outside the 
storm, but they profit by it to say “we were right” in 
asking for negotiations with the BR [Red Brigades]. But 
they point the finger at those who were struck by the 
storm and who at the same time spread new suspicions, 
such as that, unspecified, of orchestration of the scandal 
“from outside the political system.” And then they ask 
themselves ~.. without uneasiness, about one of the few 
new facts that emerged from the Via Monte Nevoso file: 
The reference to Giovanni Spadolini as “testamentary 
executor” chosen by Moro. They fear, and they do not 
know how to hide it, that this new fact can in some way 
favor the president of the Senate in his future run for the 
presidency. 

The Socialist executive board discussed the Moro case 
yesterday. It was a meeting that no one, despite the 
Roman deluge, wanted to stay away from. There were 
even the less interested, such as former secretary Gia- 
como Mancini, evidently attracted more by the predict- 
able vote on the new party symbol than by the discussion 
of the latest chapter of Italian mysteries. In the end, 
Craxi prudently selected the device of the “double 
track”: a bland official communique, free fire in state- 
ments made on a personal basis. And in fact, even before 
the executive committee concluded its deliberations, the 
press office distributed a colorless note which said that, 
“For their part, the Italian Socialists followed a line of 
conduct inspired by a principle and a duty of human 
solidarity which, in view of repeated direct and indirect 
polemics, they have always defended and will continue 
to defend with their heads held high.” 


The broadsides arrived quickly. The first was by Craxi, 
evidently stung by an article in LA REPUBBLICA which 
yesterday denounced a “very nonchalant verbal pres- 
ence” in regard to the quips by the Socialist secretary and 
tne prime minister concerning the “little hand” or the 
“big hand” that was supposed to have hidden the Moro 








FBIS-WEU-90-236 
7 December 1990 


file in the cavity at Via Monte Nevoso. Craxi said in a 
television appearance, “There are newspapers in Italy 
which were wild beasts in following the hard line and 
they cannot give us lessons of any kind.” Then came the 
rosaries of “personal” estimates. Claudio Signorile at the 
time of the Moro kidnapping was assistant secretary of 
the party and he used his relations with some leaders of 
Autonomy to maintain the need to negotiate with the 
terrorists. He came down hard: “We are out of it but we 
keep our eyes wide open. It is an affair that is entirely 
Christian Democratic and there is an ongoing process of 
delegitimization of an entire class of DC leaders. Who is 
behind it? Some maintain that there is an attractive hand 
foreign to the political system...” Every effort to find out 
who was behind the hand failed. According to Assistant 
Secretary Di Donato, “Whoever initiated this maneuver 
set for himself the goal of attacking authoritative leaders 
of the DC in the institutions.” In other words, the target 
is Cossiga. In any case, even Di Donato feels, “It is a 
Christian Democratic question: We were out of it yes- 
terday and we are out of it today.” Giacomo Mancini did 
not speak in metaphors: “It is always they, for the past | 2 
years, who made, unmade and wrote the papers, and 
they make photocopies... They made a president of the 
Republic with those papers and now they want to tear 
him down with the same papers: This is too much.” He 
added, “There is an accused that everyone knows on the 
political plane but he has never paid for his acts because 
there is always a Captain La Bruna who acts as a shield.” 
The theory of “outside intervention” was picked up in 
the end by Formica, who during the meeting of the 
executive was reported to have voiced suspicions con- 

cerning the Israeli secret services, who were interested, 

according to him, in favoring Spadolini in the campaign 
for president. Aside from the more fiery hypotheses, that 
of Spadolini in Via del Corso struck a painful note. It was 
he who came out well despite the fact that he was, as 
Signorile recalls, “a spokesman for the hard line front.” 


* Spadolini Sees Plot 
91ES0136C Rome L’UNITA in Italian 20 Oct 90 p 3 


Article by Pasquale Cascella: “Spadolini: There Is Cal- 
culated Orchestration”—first paragraph is L'UNITA 
introduction] 


[Text] Senate president speaks of “destabilizing” objec- 
tives; Quirinale [president's office] says: “No statement 
expected,” but it is not unlikely that Cossiga may 
become involved; suspicions criss-cross through Piazza 
del Gesu’ [Christian Democratic Party headquarters] 
and Via del Corso [Italian Socialist Party headquarters). 
A flood of suspicions and poisons is unleashed. “Desta- 
bilization is the aim of whoever circulated the copies.” 
Spadolini does not believe the discovery of the Moro file 
was accidental; in fact he considers it possible that 
release of other materials “is being scheduled to coincide 
with times when the Republic is in trouble.” The Quiri- 
nale says the publication of the documents is valid. 
Lattanzio says, “Cossiga knows about responsibilities in 
government organizations.” 
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Rome—Nothing has changed in the Quirinale programs, 
except that appointments are more tightly controlled in 
order to protect the head of state from indiscreet ques- 
tions. He goes to Civitavecchia to be present at an 
exercise by the civil defense corps. Francesco Cossiga, 
however, talks with Minister Vito Lattanzio and the 
latter reports that the president of the Republic “is 
perfectly at ease with his conscience.” But is it merely 
self-serving for Lattanzio to consider that so much 
tranquility is due to the “dignity” with which Cossiga, 
then interior minister, dealt with (until he resigned) the 
proof of Aido Moro’s murder “even though he knew that 
the responsibilities were not his but of government 
organizations?” If this is what Cossiga said, then new 
interpretations must be made of the communique with 
which the Quirinale press office, after another day of 
suspicion and poison, explained why “we do not expect 
any statement from the president of the Republic.” 
Reversing the content, it is noticed that no criticism is 
made of the decision of the Parliamentary Investigation 
Committee on terrorism and massacres to make the 
documentation acquired “fully public.” Rather, the 
Quirinale emphasizes that this choice was made “cor- 
rectly according to regulations.” It is on other things that 
Cossiga remains silent “for reasons of the position he 
holds, due to the secrecy always maintained on these 
tragic affairs and for the respect due for humane and 
Christian piety to the memory of Aldo Moro, to whom 
he was tied by an old, profound friendship and devo- 
tion.” He is silent, it appears, about a person who, 12 
years later, feels no “pity” for the conditions (in a prison, 
under sentence of death) under which Moro wrote, who 
manipulates the affair of yesterday for obscure reasons 
today. Enough to undermine the credibility of the pres- 
ident’s office? That is the real danger, and it is not by 
chance that Cossiga is the first to refer to this “reason.” 
In order to defend this he could almost decide, sooner or 
later, to ask for legal action concerning the “responsibil- 
ities of government organizations.” 


So far no one has drawn Cossiga’s position into the 
discussion. But for many, the truc goal of the game really 
could be the resignation of the head of state. This was 
said explicitly by Rino Formica and Giacomo Mancini 
at a meeting of the Socialist executive committee. And it 
is implicit in the speed with which DC [Christian Dem- 
ocratic Party] leaders let it be known that the party is 
ready ai the barricades to prevent a repetition of the 
“Leone case” but also to defend the government headed 
by Giulio Andreotti, because this DC leader, too, is 
involved in the case by the still-unpublished Moro 
papers. In short, there is a suspicion in Via del Corso that 
the operation is entirely an internal matter for the DC, 
while the opposite suspicion is beginning to develop in 
Piazza del Gesu. To the Socialists, who speak of 
“entirely DC poisons,” DC's Nicola Mancino replies: 
“They are always good at disassociating themselves, as 
they did during the Moro case, on the question of the 
hard line.” 


“Little hand or big hand,” Andreotti said, replying to 
Bettino Craxi’s reference to the “little hand” that is 
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office. A crisis scheduled for the early months of next 
year is in the air. And it could burst out in elections held 
earlier than planned which, however, Andreotti now says 
he opposes, while he says he is on the side of the 
possibility concerning the apple of discord of the refer- 
endums and electoral reform. Furthermore, there are 


would succeed him (for instance, Andreotti, Forlani, 
Spadolini, without excluding Craxi), perhaps too many. 


It is against this background that the river of poison 
flows—with a “destabilizing purpose,” said Giovanni 
Spadolini. The president of the Senate does not believe 
in the explanation that the discovery of the Moro papers 
was “by chance.” Rather, he considers it “probable that 
there is other material around” and its release “certainly 
is timed according to moments when the Republic is in 
trouble.” The DC's Flaminio Piccoli is convinced that 
“someone™ also has the films and recordings of the Red 
Brigade “interrogators” who questioned Moro. No one 
any longer believes in fate. Neither the Social Democrat 
Antonio Cariglia nor the Liberal Renato Altissimo. Thus 
there is an increasingly heavy shadow over the [public 
security] services, already called to account by Andreotti. 
Cariglia sees “the presence of persons foreign to the 
inner circle.”’ Giorgio La Malfa suspects there is an “able 
orchestration” which is “maneuvering the entire story.” 
And Mino Martinazzoli notes that “visible democracy 
has to do with something invisible, and it is,” the leftist 
DC leader emphasizes, “a symptom of the degradation 
of the system.” For Leoluca Orlando there are already 
“the signs typical of a regime, typical of a system, whose 
points of institutional life are guided from the outside, 
poisoned, used to provide impunity to single individuals 
and the interests of hidden organizations and organized 
crime.” However, laments the former mayor of Palermo 
(evidently referring to the recent polemics with Cossiga), 
“the report runs into an obstacle set up with abundant 
means and by persons on every institutional level.” Is it 
possible that a shock of such intensity could remain 
without consequences? Yet, in IL POPOLO Enzo Binetti 
writes that there is “no earthquake,” even though, he 
recognizes, the affair is “turbid.” 


* New Defense Forces Model U oder Consideration 


91ES0096A Rome L'ESPRESSO in Italian 
21 Oct 90 pp 58-66 


[Article by Mario Scialoja: “Defense 2000"—first para- 
graph is L'ESPRESSO introduction) 


[Text] Armed Forces; How up-to-date are our militar 
forces and what is their strategy’? The Gulf crisis and new 
political world balances make necessary a rethinking of 


New Needs 


Stefano Silvestri, assistant deputy director of the Istituto 
Affari Internazionaii [International Affairs Institute] 
and author of essays on “new concepts of a defense 
model”, explains: “Since peace broke out in the East, our 
programs of strength and our defense model have lost 
their enemy. To this identity crisis we must add recent 
drastic budget cuts that might compromise moderniza- 
tion programs and could give the Armed Forcr< only a 
relief role, to do little more than pay the salaries. If we 
want to avoid an impending bankruptcy, we must 
restructure and soon.” 


Indeed, there has been talk of restructuring for years, but 
so far not much has been accomplished except for budget 
cuts, particularly in “modernization expenses”: 6 trillion 
lire in 1989; 4.65 trillion lire this year; 3.2 trillion lire 
scheduled for next year. This, on a defense budget that 
on the whole is much smaller than that of the allies 
countries; approximately 1.8 percent of the GDP [gross 
domestic product], while France spends 3.8 percent, 
Great Britain 4.2, and the United States 6 percent. 
Expenses reduced to the bare bones, insufficient invest- 
ments in modernization programs (a “generation” of 
weapons, aircraft, ships and tanks can last about 20 years 
before becoming obsolete), and forces often technologi- 
cally inefficient deployed on old fronts. This is the 
situation. But it would not be so serious if we had a sense 
of direction, if the reform had some goals. Admiral 
Filippo Ruggiero, chief of naval operations, said, “Given 
a growing tendency to cut the defense budget, reducing 
the budget of each individual branch equally and 
without altering their relationships, means to ignore the 
historical changes that are taking place and the ensuing 
new vulnerability and security needs of the country.” 
Which translates to: You cannot reduce everything 
equally in order to save, please everybody, and avoid 
necessary choices a!i at the same time. 








risi, and by Defense Minister Lelio Lagorio, a Socialist. 
They said that the southern Mediterranean was a border 
more important than the Alps, and that the Army should 
be more “restricted”, with a higher number of profes- 
sionals. Three years later, during a Christian Democrat 
conference on the Armed Forces in Udine, Giuseppe 
Zamberietti, one of the politicians more interested in 
military problems, proposed his own decalogue of nec- 
essary reforms in which he foresaw an army of profes- 
sionals. Finally, in 1985, the Defense Ministry published 
a “White Paper” signed by Minister Giovanni Spadolini. 
That document listed five “joint operative missions” 
that outlined a draft for a “new defense model.” The 


of the NATO flank; an increased operative and strategic 
integration with allied air and naval forces in the Medi- 
terranean and with NATO's rapid intervention forces; 
an increased attention to threats “from the South”; a 
graduated and flexible military capability to respond to 
“low intensity conflicts” that evade control by non- 
military means, and a real capability to conduct reduced 
operations of military intervention in case of attacks 
against Italian interests or nationals abroad. “The great 
innovation of that plan”, said Admiral Ruggiero during 
the informative meeting of the House Defense Commis- 
sion last June, “was in the implicit acknowledgement 
that a defense strategy could adapt to an hypothesis 
different from the traditional attack from the northeast 
and a conflict within NATO's area.” He concluded, 
“Anyway, now we are where we have always been.” Or, 
the direction was nght, but nothing has changed because 
words were not put into facts. Furthermore, today's 
situation is much more complex and confused. Other 
movements, actual and in the making, have joined the 
revolution of the international political balances: NATO 
has lost a definite course of action for its members and 
needs to rethink its reason to exist; the Americans have 
begun the withdrawal of troops from Europe. “Without 
Mother NATO and Mother America, Italy does not 
know what to do,” was the off-the-record comment of a 
general close to Christian Democratic leaders, “The fact 
is that European countries must nationalize their defense 
again and even Italy must view things from another 
perspective.” 
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contrary, it means creating a quick and efficient tool that 
can act on the decisions made by the United Nations and 
is capable of carrying out the duties redefined by the 
“new” NATO and by the Western European Union. A 
coordinated joint role that will, in any case, oced an 


A proven goal is to have “less strength and more qual- 
ity.” “However, with all the efforts,” emphasizes the 


ciency and the survival of any type of air defense within 
a 10 year period.” 


Proposals 


Generals and admirals alike recognize that politicians 
are the key to the problem. The politicians have supplied 
the Italian Communist Party [PCI] submitted a docu- 
ment illustrating its own model of restructure. “The 
guideline,” says Gianni Cervetti, in charge of defense 
policy at the Communist Party, “must be reduction and 
efficiency; we must accept drastic eliminations and cuts 
or it will all be useless talk. We certainly have to follow 
the arms limitations indicated by the Vienna negotia- 
tions, but it is likely tha! our cuts will bring us to ceilings 
lower than the ones established in Vienna.” The basic 
points of the communist project are: 1) Reduce the draft 
to six months and increase voluntary reenlistment; 2) 
transform a conscription army into a “training and 
mobilization army.” Basically, a mixture, like the Swiss, 
composed of ready professionals and reserves; 3) cut the 
number of brigades in half, 4) strengthen, including 
investment-wise, the Air Force and the Navy, at the 
expense of the Army; 5) establish a joint command for 
the three branches, giving it more power than today's 
Defense General Staff: and 6) redistribute the forces over 
the territory to eliminate the northeast cluster. 


These are proposals similar to the ones included in the 
analysis done last July by the Defense Office of the 
Christian Democratic Party [DC] directed by Paolo 
Caccia. “The future military instrument should not 
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focus on the defense from an identified threat, but 
should guarantee security in a climate of detente and 
cooperation between East and West,” writes Caccia. 


The Christian Democratic document emphasizes that, 
“The primary objective is the development of preven- 
tion with systems of surveillance. control, and verifica- 
tion.” It also points out the great waste and inefficiency 
in the “maintenance” sector (arsenals, workshops, ship- 
yards). The proposal is to give this task to “companies 
that have a market view of the situation,” whether they 
are private or state-controlled. 


‘he Three “Models” 


nore complete study on the subject was not done by a 
military person or by a politician, but by Stefano Silves- 
tri. in his research, “New Plans for the Italian Defense 
Model,” recenity published on behalf of the Military 
Center for Strategic Studies, he outlines three hypothesis 
of defense models, a “short arm” model, a “long arm” 
model, and a “specialized” model. The first hypothesis 
“is based on two premises, a continuous improvement in 
detente between East and West and an overall low profile 
of Italy's strategic and military presence in Europe and 
in the world”. This means a defense massed primarily 
within national boundaries and towards the 
central Mediterranean, with the ability to back up the 
Allies in moderate actions inside its own zone of influ- 
ence. The second hypothesis takes into consideration 
possible “threats from the South” and the need to 
renationalize each European defense in view of the 
withdrawal of American forces. This means modernizing 
the Navy and the Air Force in view of “an increased 
operational and strategic integration with the allied air 
and sea forces in the Mediterranean, and the creation of 
mobile forces technologically efficient, with forward 
capabilities, and with a limited but real ability to con- 
duct reduced military operations abroad in areas of 
Strategic interest”. The third model of defense, the 
“specialized” one, is somehow a compromise between 
the previous two, but is based on the premise that a 
“simplistic model of national defense today has no 
reason to exist,” thanks to the roles of each allied nation 
and to the “Atlantic and European integrated forces”. 
Silvestri maintains that, “It is possible to reason in a 
more specialized way, by focusing on the increased 
rationalization of common defense and the creation of a 
true and real European pillar of defense and security”. At 
this point, and even before a choice will be made, it is 
possible to synthesize the initiatives and the reforms on 
which everyone agrees. 


The Army 


To train an armored tank specialist cosis about 60 
million lire per year (400,00 lire for each round fired). 
but at the end of his enlistment, the tank specialist goes 
back home and the taxpayer's money is basically wasted. 
The choice must be an all-volunteer army (professional) 
of approximately 80,000 men that can be joined by 
“militia units” that can be mobilized when needed. All 


FBIS-WEU-90-2% 
7 December 1990 


volunteers, paid at least at the same level of the police 
force, could have an initial enlistment of three years with 
the possibility of going into permanent service later. 
Enlistment for nonvolunt~etrs (mobilizable forces) could 
be for four months with a 15 day per year “refresher 
training” period. 

Today's 25 operational brigades should be reduced to 
seven or cight. The Rapid Intervention Force [FIR], that 
today has approximately 10,000 men, should be 
strengthened with equipment and technology, and 
should become quickly air transportable. 


The number of mechanized and armored vehicles should 
be reduced. For example, 700 or 800 of approximately 
2,C00 heavy tanks could be eliminated. Besides all this, 
there is the problem of redistributing our forces over the 
national territory in view of the fact that Italy is narrow 
and very long, needing troops and armaments to move 
easily along the North-South axis. 


The Air Force 


Today we have about 30 Air Force bases. They are too 
many and too expensive to maintain. They could easily 
be cut in half, with the only problem being the com- 
plaints of the “conservatives”. The squadron of short- 
range light fighter AMX aircraft could be reduced, and it 
is necessary to replace at least part of the 152 F-104 
interceptor fighters in service since 1963. However. 
because of the increased mobility of our forces, the 
number of heavy transport aircraft should also be 
increased. Right now we only have ten C-1 30 Hercules, 
while France has 50 and England 60. 


It is also important to acquire a couple of AWACS 
{Advanced Warning Airborne Command System] (early 
warning aircraft, indispensable today in any mission of 
some complexity) and some fuel tanker aircraft for 
in-flight refueling. But the biggest problem are the pilots 
and the support personnel. 


General Nardini, at the Defense Commission, reminded 
that “because too many pilots are leaving, operational 
groups have only 700 of the 1,100 men needed and are 
short 240 of the required 690 units.” The exodus is to the 
Enterprise for the Assistance to Civilian Flight which 
pays much better. 


Furthermore, while a NATO pilot has an average of 240 
hours of flying time a year, an Italian pilot has less than 
180 hours. 


The Navy 


It is possible to economize especially in the territorial 
organization sector. As expected, Department Head- 
quarter Commands can be reduced from four to two (by 
eliminating Naples and Ancona) and Navy Commands 
reduced from six to three (by eliminating Cagliari, Ven- 
ice, and Leghorn); a logistic reorganization could 
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involve, as Admiral Ruggiero announced, “the elimina- 
tion of nine commands, twenty warehouses, nine fuel 
storage depots, and four ammunition depots.” 


On the other hand, it seems necessary to increase the 
number of supply ships (we only have one that is 
functional) that are used to support war units during 
missions (supplies, spare parts, ectc.). But the real 
problem 1s being able to maintain today’s equipment (or 
equivalent) with a decreasing budget. “As a consequence 
of possible financial reductions and without alternative 
measures,” Ruggicro told members of Parliament, “the 
Navy will suffer a 20 percent short-term reduction 
(following the necessary cancellation of a share of units) 
and over a 50 percent reduction by the end of the decade 
for the progressive cancellation of other units at the end 
of their operational life without replacement.” And then 
he concluded, “On the dawn of the new century, the 
Navy would have obsolete equipment, incapable of 
functioning significantly, to the point that beginning 
right now, an in-depth analysis should be made to see if 
it 1s worthwhile to to keep it alive.” 

























































































Forces by Region 
Northwest 6 Brigades: | Alpine, 2 Mechanized, | Armored, 2 
Motorized 
Northeast 12 Brigades: 4 Mechanized, 3} Armored, | Missile. 
4 Alpine 

North Central 2 Brigades: | Airborne, | Motorized 
Central 2 Brigades: | Motorized, | Mechanized 
South | Brigade Mechanized 
Sicily | Brigade Motonzed 
Sardinia | Brigade Motonzed 

Navy 

Personne! 

Military $2,000 
Civihan 23,500 
Aircraft Carners 1 
Deep Water Units 21 
Coastal Defense Units 18 
Mine Warfare Units 22 
Submarines 10 
Amphibious Transport Units 2 
Maritime Reconnarssance Units 18 
Helicopters 98 

Air Force 

Personne! 

Military 73,000 

Civihan 9,000 
Tornado 97 
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G9 166 awl 
MB 339 91 
F 104 152 
Transport Aircraft S6 
Helicopters 9! 

Army 

Personne! 

Military 270.000 
Civilian 31,800 
Main Battle Tanks 1,720 
Armored Personne! Carners 4,700 
Wheeled Vehicles 25,000 
Artillery 1290 
Antianrcraft Missiles 280 
Antitank Missiles 1,700 
Helicopters 400 
[Box, p. 63} 
Goodbye Old East 
[Interview with Virginio Rognoni; date and place not 
given) 


We asked Defense Minister Virginio Rognoni a few 
questions on the subject of our Armed Forces resiruc- 
turing and the “new” strategic model. 


[L’ESPRESSO}] Sir, with peace breaking out in the East 
and tensions between North and South becoming worse, 
do you think our defense model should be restructured? 


[Rognoni] The substance of a defense policy is the 
defense of peace within a certain scenano of interna- 
tional relations. That is why our model, and not only 
ours, but the other European countries also, must be 
rethought in view of the changes that have occurred in 
the world. Bui these new scenarios are not ciernal, 
therefore, we need to be careful. Our restructuring must 
take into consideration many factors. 


[L’ESPRESSO] For example? 


[Rognoni] The East-Wesi axis lost many of the tensions 
that now seem to be located along the North-South axis. 
This premise, and also the fact that our country's secu- 
rity cannot be measured only by referring to the intan- 
gibility of borders, should give reason for further study. 
Just think about the new UN role and its many interven- 
tions to prevent and solve conflicts by using the military 
support of its members. 


{L’ESPRESSO] To send cight Tornados to the Gulf we 
had to borrow refueling tankers from the British, while 
we have five Alpine brigades and more than | ,000 tanks 
deployed along the northeast border, a border that might 
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have been hot at the times of Francis Jc seph or Soviet 
imperialism. Is this not an incongruence’ 


[Rognoni] Of course it is, but we have to remember that 
changes in Eastern Europe have been more repid and 
radical than anybody could have imagined. Reality hap- 


{L"ESPRESSO] But changes in the international balance 
[of power] have been occurring for some time now, while 
the Defense Ministry and [military] General Staff have 
not yet issued the long-awaited “White Paper” that 
should indicate force programs and a defense model in 
line with new policies. Why this delay’ 


[Rognoni] Reorganizing a —— instrument like 
defense, molded in a framework of international rela- 
tions that lasted more than 40 years, is not feasible in a 
short period of time. Among other things, we still do not 
have definitive conclusions, although they are coming, of 
the negotiations that took place in Vienna on the reduc- 
tion of conventional forces. I am saying this because any 
change to a defense model will necessarily have to take 
into consideration the Vienna agreements. 


enhancing the Air Force and the Navy at the expense of 
the Army. What do you think about this proposal’ 


[Rognoni] Other political parties, not only the PCI have 
produced significant documents on the subject. It is 
interesting to see that the simularities in the proposals 
outnumber the differences. 


[L"ESPRESSO] Do you think that our military leader- 


ship 1s prepared to accept those cuts and drastic changes 
made necessary by the new defense model? 


[Rognoni] | have good reason to think that the military 
leadership will be the first to accept and understand the 
cuts, as long 2s they bring about modernization of 
resources. The administration is committed to this and 
must view “defense” in all its complexity and ratio- 
nality, not just as a sum of the three branches. 
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* Comments on 1991 Budget Allocctions Ministry of Finance [MF] 
in Portuguese 20 Oct 90 p 3 turns over the money. In 1991 the MF spending 


[Text] During 1991 the spending of the various minis- 
tries will increase more than the anticipated inflation: |! 
percent. The ministers of justice, employment, educa- 
tion, and health are the ones who will be loosening the 
“purse-strings” most. 

General Charges of the Nation 


Included in this item are the expenses of the 

of the Republic, the Presidency of the Council of Min- 
isters, the Office of the Deputy Minister, and the Office 
of Youth, and so forth, which will increase 27.1 percent 
in 1991. The budget for this item amounts to 65.2 
million contos, of which 8.5 and 10.5 million contos, 
respectively, will be transferred to the Autonomous 
Regions of Madeira and the Azores. Santana Lopes, siate 
secretary of culture, will be able to count on 9 million 
contos from PIDAC [Program of Investment and Devel- 
opment of Central Administration] to “ensure the con- 
tinutty of the construction work on the Belem Cultural 
Center, and to invest in activities related to the protec- 
tion of the cultural patrimony.” 


Tax Revenues 


RECEITAS FISCAIS 


impostos ‘2) 
indirectos-59,6% 





(1) 





Key: 

1. Direct taxes 

2. Indirect taxes 

3. Other taxes and levies 


Ministry of National Defense [MDF] 


The defense minister, Fernando Nogucira, will have a 


budget in 1991 totaling 217.4 million contos (33.3 mil- 
lion more than in 1990). The 18.3-percent increase in the 
MDF budget is due mainly to the “rise in fuel costs and 
prices of durable goods, placing particular emphasis on 
the entry into operation and resultant maintenance of 
one of the recently acquired frigates (the Meko).” 


subsidies to public enterprises totaling 66.4 million 


Minis ‘ry of Internal Administration [MA] 


The main purpose of the allocation of 80 million contos 
to Manuel Pereira’s ministry (18.8 percent more than in 
1990) is to “reip*orce security at the national airports, so 
as to cope with the exacerbation in the flow of passengers 
in 1992, when Portugal assumes the presidency of the 
EEC.” The PSP [Public Safety Police] and the GNR 
[Republican National Guard] alone will absorb 92.1! 
percent of the amount budgeted for the MAI. 


Ministry of Justice 


The budget for the Ministry of Justice shows a consid- 
erable increase in comparison with last yeer (48.7 per- 
cent higher). The neazly 36 million contos that 
Laborinho Lucio will administer next year are intended 
basically to cope with expenses for personne! (87.3 
percent) and the effort to computerize the judiciary 
inst:tutions. 


Ministry of Foreign Affairs 


The amount of spending on the part of Joao de Deus 
Pinheiro’s ministry (24.7 million contos, or 16.5 percent 
more than in 1990) “is aimed at supporting the opera- 
tion of both the internal and the external services, the 
improvement of the facilities for the diplomatic and 
consular representatives, and the modernization of the 
information-processing and circulation system, as well as 
the implementation of cooperativeactivities, with special 
emphasis on the PALOP [Portuguese-Speaking African 
Countries] area, and support for Portuguese communi- 
ties. A total of 1.5 million contos will be spent on 
activities in preparation for the presidency of the 
Council of European Communities.” 


of Planning and Territorial Administration 
[MPA 


The budget for Valente de Oliveira’s MPAT amounts to 
191.5 million contos (9.8 percent higher than in 1990). A 
total of 157.5 million contos (22.6 percent more) will be 
transferred to the local ments, and 20.4 million 
contos will be allocated through PIDAC: for firefighters’ 
quarters, religious services, sports infrastructure, and so 
forth. 
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Ministry of Agriculture, Fisheries, and Food (MAPA) 


MAPA's budget (52.9 million contos) has risen 19.9 
perceat. The main objective of Arlindo Cunha’s ministry 
for 1991 is to provide for the conservation of the forest 
assets, and to intensify scientific research in the areas of 
agriculture and fishing. 


Ministry of Industry and Energy 


Mira Amaral will have a budget next year amounting to 
about 30 million contos, 16 percent more than in 1990. 
This increment is intended “to cope with the invest- 
ments in the plan associated with PEDIP [Specific 
Prosram for the Development of Portuguese Industry]. 
Its aim is to achieve “greater acceleration in the rate of 
modernizing Portuguese industry, with particular 
emphasis on the technologically based infrastructural 
projects (nearly 8.3 million contos) financed by FEDER 
(European Development Fund], and the finan- 
cial backing productive investment (SIN-PEDIP), 
which, with nearly 7.2 million contos, constitutes the 
national counterpart of the financial backing from the 
specific budget line.“ 

Ministry of Employment and Social Security 

The spending budgeted for Silva Peneda’s ministry (80.2 
million contos) compared with the previous year (1990) 
reflects a 27.8-percent rise, as a result of the increase in 
the funds allocated for social security. The latter, rising 
from 56.3 to 70 million contos, are intended to finance 
the deficit in the non-tax-paying or small-tax-paying 
systems, and to withstand the burden of the deficit in the 
railroads and social action system. A total of 1.2 million 
contos will be spent on the construction of new occupa- 
tional training centers, and 2.8 million contos will be 
earmarked for equipment and services for the aged, and 
the first and second levels of childhood, as well as for 
programs for the integration of retarded children. 


Ministry of Education 


In 1991 Roberto Carneiro will have 477.1 million contos 
available, representing an increase of 25.3 percent over 
the budget for 1990. This increment is aimed at coping 
with the 32.3-percent rise in personnel expenses. 


Ministry of Health 


Minister Arlindo de Carvalho’s budget includes 
spending in the amount of 375.2 million contos (28.2 
percent more than in 1990), of which 355 million contos 
will be earmarked for the National Health Service. The 
investments in this ministry's plan will absorb 15.9 
million contos. 


eee 


complete the infrastructure for the Lisbon and Porto 
railroads, to improve the secondary ports, and to imple- 
ment coastal protection projects (...).° He also cites 
“action to promote housing and relocation of housing 
resulting from the construction of new communication 
routes.” 


Ministry of Commerce and Tourism 


The budget for Faria de Oliveira’s ministry will be 12.2 
million contos, compared with the 39.3 million budgeted 
for this year. Nevertheless, the severe reduction in this 
ministry's spending does not preclude an increase in 
transfers to ICEP [Portuguese Foreign Trade Institute], 
totaling nearly 5.7 million contos. The purpose of the 
latter is “structural change and an improvement in the 
national export promotion activities.” 


Ministry of Environment and Natural Resources 


In 1991 Fernando Real will have available a budget of 
17.6 million contos (13.1 million of which will be spent 
on PIDAC) to improve the infrastructures and to take 
protective action in the areas of the national environ- 
ment and water resources. 





FBIS-WEU-90-236 
7 December 1990 


Government Welcomes Iraqi Decision on Hostages 
LD0712120690 Madrid in Spanish to Europe 
1100 GM7 7 Deo 9O 


[Excerpt] [passage omitted] The Spanish Government 
has received positively the Iraqi proposal to release the 
Western hostages, although it has said that we shall have 
to wait for the announcement to materialize. In this 
connection, Spanish Foreign Minister Francisco 
Fernandez Ordonez received the Iraqi ambassador in 
Madrid and conveyed to him the satisfaction of the 
Spanish Government and its wish that the same positive 
signals are given with regard to the other UN demands. 
A delegation of Spanish parliamentarians, led by Senate 
President Juan Jose Laborda arrives in Abu Dhabi today 
to visit the crews of our country’s ships in the region. 


* Council of Europe Presidency Discussed 
91ES0191B Madrid ABC in Spanish 6 Nov 90 p 27 


{Article by Miguel Castellvi: “Spain Will Preside 
Council of Europe Committed To Opening to East; 
Principal Objective To Be Rapprochement With Soviet 
Union”—first paragraph is ABC introduction] 


[Text] The opening to the East embodies the first step of 
a rapprochement with the Soviet Union, the entry of 
Poland and Czechoslovakia, and the linking of the 
Council with the CSCE. These will be the three principal 
items of business Foreign Minister Francisco Fernandez 
Ordonez will push during the six months of Spain's 
presidency of the Council of Europe’s Committee of 
Ministers, which begins today. 


Rome—With the ceremonial transfer of functions that is 
to take place this afternoon in San Marino, Spain 
replaces San Marino, the country that has presided 
during the six months, as the president of the Council of 
Europe's executive body. 


In Rome, where he was attending the celebration of the 
Human Rights Convention's 40th anniversary, 
Fernandez Ordonez discussed the program for this 
semester. It will be keynoted by overtures to Eastern 
Europe that will include the adding of Poland and 
Czechoslovakia, the two countries that now meet the 
requirements for admission, together with Hungary, as 
members of the Council of Europe. 


But Fernandez Ordonez wants to take yet a further step, by 
extending a hand to the Soviet Union. Although it cannot 
be said as yet that the USSR fulfills the necessary condi- 
tions for entry into the Council, it will be invited during 
the six months of Spain's presidency, to join the European 
Cultural Agreement. This will be the first time that the 
Soviet Union signs a European agreement, and a first step 
toward a future USSR membership in the Council of 
Europe. 


Fernandez Ordonez indicated in statements to ABC 
yesterday that his thinking in regard to the Eastern 
countnes is that the Council must welcome them in a 
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spirit of “flexibility and generosity,” but without low- 
ering the level of its prerequisites, which are: political 
democracy, lawful status, and respect of human rights. 
According to Spanish diplomatic sources, the East Euro- 
pean countries closest to meeting these criteria are 
Poland and Czechoslovakia, whereas Bulgaria and 
Romania, cited yesterday by the Italian foreign minister 
as likely future candidates, are still not ready. 


In another respect, the foreign minister also said that 
Spain will sign the 9th Protocol recognizing the right of 
individual recourse to the Strasbourg Court of Human 
Rights. The protocol was opened to signatures as of 
yesterday, and Spain will sign it as soon as it is ratified by 
the Spanish Parliament. “We are going to sign Protocol 
Number 9,” said Fernandez Ordonez, “but I don’t want 
to do it until all procedures have been complied with.” 
“Another one of our plans during Spain's presidency,” 
he said, “is a visit by Mrs. Lalumiere, secretary general 
of the Council of Europe, and myself, to Yugoslavia, 
Romania, Bulgaria, Poland, and Czechoslovakia to view 
these countries’ statuses with respect to political democ- 
racy and human rights. We plan to do this in January or 
February, as soon as we can set the dates.” 


Another of Ordonez’s plans for Spain's semester of 
presidency is to propose that the CSCE take cognizance 
of the Council of Europe's experience in the area of 
human rights, and to seck a linkage between the two 
organizations. In this regard, at the commemoration of 
the Convention on Human Rights, the foreign minister 
called for the European Community to become a party to 
this Convention, which it has not joined thus far due to 
a number of difficulties. “Europe,” Ordonez added, “is a 
realm of freedom, and must continue being one, as 
attested to by the 40 years of the Rome Convention.” 
This Convention, said Fernandez Ordonez, is among 
“the Spanish Government's most profound convic- 
tions,” while the Council of Europe “is a commitment to 
the dignity of man.” Of the 1950 Convention, the 
Spanish minister said that even more important than its 
listing of those rights is the operative mechanisms it 
provides for enforcing them. Lastly, he recalled that 
Spain joined the Council in 1977 and became a signatory 
to the Rome Convention in 1979. 


* Aznar on EC Economic, Monetary Unions 
9/ES0191A Madrid ABC in Spanish 5 Nov 90 p 87 


{Interview with Jose Maria Aznar, president of the PP 
[Popular Party], by Cesar Lumbreras; place and date not 
given: “Aznar: ‘EC Economic and Monetary Union Is 
Problem of Content’; Advocates Strengthening European 
Council” 


[Text] Madrid—“The evolvement of the EC Economic 
and Monetary Union [EMU] is not a problem of time- 
table, but one of content,” said Jose Maria Aznar to 
ABC, in an interview during which he made known his 
position on the future of the EC and the role Spain must 
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play. Aznar also stressed the need for an in-depth fiscal 
reform of the Spanish economy to make it more com- 
petitive. 


{[Lumbreras}] What is your opinion of the proposal pre- 
sented by Carlos Solchaga, Spain's minister of economy, 
for evolvement of the EC EMU? 


[Aznar] The only thing Solchaga has done has been to ask 
for one more year. The problem the PP [Popular Party] 
finds is one of content, not one of dates or of timetable. 
Experience tells us that each year gained in Brussels, is 
time lost here. Instead of taking advantage of this time to 
institute the measures required by the situation, things 
are left to continue in the same manner and there is no 
action. But, I repeat that for me it is more a question of 
content than of timetable. 


[Lumbreras] As president of the PP, what would you say 
the content should be? 


[Aznar] From the viewpoint of Spain's interest, | must 
say yes to the EMU. It must evolve. However, it must do 
so hand in hand with the policies of economic and social 
cohesion; that is to say, together with the policies of 
convergence among the economies of the EC member 
countries. Otherwise, Spain will remain embedded in its 
imbalances for many years to come in relation to the 
more developed EC countries. 


{[Lumbreras}] Do you think the Economic and Monetary 
Union can be achieved without prior progress having 
been made toward harmonization of fiscal policies—a 
process that has been bogged down for the past several 
months? 


[Aznar] | doubt very much that fiscal harmony can be 
achieved without a further narrowing of economic diver- 
gences. The fact must be taken into account that the 
fiscal systems will be competing with each other. This 
makes it essential for Spain to institute an extensive 
fiscal reform. The longer we wait, the harder it will be on 
the Spanish economy. Fiscal reform, at this point in 
time, is one of the major responsibilities descending 
upon the government. Yet the government wants to 
postpone this reform for still another year, strictly on the 
basis of its effect on tax yield. 


{[Lumbreras] What should be the broad outlines of this 
reform? 


[Aznar] No one doubts at this point, as | was saying 
before, that there wil! be competition among the member 
countries’ different fiscal systems. This will unquestion- 
ably lead to a reduction of withholdings on unearned 
income. It suffices to remember what has occurred 
recently in Germany. It will also necessitate a reduction 
of minimum rates under the income tax schedule. All of 
this, because what we are talking about is localization of 
savings; an issue of such transcendent importance as to 
concern all of Europe. In short, it means offering a 
system that will produce a localization of domestic 
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savings within the country, and be a pole of attraction to 
foreign savings and investment capital. 


{Lumbreras] What is your view of the proposed 
EUROFED [proposed European Central Bank]? 


[Aznar] Everyone agrees that the EUROFED should be 
created. As a European system of central banks, I don’t 
think it should be an absolutely independent body. On 
the contrary, | think that as part of the system we have 
outlined, the EUROFED should be under the European 
Council. In my view, the European Council is the 
linchpin in the evolvement of European unity, and must 
therefore be strengthened. This should be combined with 
a slight revision in the powers of the European Parlia- 
ment. 


{Lumbreras] December is now just around the corner, 
and with it, the holding of the first intergovernmental 
conferences for the Economic and Monetary Union and 
the Political Union. What are your views with respect to 
the convoking of these meetings? 


[Aznar] This will be the first time that Spain will be 
attending an intergovernmental conference as a full 
member. There, the administration will have to prove 
the validity of the thesis it has maintained, namely, that 
the important thing was to occupy the seat so as to be 
better able to defend Spain's interests. It is an Opportu- 
nity to make the construction of Europe a much more 
balanced process. 


{Lumbreras] Are you in favor of the so-called hard ECU 
{European Currency Unit] as the future single currency? 


[Aznar] Yes. | favor a currency in competition with all 
the other European currencies, and that it be subject to a 
reversible exchange rate. But everything depends on the 
evolution cf the process, and on what happens during the 
initial phases of the EMU. 


{[Lumbreras}] How does your party view the entry of the 
peseta into the EMS [European Monetary System]? 


[Aznar] The entry of the peseta into the EMS was an 
entirely political decision, and in a country with the 
characteristics of Spain, economic reasons should also 
have been taken into account. Nevertheless, the fact that 
the peseta is now part of the EMS still allows plenty of 
margin for improving the Spanish economy's competi- 
tiveness, provided adequate domestic measures are insti- 
tuted. That is where | see major shoricomings in this 
Administration at this point in time. 


{Lumbreras} Continuing with this look at bottom lines, 
what is your party's net assessment of the almost five 
years that Spain has been a member of the European 
Community? 


{Aznar] Serious problems are now arising as a result of a 
flawed negotiation. In any case, our overall assessment is 
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positive. The Spanish economy grows every time it finds 
an opening to outside markets. To be more specific, it is 
evicent that we are going to have to come to grips with 
pioblems deriving from the integration process, and, as a 
consequence, from the adaptation of our economy. Agri- 
culture stands out as one of the hardest hit of our sectors. 
I don’t believe our agricultural and livestock industries 
can hold out much longer in their present situation 
unless a number of measures are instituted to foster their 
conversion. Changes in our fiscal and labor policies are 
also necessary. 
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{Lumbreras] In view of your emphasis on fiscal issues, 
what positions would your party advocate defending at 


[Aznar] I'm not advocating any position at Brussels. | am 
advocating a fiscal reform in Spain that will be consis- 
tent with the systems of other countries. These reforms 
include, in particular, a of fiscal pressure. 
Spain needs a different tax policy on family incomes and 
wages, and it is within its personal income tax system 
that it needs to make some changes and broaden the 
incentives that can induce savings. 
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Interior Minister Cotti Elected President 


LDOS5 12113790 Bern International Service in English 
1000 GMT 5 Dec 90 


[Text] The Swiss interior minister Flavio Cotti has been 
elected as Swiss president for 1991 by a joint session of 
both hous”s of the Swiss parliament. 


The position is held annually by members of the Swiss 
government on a rotating basis and Mr. Cotti will be 
president during the year marking the 700th anniversary 
of the Swiss Confederation. 


Mr. Cotti, who is a member of the Christian Democratic 
Party, comes from the southern Swiss canton of Ticino 
and is the fourth person from the canton to hold the 
Swiss presidency. 


Commander of ‘Secret Army’ Catalan Exposed 


Goes Into Hiding 
AU3011145090 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Nov 90 p 9 


[Report by “cal”: “Head of Swiss Secret Army 
Exposed”’]} 


[Text] Zurich—The head of the Swiss Secret Army, the 
P26, was exposed a few days after the publication of a 
report on secret dealings within the Defense Ministry. As 
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the Zurich-based WELTWOCHE discovered—and this 
was confirmed by the Defense Ministry—the 58-year-old 
lawyer, Colonel F.M. Catalan, was the chief of the secret 
army. Under the pseudonym “Rico,” he headed the 
secret 400-man illegal Swiss unit, which has since been 
disbanded by the government. The former instruction 
officer and deputy director of the National Insurance 
company officially ran the cover company Consec AG 
for “personnel and cadre training” in Basel. Catalan has 
gone into hiding. The Defense Ministry reported that he 
is sick. The government protected the P26 chief and did 
not reveal his identity to a parliamentary investigation 
committee. 


Prosecutor Investigates 


LD0712110490 Bern International Service in English 
1000 GMT 7 Dec 90 


[Text] The Swiss Federal Prosecutor’s Office is investi- 
gating criminal charges against the commander of a 
secret army which existed in Switzerland until recently. 


A spokesman said the office was also looking into a 
parliamentary report on Defense Ministry state surveil- 
lance activities to find out if they breached the law. 


The charges against the Army Commander, Colonel 
F.M. Catalan, include high treason, fraud, and forging 
documents, and were filed by a private lawyer in Basle. 
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Denmark Danish Communist Party and 
Socialist Workers Party) 1.4 
Baltic Republics Information Bureau To Open Others (less than 2 percent) 0.1 5.0 
PM0612122090 Copenhagen BERLINGSKE TIDENDE Total 100.0 100.0 


in Danish 5 Dec 90 p 8 


[Text] The three Baltic republics—Estonia, Latvia, and 
Lithuania—will get their own information bureau in 
Copenhagen in December. The government proposed 
such a bureau in September as a contribution to the 
achievement of formal independence for the three coun- 
tries, and now a majority on the Folketing Finance 
Committee has approved an appropriation to ensure the 
creation of the information bureau. Only the Progress 
Party voted against the appropriation. 


The bureau will be set up at H.C Andersen’s Boulevard 
38 in Copenhagen and its staff will consist of an envoy 
from each republic and two secretaries. The Baltic 
envoys will not enjoy diplomatic immunity, but will be 
subject to Danish legislation, the Foreign Ministry has 
announced. 


The bureau's annual running costs are estimated at 1.5 
million kroner. 


Voting Intention Figures Further Updated 
PM0612121290 


[Editorial Report] Copenhagen BERLINGSKE 
TIDENDE in Danish 5 December carries on page 4 a 
further “Today's Election Barometer” feature, ac ding 
the following figures for voter support on 4 December to 
the information contained in earlier features: 


Question: How would you vote if there were a Folketing 





Opinion Poll on Political Parties’ Standing 
PM2711165890 Copenhagen BERLINGSKE TIDENDE 


in Danish 25 Nev 90 p 4 
[“Today’s Election Barometer” feature] 
[Text] Gallup/BERLINGSKE TIDENDE Poll 


Question: How would you vote if there were a Folketing 
election tomorrow? 


Collection data: 1,400 telephone interviews. 
Carried out: 22-24 November. 



































election tomorrow”? 


Collection data: 1,400 telephone interviews carried out 
in the period 22 November-4 December. 


















































Election 4 Dec 
1988 1990 

Social Democratic Party 29.8 340 
Radical Liberal Party 5.6 5.0 
Conservative People's Party 19.3 17.0 
Center Democrats 47 40 
Single Tax Party 
Socialist People's Party 13.0 11.0 
Greens 14 
Humanist Party 
Common Course 19 
Christian People's Party 2.0 2.0 
Liberal Party 11.8 14.0 
Progress Party 9.0 8.0 
Unity List (Left Socialists plus 












































Election 22 Nov 23 Nov 24 Nov 
1988 1990 1990 1990 
Social Democratic 29.8 34.0 34.0 34.0 
Party 
Radical Liberal Party 5.6 40 40 40 
Conservative People's 19.3 20.0 20.0 21.0 
Party 
Center Democrats 47 40 40 40 
Single Tax Party - 
Socialist People's 13.0 11.0 11.0 10.0 
Party 
Greens 1.4 
Humanist Party 
Prosperity Party 
Common Course 1.9 . 
Christian People's 2.0 2.0 
Party 
Liberal Party 11.8 13.0 12.0 13.0 
Progress Party 9.0 7.0 7.0 7.0 
Unity List (Left 1.4 
Socialists plus Danish 
Communist Party) 
Others (less than 2 0.1 7.0 8.0 5.0 
percent) 
Total 100.0 100.0 100.0 100.0 
Finland 


* General Hagglund on Defense Posture Changes 


9IENOIOIA Stockholm DAGENS NYHETER in 


Swedish 4 Nov 90 p 6 


[Article by Anders Ohman: “Defensive Profile a 
Model”’] 








42 NORDIC COUNTRIES 


[Text] Finland's defense system with it: 40-year-old 
defensive profile will hopefully provide a model when 
the European nations make in their armed 
forces following the end of the cold war. Finnish defense 
planning 1s based more on security policy appraisals than 
on threat pictures and attack scenarios. 


That is what Lieutenant General Gustav Hagglund, chief 
of the Finnish general staff, told DAGENS NYHETER 
when we met him about a week ago during an official 
visit to the Swedish Armed Forces. He inspected army, 
air force and navy units and the FOA (National Defense 
Research Institute) and met Defense Minister Roine 
Carlsson. 


The Finnish general visited a Swedish defense force in 
economic crisis which is facing the threat of major cuts, 
especially in the army. There is an imbalance between 
tasks and resources. Less and less of Sweden's defense 
money goes into new materiel. In Finland taxpayers get 
considerably more powder and shot for their moncy. 


Possible Surprise 


“We have built up a defense that is relatively functional 
inside the country’s borders but totally unsuitable for 
operations outside of Finland,” said the general. 


“The goal of the disarmament process is to limit the 
weapons systems and combat forces that make it possible 
to launch a surprise attack on one’s neighbors. We have 
had that kind of defense for over 40 years,” he said. 


It was England, one of the victorious powers in World 
War II, that insisted in 1947 in Paris that the Finnish 
defense force be given a defensive form to keep it from 
becoming a future threat as part of the Russian war 
machine. A number of offensive weapons systems such 
as nuclear weapons, missiles, bombers, submarines, and 
so forth were prohibited. 


“We do not have the same need to make changes in our 
defense as the countries that armed themselves exces- 
sively and at the same time designated the enemy. Our 
defense is not based on threat pictures but rather on our 
interpretation of the security policy situation. The rest of 
the world should realize that we will do what we can to 
keep Finland in our own hands. If any power considers 
occupying the country it should be aware that we will 
counter the attack with all the means at our disposal.” 


Mutual Support 


Since World War II, Finland and Sweden have formed a 
neutral bloc between NATO in the West and the Warsaw 
Pact in the East; an area extending over 1,000 km in all 
directions which could not be used for military purposes. 


“Sweden and Finland support each other by making it 
hard for any assailant to use their territories. And we are 
not at odds with each other, which is a security factor.” 


Since the beginning of the 1970's Finland has had a real 
growth of 3.5 percent a year in defense appropriations, 
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higher than in either NATO or the Warsaw Pact. Around 
30 percent of the budget has been spent on purchases of 
modern materiel. In absolute figures the defense appro- 
priation of $1.4 billion (1987) is roughly 40 percent of 
the Swedish defense budget of $3.4 billion, according to 
the Stockholm International Peace Research Institute, 
SIPRI 


The steady growth of defense appropriations will con- 
tinue and there is no need to change course al present. 


Continued Existence 


In the new security policy situation with a Warsaw Pact 
that has ceased to exist in practice, the importance of 
northern Scandinavia has increased. In Finland the 
military is assuming that military blocs will continue to 
exist in some form with the United States on one side 
and Russia on the other. 


Agreements on reducing nuclear weapons and conven- 
tional combat forces will not change this picture. The 
Soviet Union's naval base on the Kola peninsula and its 
defense will continue to guide strategic assessments. 


The value of air space over Sweden and Finland will 
increase for an attacker who wants to use cruise missiles 
and airplanes. The appraisals are uncertain, especially 
with regard to the new situation in the Baltic Sea after 
East Germany and Poland are no longer part of a Soviet 
defense line. 


Strongest in Nordic Region? 

Where the new Soviet defense line in the Baltic Sea will 
go in a new defensive doctrine is an important question 
for Finnish military personnel. Such a line could extend 
to the Gulf of Finland and the outskirts of Leningrad. It 
is assumed that the historical Russian dominance of the 
Baltic Sea will continue. 


DAGENS NYHETER asked if Finland's defense could 
become the strongest in the Nordic region toward the 
end of the century. 


“I hope so,” the general laughed. 
Sweden 
* Foreign Aid Funds for Refugees in Sweden 


* From East Europe Account 
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[Article by Kaa Eneberg: “Foreign Aid Pays For Refu- 
gees In Sweden”) 


[Text] Swedish aid to underdeveloped coun‘ es will pay 
for the housing of Third-World refugees im Sweden. 


By using this formula, the government will save 700 
million kronor during the next fiscal year and at the 
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same time save Sweden's international reputation as well 
as maintain its so-called | percent goal. 


According to DAGENS NYHETER sources, it will be 
easy for the government, with the help of the Conserva- 
tives, to carry out the proposal which is now being 
worked out for a reduction in foreign aid of over 13 
billion kroner, as this is precisely the amount of reduc- 
tion the Conservatives had demanded last year. 


The encroachment on the developmental aid funds is not 
expected to get a warm reception from either the aid 
authority SIDA (Swedish International Development 
Association) or the target countries. The Liberal Party, 
the Environment Party and the Left Party might also 
raise objections, but that will not be enough to bring 
down the proposal. 


Dangerous Road 


Carl Tham, the head of SIDA, was already critical last 
year when the government decided to take one billion 
kronor from the aid to underdeveloped countries for its 
aid to East Europe. He mentioned that the government 
had started off on a dangerous road by nibbling at the aid 
that is intended for the countries in the Third World. 
Last Wednesday, he did not want to comment on the 
government plans. 


In the general search for possible savings, the govern- 
ment has latched onto a method that is being used by 
several countries that give aid, among them Denmark. It 
simply amounts to letting the aid to underdeveloped 
countries pay some of the costs for refugees within the 
country. 


The cooperation committee for those giving foreign aid, 
DAC (Development Assistance Committee), has long 
approved this practice for rich countries. The issue was 
also discussed previously among the Nordic countries. 
On the part of Sweden, however, efforts so far have been 
made to keep the aid to underdeveloped countries 
“clean.” The minister for foreign aid, Lena Hjelm- 
Wallen, described the grant to East Europe as an excep- 
tion and a one-time occurrence. 


Three Conditions 


However, DAC has set three absolute conditions for 
counting domestic expenses as giving aid. The money 
can only be used for the care of so-called Convention 
refugees, i.e., people who receive asylum because they 
risk persecution, and these refugees must come from the 
Third World. The third condition is that only the costs 
for the refugee’s first year in the country can be covered. 


Technically, the savings in the foreign aid budget will be 
handled in the following manner. The money is trans- 
ferred to the Ministry of Labor, which can then reduce 
its allocations to SIV (State Immigration Agency). For 
the current year, the allocation to SIV amounted to 6.6 
billion kronor, of which 3.8 billion were used for 
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housing. It is estimated that, in SIV’s request for alloca- 
tions for the next fiscal year, this cost will rise to more 
than four billion kronor and the total allocation to 7.5 


Freeze 


On the part of the foreign aid authorities, this means thai 
the total automatic increase, by more than a billion 
kronor the last couple of years, will not be forthcoming. 
The encroachment means a freeze on the current level, 
that is, a reduction in actual figures, where the aid budget 
is concerned, for which 14.22 billion kronor was 
requested. The a'J to East Europe means that there will 
be 300 million kronor less for three years. 


* Residency Rules Stricter 


9IENO096B Stockholm DAGENS NYHETER 
in Swedish 21 Oct 90 p 7 


{Article by Bo A. Ericsson: “Increase in Immigration 
Halted; Available Jobs in Sweden Lure Mostly Norwe- 
gians”] 

[Text] The record flood of immigrants to Sweden is 
being halted. After having doubled since 1985, it sud- 
denly stopped growing during the first three quarters of 
this year. 


The curve has changed so remarkably that 1990 might 
even show a reduction in immigration. In that case it will 
be the first reduction since the beginning of the 1980's. 


At the same time, there has been a sudden change in the 
country of origin of the immigrants. The majority no 
longer come from Iran, nor from Finland, which previ- 
ously was the dominant country. 


The greatest flow of immigrants is now arriving from 
Norway instead. 


Most In 1970 


According to the Central Bureau of Statistics (SCB), 
about 66,000 people immigrated to Sweden during 1989. 
That is the second largest number measured since World 
War II. Only 1970 had higher figures, 77,000. At that 
time, most of the immigrants came from Finland. 


This is what the immigration numbers look like for the 
1980's: 


1980—39,400; 1981—32,200; 1982—30,300; 1983— 
27,500; 1984—31,500; 1985—33,100, 1986—39,500; 
1987—42,600, 1988—51,000; 1989-—66,000. 


Since emigration was at a low level during the same 
period, the migration movements during the 1980's 
ended in a total immigration surplus of 138,000. How- 
ever, during the first three quarters of this year, the 
increase in immigration was reduced considerably and 
even changed to a slight reduction. From January 
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grated as compared to 48,600 during the same period the 
year before. 


Fewer From Chile 


To be sure, the reduction appears very small and the 
figures are still very high, but if the increase had con- 
tinued at the same rate as last year, immigration so far 
this year would have amounted to over 60,000. 


It is primarily the immigration from South America that 
is reduced, and especially from Chile after the political 
changes that have taken place there. 


The immigration from Iran—which was the origin of the 
greatest flow during the last couple of years—has also 
been reduced quite considerably. 


This is what a “top ten™ list of countries looks like—the 
figures refer to immigration from these countries during 
the first three quarters of this year (immigration during 
the same period last year is in parentheses): 


Norway: 6,018 (5,613); Iran: 3,449 (5,722), Finland: 
3,176 (3,140), Denmark: 2,631 (3,331); Yugoslavia: 
1,725 (1,311); Poland: 1,600 (1,328); iopia: 1,533 
(1,262), Chile: 1,431 (4,922); Romania: 1,290 (918), 
Turkey: 1,198 (1,074). 


“If this development continues, the total number of 
immigrants will be around 65,000 against 66,000 last 
year,” says Ake Nilsson at the SCB office for population 
statistics in Orebro. 
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through September of this year, 47,800 people immi- Move Back Home 


As the list above indicates, immigration from the leader, 
Norway, is currently almost twice that of Finland. As far 
as the flood of refugees from Finland are concerned, 
there are now more Finns moving back home than 
moving here and that has been the trend for several 


years. 


Population movements are history. In 1970, for 
instance, 40,000 Finns moved—ten times more than 
today. Since the beginning of the 1980's, there is a stable 
balance. The reason for the growing Norwegian flow is 
the fact that there has been a weak job market in Norway 
for the last couple of years, while there has been an 
abundance of jobs available in Sweden. Immigration 
from Denmark also increased during 1989 for the same 
reason. 


Harder times with growing unemployment is on the rise 
in Sweden, however. This is expected to lead to reduced 
immigration to Sweden from the free Nordic labor 
market. 


Nordic Minority 


The main feature of the flow of immigrants to Sweden 
during the last couple of years, is the fact that people 
from the Nordic countries constituted a minority and 
that almost all the other immigrants were people who 
could remain here as refugees for humanitarian reasons 
or because they were related to people already living in 
this country. The influx of job seekers from countries 
outside Scandinavia has practically ceased. 
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The number of people secking asylum increased last year 
O6 ea That is ten times the number from 

the early 1980's and twice as many as in 1987. The 
immigration authorities estimate that the number of 
those seeking asylum during 1990 will be the same as last 
year, about 30,000. 


At the same time, the number of refugees receiving 
residency permits from the i authorities was 
reduced to 7,621 from 13,793 during the same period 


last year. 


Tightened Rules 


The reduction is primarily a result of a government 
decision last December to tighten the rules for residency 
in Sweden. We are told by the immigration authorities 
that 50 to 55 percent of those seeking asylum today are 
rejected, and that is many more than before. If this trend 
continues and if fewer people move here from the other 
Nordic countries, it is probable that total immigration 
will be reduced next year as well. 

There are several question marks, however: A very large 
one is the development and change in the Soviet Union 
and the Baltic countries. Emigration from there is no 
longer considered out of the question. 


If such an emigration should become reality—no one 
today wants to assess the possibilities—it would mean 
that Sweden would be back to square one. Because it was 
the flow of refugees caused by World War Il from the 
Baltic countries, among others, that made Sweden a 
country of immigrants. Over 30,000 people fled the 
Baltic countries for Sweden in 1944. 


Consequently, the first wave of immigrants to modern 
Sweden was a flow of refugees. 


The second wave was the large influx of manpower 
triggered by the industrial expansion during the postwar 
years. Swedish companies recruited fairly wildly, first of 
all in Finland but also in Yugoslavia. 


That t, however, created increasing prob- 
lems and in 1967 the so-called regulated immigration 
was established. It meant that almost all immigration of 
manpower from countries outside Scandinavia gradually 
ceased. The next change happened at the beginning of 
the 1980°s. The immigration from Finland was 
reduced—since people there were doing better—and was 
even changed to people returning home. At the same 
time, the flow of European refugees increased consider- 
ably. 


That is where we stand today and thai is where the 
development seems to remain in the balance. At the 
same time, attitudes towards immigrants have hardened. 
Who would have believed that attacks against immigrant 
housing would happen in Sweden? 


What happens to immigration if/when Sweden becomes 
a member of the borderless EC, will we become inun- 
dated? 
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It is currently thought not. In spite of the free job market 
that will be part of the EC bloc, movement across the 
borders will be fairly limited. 

Instead, a Swedish membership in the EC might mean 
imecreased emigration, especially of well-trained people 
ai 2 faah Eeeaaite> ef leases. That is a fairly 
alarming perspective. 


* Changed Military Threat Perception 
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[Article by Anders Ohman: “Reduced Threat in the 
South”) 


[Text] The military threat against Sweden has changed, 
which will have a decisive impact on the defense orga- 
nization and orientation toward the turn of the century. 
The threat in the south has lessened, and the risk of a 
coastal invasion of Sweden is practically nonexistent for 
the next five years. 


In the Arctic cap of the Nordic countries the military 
Strategic situation is unchanged, while a qualitative 
increase in the defense against border invasion in upper 
Norrland is justified. A new armored brigade with 
modern tanks is being discussed as reinforcement. 

This new, radically altered threat picture, which is 
expected to have major consequences for the Swedish 
defense in next year's defense decision, is now being 
discussed in the government's Defense Committee, 
sources within the defense forces tell DAGENS 
NYHETER. 


Intensive Phase 


In December the commitice will submit its memo- 
randum on the shape of the defense around the turn of 
the centu*y and the threat picture that awaits us in the 
next few years before the year 2000. The work is now in 
an intensive phase, with deep-reaching security-political 
studies. 


The objective is to create a credible threat picture for a 
defense in an economic crisis, at the same time as the 


veil of peace is spreading over Europe. 


In their general evaluation of the threat picture against 
Sweden, security policy experts believe that a war in 
Europe is unlikely for the next 10 years—after the end of 
the cold war, the fall of the Berlin wall, the unification of 
Germany and disarmament of the conventional forces in 


Europe. 


The new security-political situation could mean, how- 
ever, that the Soviet Union will become more dependent 
on its nuclear arms. The defense will have a more 
defensive orientation, with a strong air defense as its 
initial shield. 

The most dramatic change affecting Sweden's defense 
concerns the situation in the southern Baltic. The 
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for securing the Baltic outlets in order to safeguard sea 
traffic in the Baltic. The task of the West and NATO was 
to defend these outlets, secure exits from the bases and 
prevent the East from passing through. In a tense situa- 
tion in Central Europe, Sweden could be threatened by a 
coastal invasion. 


Coastal Invasion Impossible 


The collapse of the Warsaw Pact and the demand of the 
Baltic states for independence have made it nearly 
impossible for the Soviet Union to gather an invasion 
force for a coastal invasion of Sweden. 

"f a coastal invasion of southern Sweden is excluded in 
the present situation, are attack brigades and tanks 
needed in the south of Sweden? This is a question the 
Defense Committee must answer for Defense Minister 
Roine Carlsson in December. 


A slimming of the wartime organization will have direct 
consequences for the regiments in the peacetime organi- 
zation, for example P6 in Kristianstad, P7 in Ystad, and 
P2 in Hassleholm. They train and equip the tank units in 
southern Sweden. 


The Army's need for a new tank will also be examined by 
the Defense Committee. Such a billion-kronor invest- 
ment is not necessary in the present situation in order to 
defend Skane. The Army's most important task is to be 
able to repel an aerial invasion, and heavy armor is not 
needed for that, critics say. 


In the threat foundation now under scrutiny by the 
Defense Committee there are no data confirming that 
the Soviet Union intends to cut back on its forces in the 
north. The existing signals speak of an increase in the 
quality of the ground force units, for example with 
modern weapons from East Europe. Modern tanks such 
as the T 72 and T 80 will replace older tanks such as the 
T 54 from the 1950's. 


Around the Kola Peninsula 


“The positive changes we can see in Central Europe we 
have unfortunately not been able to discern in the 
North,” a security policy expert says to DAGENS 
NYHETER. 


All indications are that the Soviet Union intends to 
reinforce the protection around the fleet base area on the 
Kola peninsula, home port to the strategic submarines. 
The Norwegian Sea remains a potential conflict area for 
the foreseeable future, and the Soviet Union must retain 
control over the Atlantic when there is risk of confron- 
tation with NATO. 


No changes have been noted in the U.S. naval strategy of 
fleet exercises in the Norwegian Sea. The current Gulf 
crisis could slow down the United States’ potential 
ambition to reduce its navy, in the opinion of one expert. 
Training activity in the North Atlantic is likely to 
decrease, but the strategic situation will not change. 
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The air space over Scandinavia is interesting to both 
superpowers in a tense situation, and the importance of 
the Swedish aerial defense to the stability in the region in 
the 1990's will even increase. 


Highest Priority 


The defense of upper Norriand has had the highest 
priority in Swedish defense planning since the early 
1980's. A total of 150,000 soldiers out of a wartime army 
of 740,000 will defend the area, which comprises 37 
percent of Sweden's surface with only six percent of the 
population. Only half of them can be mobilized within 
the region. 

The tip of the arrow consists of five Norrland brigades, 
specially trained and motorized, with tanks and com- 
mando battalions. They are experts in protracted warfare 
during a border invasion. A mechanized brigade with 
combat vehicles, among other things, has previously 
been discussed as reinforcement. In the new situation 
with reinforcement of Soviet armor, a new armored 
brigade with modern tanks is being discussed. 

The aerial defense, which in the present situation con- 
sists of two Viggen squadrons, must be reinforced during 
the 1990's by permanent air defense units with long 
range, as requested by the commander in chief of the 
armed forces. 


* Bildt Gets New Stature as Opposition Chief 
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[News analysis by Claes-Goran Kjellander: “Bildt Placed 
in New Light”) 

[Text] Part of the attention around the Bildt-Westerberg 
move has not, without reason, been directed toward the 
Center Party: What will be the consequences of the fact 
that Olof Johansson was excluded from the community? 


Somewhat less of the attention has been directed toward 
the Liberal Party. Was this Bengt Westerberg’s way of 
explaining that he and his party find it unproductive to 
seek solving political problems by way of compromises 
across bloc demarcations? 


Little attention has been devoted to the implications for 
the Conservative Party of the DAGENS NYHETER 
[DN] article of the two party leaders. That question will 
remain of great interest, at least on a twelve months’ 
view, 

When, next Thursday, the Conservative Party begins its 
congress in Linkoping, a party will be convening that is 
marked by great confidence. In this very respect, the 
conditions differ from those prevailing at the Social 
Democratic congress last September. Consequently, the 
interest of the media has been considerably cooler, here, 
no drama is expected in the form of nightly votings on 
nuclear power or the Oresund bridge, no dramatic recon- 
siderations. 
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However, there is another difference. The party that 
ee 6 ee eer 
tradition: It is we who have the leadership and 

power, F on Gite daeten, fe teen 2s a ae 
been the party's strength. This year it was a liability. The 
delegates are not allowed to forget their mission for a 
moment: It is we who bear the heavy responsibility, we 
have the leadership but not the power, it is we who are 
forced to govern. 


The party that will now be holding its mecting, the 
Conservative Party, is marked by an entirely different 
knowledge: It is we who have the alternative, it is we who 
are the opposition. We may perhaps one day take over 
the leadership and the power. 


The Conservative Party has been pursuing its opposition 
policy with great purposefuiness, even at times in a 
government position when the then party secretary Lars 
Tobisson was described by the Center Party and the 
Liberal Party as a symbol of Conservative party egoism. 
Actually, the election campaign in 1976 is the only 
example in recent years where the Conservatives lowered 
their own profile in order to reinforce the whoie, the 
nonsocialist alternative. 
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Like his predecessors, Cari Bild: has very clearly stressed 
that a persistent and consistent opposition policy is more 
important than accidental and marginal political gains: 
Time is working for us. As long as we are persevering and 
patient, the day will come when we shall be rewarded 
according to our deserts and shall get the opportunity to 
carry through our policy, is his and other Conservatives" 
message. 


Cari Bildt provided a concrete exemple of this conduct 
during the government crisis in the spring by maneu- 
vering out of the risk of being forced to form a weak 
minority government. Such a government falls outside 
the framework of the long-term strategy of the Conser- 
vatives. 


The political development of the last year, however, has 
worked to the advantage of the Conservatives te such an 
extent that the party may now seriously expect to get the 
main responsibility in the government already in 1991. 
Not even those who have seen the first decade of the 
2000's as the time of the big breakthrough for the 
Swedish Conservatives can disregard this. 





Efter 1990 Raa 














The threat against Sweden has lessened in the south and is unchanged in the north. A coastal invasion in the south 
is currently excluded. 


ey: 
1. Before 1990 

2. Conflict area: the Arctic Cap 
Risk of border invasion 


Conflict area: the Baltic outicts 

After 1990 

Conflict area remains 

Ground forces from Europe are moved north. 
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Risk of coastal invasion of Sweden's southern coast. The Warsaw Pact 





3 
J 
é 
. 
; 
: 


giRize 
lit 
HH 
Hi! 
af 
1 
4 
if 
: 


words: According to the current public opinion 
polis, Carl Bildt is the candidate for the premiership of 


This places both the party leader himself and his party in 


* Bankers Warn on Rates 
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[Article by Anders Lundqvist: “Economists Predict New 
Interest Shock”™] 


[Text] “We can probably expect a new interest shock 
before the end of the year.” 


The head of the money and foreign exchange market 
division of Handelsbanken, Jan Carlsson, made this 
appraisal after the presentation of the governmer’’ 
Jan Carlsson bases his reasoning on the fact that Swe: 
is encumbered with a deficit in the balance of current 
payments in the order of 40 billion kronor. Money that 
has to be received at the turn of the year. 


“The package was thin. | had expected more stringent 
measures. The most positive aspect was that the govern- 
ment became slightly more cleur on the EEC issue. 
However, they could have gone a step farther, presenting 
a time schedule for an application for membership in the 
EEC,” says Jan Carlsson. 


Decline 


When the money market closed last Friday, half an hour 
before the government's press conference, the interest 
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rate for the five-year government bond was quoted at 
13.68 percent, a decline of two points, ic., 0.02 per- 
centage points. 

The interest rate for 12-month national debt bills of 
exchange was quoted at 15.05 percent, which was a 
decline of five points. 

The six-month bills of exchange had dropped by one 
percentage point to 15.29 percent. 


Jan Carisson’s views are largely shared by economists 
and actors in the foreign exchange and money markets. 


to lower the interest rates. He believes that we shall have 
to live with higher interest rates at least until the election 
in 1991 and that more interest shocks may occur under 
circumstances where the central bank would have to 


“Tame Package” 

“However, on a long view, the government's package is a 
decisive historical step against a Social Democratic 
over dogmatism,” Nils Lundgren tells TT [Press Wire 
Service, Inc }. 


Curt G. Olsson, chairman of the board of S-E-Banken 
[Skandinaviska Enskilda Banken}, says that more con- 


“However, one can nevertheless discern a clear change of 
course. It is important, however, that it be followed up 
by stringent measures,” he tells DN [DAGENS 
NYHETER]. 


“engt Rostrom, chief economist of S-E-Banken, states 
* the crisis package was less stringent than had been 
p> cted by the financial markets. He had hoped for 
ronchments of around 25 billion kronor and now 

«weves that there is a risk of further interest shocks. 


Anders Jonsson, chief trader on the foreign exchange and 
money market of S-E-Banken, believes that the package 
involves a reduced nsk of speculation against the krona. 
“However, the interest rates will remain at an unchanged 
high level, with the risk of further interest shocks,” 
Anders Jonsson tells DN. 

The governor of the central bank [Riksbanken], Bengt 
Dennis, does not want to comment on the government's 
“It is too carly to make a statement.” 








by 
the government are often difficult to analyze,” he tells 
DN. 


* Bildt Hits Tax Hike 
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government 
constitutional matters, despite the fact that the 
Committee on the Constitution of the Riksdag has | 
declined to consider such a demand. 


tf 


During the spring, the government and the Liberal Party 
made an agreement, involving, among other things, that 
employers were to defray sickpay during the two first 
weeks. The government abandons this proposal through 
the new system with a deductible for the first days of 
work lost through sickness. 

Westerberg stated that the Liberal Party wants to have a 
deductible both for employers and for employees in the 


The government's proposal will effect deductibles for 
employees only. The Liberal Party therefore continues to 
give prionty to sickpay, but would like to combine a 


prescnptions. Sweden ought to apply for membership in 
the EEC after the election in 1991, and the Swedish 
krona should be tied to the West European currencies. 


No nuclear power reactors should be closed down before 
the turn of the century, and the municipal tax freeze 


during the entire 1980's. Sweden and all of us will 

to pay a high price for this. 

Bildt, 100, found 11 unfortunate that the government aban- 
dons the proposal for an employer penod, even if he was 


The leader of the Left, Lars Werner, took a critical view 
from the other side. It will be a superhuman task for the 
Social De mocrats to explain how single parents could have 
caused the Swedish foreign exchange crisis, he thought 
Werner spoke for a real pay protection for low-income 
Seid tls callie tan ds tine to It 
would only water the | 


aii 
i 





“Today the government makes long-term decisions for less 
than 12 months. Should we get a term of office of four 
years, that time could be doubled.” [passage omitted] 


* Paper Assesses Plan 
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[Editonal: “Government up Against Wall”) 
[Text] The economic package must be evaluated against 


recur at any time and, if so, in a worse form. Interest 
rates have been raised to levels which, if existing for any 
length of time, will have ruinous effects for many enter- 
prises and households and will slow down investments. 
The leadership of the Social Democratic Party and its 
Riksdag group have understood that inadequate action in 
this situation will have the effect that the party will be 
chased from one crisis to the other during the election year. 
They must also have realized that the later the action takes 
place, the greater the demand will be for doses. The 
number of missed opportunities, most recently in the 
proposition from the Long-Term Planning Commission, 
could only be compensated by especially clear messages to 


the statements during the past week from the prime 


regarded as an expression of the maximum insights and 
initiatives that the Social Democratic Party is able to 
mobilize. i: is entirely insufficient as an economic 
strategy for the 1990's. The Social Democrats had a last 
chance to justify a continued confidence in their ability 
to lead the country. They did not take it 


The package does not lack individual merits. The govern- 
ment knows its responsibility for the budgetary deficit. 
The lowering of the compensation for sickness, especially 


“infrastructure” but reduce investments in the State 
Railways, they talk about the future but reduce the 
forestry sector, they talk about “competitive higher 
education™ but do not invest in it. 


However, the major shortcoming is that central elements 
are entirely lacking in the strategy that will be required to 
put the Swedish economy in order in the course of 35 
years as well as for a return of the belief in the future. 


It is thus necessary to reduce the tax pressure systemat- 
ically over a number of years to a less extreme level and 
as a link in the efforts to reduce the inflation. The 
government does not indicate any such ambitions. It 
says that it will need to slow down the increase in public 
expenditures, since the growth rate has become so low, 
but do not view tax reductions as an clement in a policy 
to wccelerate the growth rate. 


During the spring, the Liberal Party persuaded the 
government to introduce a period of sickpay. The 
employers took over a responsibility equivalent to 18 
billion kronor, and the payroll tax was to be reduced 
correspondingly, by 3.5 percentage points. By this 
means, it would be possible to achieve three good effects: 
a lower tax pressure, an increased local incentive to 
reduce the causes for absence due to sickness, some 
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thousand fewer services within the health insurance 
bureaucracy. With a stroke of the pen and without prior 
consultation, the government now sweeps aside the 
agreement with the Liberal Party. There will be no 
sickpay period. There may be technical problems 
involved in combining it with a reduced level of com- 
pensation, but it should have been possible to solve 
them. The basic understanding of the advantages, for 
example, in the form of a reduced tax pressure, has been 
lacking within the government party. 


Nor are such necessary elements found as breaking the 
public monopoly, increasing the relationship between 
taxes, yield and deficit in the system of pensions, 
shrinking the balance sheet of the state by selling, at a 
slow rate, state-owned forests, property and enterprises 
and paying off the government debt as well as further 
measures to increase household savings. 


Least of all, one finds something that touches the 
Swedish machinery of demands, for example, some 
minor limitation, in a tough budgetary situation, of the 
billions of tax kronor that accrue to the trade unions via 
allowable deductions and contributions. Last April, the 
Liberal Party agreed with the government to increase 
somewhat the individual payments under the unemploy- 
ment insurance scheme. After a period of 6 months, the 
government has not yet taken the time to look at the 
matter. For it does not please the trade unions. 


The Social Democratic Riksdag group finds that it 
certainly has taken steps that are big for it. Seeing that 
they are quite insufficient for the country, the task is now 
transferred to the opposition. It ought to present an 
economic strategy and request permission to consult the 
Swedish people in a new election. The alternative may be 


another almost entire year of repeated foreign exchange 
crises and skyhigh interest rates. 


* SDP Election Defeat Seen 


9IENOO98F Stockholm DAGENS NYHETER 
in Swedish 27 Oct 90 p 4 


{Commentary by Prof. Bo Sodersten: “The Crisis 
Package Is Inadequate’”—first paragraph is DAGENS 
NYHETER introduction} 


[Excerpts] The government has failed to present any 
solution to our economic problems. The reform package, 
is, indeed, hardly impressive. It bears an inescapable 
mark of being too small and too late. It does not 
constitute any solution to our more long-term problems, 
says Professor of Economics Bo Sodersten (Social Dem- 
ocratic Party). Will a new nonsocialist government 
instead be able to offer such a solution, he asks. Soder- 
sten says that the Social Democratic Party now appears 
to be facing a disastrous election and says that a result of 
less than 35 percent will pave the way for a nonsocialist 
government. [passage omitted] 
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The reform package which the government is now forced 
to present is hardly impressive. The budgetary improve- 
ment increased to about 15 billion kronor in a situation 
where the total public expenditures exceed 750 billion 
kronor. It is a question of retrenchments of a magnitude 
of two percent. It is a modest variar t of the cheese slicer 
that the Social Democratic Riksdag group, in great 
agony, is forced to accept. 


It is, however, only half of thi: amount, the reductions of 
the levels of compensation within the sickness and work 
damage, insurance schemes, that gives the night signals, 
seen from the perspective of improved incitement. But 
also here we have to keep in mind that the double signals 
continue. The promise of two new vacation days next 
year remains, just as the objective of an expansion of the 
parent insurance scheme. This will increase the expen- 
ditures by another 5-6 billion next year. In this context, 
it thus applies that the left hand does not seem to be 
really aware of what the right hand does. 


The declaration of intent with regard to the EEC issue is 
important. However, by itself, it can hardly calm the 
uneasiness of the foreign exchange market. A real reform 
package ought to have consisted, for example, of 
retrenchments of the magnitude of 40 billion kronor 
combined with reduced employer's contributions. The 
government's measures are far from reaching such a 


goal. 


During the last five years, the Social Democratic Party 
has ignored all warnings and all proposals for structural 
economic reforms. If they had had an elementary insight 
into the country’s actual situation—even if it was very 
late—they would have been able to use the party con- 
gress as the takeoff for a real crisis discussion. Instead, 
the government's package now bears the undeniable 
stamp of being too small and too late. 


We are now approaching a devastating election. For the 
first time in 60 years, the Social Democratic Party seems 
to be approaching a disastrous election. The key figures 
of the game will be the country’s largest party, the Social 
Democratic Party, and the country’s smallest party of 
political importance, the Christian Democratic Coali- 
tion Party. 


If the Social Democratic Party manages to achieve a nice 
election result, approaching the 40 percent level, it will 
in all likelihood have to find a nonsocialist coalition 
partner and be able to continue to dominate the coun- 
try’s political life. On the other hand, if the party scores 
a poor election result, less than 35 percent, and the 
Christian Democratic Coalition Party, at the same time, 
gets into the Riksdag, the political map of the country 
will change entirely. In that case, the superiority of the 
nonsocialist parties will become so great that a nonso- 
cialist government will become inevitable. In the latter 
case, the Social Democratic Party will lose 30 Riksdag 
seats. In addition, it will lose the government power, 
which will entail the loss of another 20 seats. In that case, 
one third of the Social Democratic Riksdag group will 
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not return. That ought at least to provide the background 
for interesting debates within labor union communities 
and party districts prior to next year’s nomination of 
parliamentary candidates. 


The government's package of measures has not provided 
any solution to our more long-term Will a new 
nonsocialist government instead be able to offer such a 
one? 


* Socialists’ View 
9IENOO98G Stockholm DAGENS NYHETER 
in Swedish 29 Oct 90 p 5 


[News analysis by Ake Ekdahl: “Crisis Package Not 
Frightening] 
[Text] “Was that all?” 


This is the way the party members around the country 
reacted when the Social Democrats of the Riksdag trav- 
eled around the country at the end of the week to explain 


the government's crisis package. 


That very reaction from a large section of the public is 


particularly frightening and disquieting to hear for the 
government when the economy has to be tightened. 


After all, it was a small crisis package that the govern- 
ment presented. It is equivalent to only two percent of 
the entire public sector or four percent of the entire 
government budget of well over 400 billion kronor. The 
country’s economists and the nonsocialist opposition are 
fairly unanimous in stating that the measures will not 
suffice to put an end to the interest crisis. There is great 
nervousness as to what will happen today, Monday, 
when the enterprises wiil begin to make their financial 
transfers. 


In the Government's Hands 


A new foreign exchange crisis can be kept up for a week 
at the most before a new interest shock will become 
necessary. In such a situation, the government has no 
political counterweights with which to parry off a crisis 
in the short view. In the long view, only very drastic 
political events remain, perhaps even another govern- 
ment crisis. 


What will happen in the near future will be entirely up to 
the government. The question whether the government 
has any choice and will be able to continue existed 
already when the package began to be wrapped up within 
the party's executive committee on 19 October. “Abdi- 
cate or govern,” the minister of finance wrote in his 


diary that night. 


In two weeks, the Riksdag will complete its discussion of 
the crisis package. On certain points, the Riksdag will be 
able to go farther by way of retrenchment measures than 
the government, but, on the whole, the package will 
probably be passed without any significant changes. 
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In two months, the government will have finished its 
regular national budget. With the statements of intent 
which have already been presented and some other 
measures which it has not been possible to include this 
time, additional retrenchments of approximately 10 bil- 
lion kronor are expected. However, since the govern- 
ment has already now included such peripheral items as 
“examination of the wood fiber law,” which, by the way, 
is already under revision, it may be assumed that Allan 
Larsson has emptied his drawers for retrenchments. 


Important Stand 


What remains is the hope that the trades and industries 
will appreciate the government's new step to approach 
the EEC. 


Stig Alemyr (Social Democratic Party), spokesman for 
the Standing Committee on Foreign Affairs, member of 
the committee of the Riksdag group, member of the 
Advisory Council on Foreign Affairs, member of the 
Swedish delegation to the Council of Europe, as well as 
of a large number of other important bodies, which 
makes him one of the party's international super VIPs, 
attaches great importance to the government's very EEC 
stand. In a conversation with DN [DAGENS 
NYHETER], he expresses his concern that the package 
will be regarded as unexpectedly lenient, just as the 
Social Democratic voters show. He finds that the 
advanced positions within the EEC, however, are of such 
a decisive importance to the trades and industries that it 
may still be sufficient to calm the so-called market. 


The scope of the government's package was approxi- 
mately the same throughout the trip of the Riksdag 
group. 


Information given to DN shows that the only thing of 
importance that was changed in the big meetings with 
the Riksdag group was the deferred period for benefits. 
The introduction of a deductible in the sickness insur- 
ance scheme in the form of waiting days was based on 
economic policy considerations according to the govern- 
ment but was too difficult from a technical law point of 
view. 


Unsuccessful 


The government thus managed to get the package 
through the party's executive committee, the trade union 
movement, its own Riksdag group, probably also the rest 
of the Riksdag and, to some extent, the voters, but will 
the financial market and the Central Bank trust the 
Carisson and Larsson couple? On Monday, everything 
may be reversed anew. 


Ten years ago, the nonsocialist government attempted to 
pursue a Social Democratic expenditure policy and 
failed. Today, the Social Democratic government seeks 
to pursue a nonsocialist policy with an uncertain result. 
The difference is that Sweden is in an entirely different 
economic environment today than at the end of the 
1970's. 
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Vasiliou Critical of Upcoming Alptemocin Visit 
NC0612130790 Nicosia Domestic Service in Greek 
1130 GMT 6 Dec 90 


[Excerpt] President Yeoryios Vasiliou stressed that the 
upcoming visit to the occupied part of Cyprus by the 
Turkish foreign minister constitutes evidence of the 
continuing intransigent policy of Turkey which, he 
pointed out, is trying to promote its partitionist trends. 
Vasiliou further noted that the Turkish foreign minis- 
ter’s visit will be taking place in order to distract some- 
what from his own visit to Athens. 


The president made this statement in Athens where he ts 
continuing contacts today with Greek political leaders. 
[passage omitted] 


Alptemocin Visits North; Comments on Solution 


TA0712115990 Ankara Domestic Service in Turkish 
1100 GMT 7 Dec 90 


[Text] [Turkish] Foreign Minister Kurtcebe Alptemocin 
has said that Turkey favors a comprehensive solution to 
the Cyprus problem and that it is impossible to give in 
on individual issues. 


Alptemocin left for the Turkish Republic of Northern 
Cyprus today as the official guest of President Rauf 
Denktas. In a statement at Ankara’s Esenboga Airport 
prior to his departure, Alptemocin said that Turkey 
favors a comprehensive solu®.un to the Cyprus issue and 
that it is out of the question to reach agreements on 
individual issues. He added that the UN Security 
Council resolution calling for the representatives of the 
two peoples living on the island to meet and reach a 
solution is a historic opportunity. 


Pointing out that Turkey favors a quick, just, and lasting 
solution that respects human rights, Alptemocin said 
that such a settlement should be reached between the two 
communities through an agreement based on political 
equality. 


In respouse to a journalist's question on press reports 
about a qguadripartite summit to be held in Davos, he 
said that Turkcy is open to all kinds of dialogues on any 
level. He added that nevertheless, ihe conditions for the 
dialogue should be well prepared. 


Or the Iraqi resolution to free all hostages, Alptemocin 
said that he considers this move a constructive step in 
the direction of peace. 


At his arrival at Ercan [Tymbou] State Airport, Alp- 
temocin was received by Kenan Atakol, defense and 
foreign affairs minister, Ertugrul Kumcuoglu, Turkish 
ambassador to Lefkosa [Nicosia]; Lieutenant General 
Fikret Ozden Boztepe, Turkish forces commander in 
Cyprus; Brigadier General Erdogan Girik, Turkish Cyp- 
not security forces commander; and other officials. 
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Atakol Criticizes Bush Report as Biased 


7A06 12160490 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1130 GMT 6 Dec 90 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, has asked that U.S. President George Bush formu- 
late his reports on Cyprus in a more just manner, without 
including Greek Cypriot Administration leader Vasil- 
iou’s propaganda. Atakol said that Bush's report to the 
U.S. Congress violated the principles of justice and 
equality in that it failed to refer to the realities of Cyprus, 
but merely commented on Vasiliou’s beautiful and 
deceitful words. The foreign minister explained that 
there are two equal sides in Cyprus, a fact confirmed 
through the intercommunal talks. 

Criticizing Bush for including in his report Vasiliou’s 
statements in a biased manner without even mentioning 
President Rauf Denktas’s statements, Atakol remarked 
that the U.S. President should have understood that 
what Vasiliou terms the national cause consists of enosis. 
Atakol described as thought-provoking the fact that 
Bush, in his report, included Vasiliou’s remarks alluding 
to the Turkish Cypriot side as a strategic minority and as 
guests for 400 years. If the objective was to reveal 
Vasiliou’s real intentions, Atakol said, it would have 
been sufficient to cite his statements at various forums 
and on various occasions. He expressed the belief that it 
is not impossible to draw Bush's attention to the fact that 
Vasiliou views the whole of Cyprus as a Hellenic island 
and that the word federation is actually associated for 
him with the dream of a Cyprus under the sovereignty of 
the Greek Cypriots. 


Denktas Says Federation Presently Not Possible 


NC0712082190 (Clandestine) BRTK Television 
Network in Turkish to Cyprus 1730 GMT 3 Dec 90 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, has said that a more firm stand has 
to be adopted against the Greek Cypriots and that the 
Greek Cypriots have to be told that we have not and will 
not surrender our rights. Noting that as long as the Greek 
Cypriots continue to claim they are the government in 
Cyprus, the Turkish Cypriots, as a people whose rights 
have been usurped, should unanimously declare that the 
Greek Cypriots do not represent the government, Presi- 
dent Denktas said: This is because the Greek Cypriots, 
by posing as having taken over our rights, which they 
have not and will not be able to do, are misleading the 
world. 


President Denktas addressed the opening meeting of a 
seminary conference on town planning which has been 
organized to mark the 30th anniversary of the Turkish 
Cypriot Chamber of Engineers and Architects. Asserting 
that peace cannot be established with the Greek Cypriots 
by saying that they are friends and want to establish 
peace, Denktas said that insisting on not recognizing 
their pseudo government is the reply that should be 
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given to the claims by the Greek Cypriot leaders, gen- 
erals, and newspapers that they will hoist their flags in 
Girne [Kyrenia]. Denktas described the Greek Cypriot 
claim to be the government on the island, regardless of 
the fact that they have forced the Turkish Cypriots to 
establish their own state and that the Turkish Cypriots 
are a community similar to the Turkish minority in 
Bulgaria, as an approach that conflicts with the idea of 
paving the ground for a federation. Denktas asserted that 
the world should be informed that the Greek Cypriots 
have never put together their own concrete mixture for 
establishing the foundations of a federation. He said: 


{Begin recording] We shall establish a federation. Con- 
sider the matter as if we were engineers. This means that 
we shall construct a building. We have agreed to this 
principle. We shall jointly construct a nice building with 
100 rooms in a beautiful place. We need concrete and 
workers. If we have this, then we will be able to construct 
this building. We have observed, however, that whatever 
has been proposed by the Greek Cypriots has not been 
for constructing this building. It is for constructing 
something else. Therefore, | am convinced that to say we 
can establish a federation with the Greek Cypriots after 
solidly establishing this fact will be an injustice to our 


people. 


A federation is established between friendly parties. 
Nowhere in the world has a federation been established 
between enemies. We have tried with goodwill and 
without insisting on anything to determine whether we 
could achieve a federation. We have established, how- 
ever, that we cannot do so. It is our duty to inform our 
people that we have reached this conclusion. The Greek 
Cypriot aim is not the establishment of a federation; a 
deep Greek Cypriot animosity is maintained against the 
Turkish Cypriots; claims are made that the Greek Cyp- 
riots will arm themselves to extend their sovereignty 
over the entire island; the Greek Cypriots believe that 
the essence of their national cause is to present Turkey, 
which has saved us, as an occupying power in order to 
force it to withdraw from Cyprus; and the Turkish 
Cypriots are regarded as a minority community. In view 
of the fact that the required construction materials do 
not exist, | am convinced that we shall only be deceiving 
the world if we make the goodwill gesture that is 
expected of us—if we tell the world that we are ready to 
establish a federation with these people and that we can 
achieve this objective with them. 


Does a basis exist for the establishment of a federation? 
No, my friends, it does not. That is how we see the 
situation. And, since it does not exist, we do not have the 
right to waste our people's time and give an opportunity 
to the enemy—I mean only the Greek Cypriot leaders— 
to further arm the Greek Cypriots. [end recording] 


Reiterating that a federation cannot be established as 
long as the Greek Cypriots refuse to agree that the 
Cyprus problem has been caused by the Greek Cypriots’ 
removal of a partnership government and that the Greek 
Cypriots have evicted the Turkish Cypriot partner from 
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the partnership administration, President Denktas said: 
We shall continue to say all this until the Greek Cypriots 
act with reason, realize that they cannot convince us to 
agree to a number of solutions under the guise of a 
pseudo federation, and regard us as a community of 
equal standing. 


Eroglu Says Greek Cypriots Would Regret Attack 
TA0712075590 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0600 GMT 7 Dec 90 


[Text] Prime Minister Dervis Eroglu has said that should 
Greek Cypriots decide to use arms against the Turkish 
Republic of Northern Cyprus [TRNC], they will regret it. 


Speaking in the village of Yeni Iskele [Trikomo] yes- 
terday during his tour of various regions and villages, 
Eroglu recalled the Greek Cypriots’ efforts toward an 
arms buildup and the Greek Cypriot National Guard 
commander's remarks that an army with a fighting spirit 
has been created, and said: We are not in favor of a war; 
however, any aggression will receive the necessary 
response. Should they decide to attack us, they will regret 
it. Let them not rely so much on their arms buildup, as 
we are not sleeping and are taking the necessary mea- 
sures with the help of our motherland. 


Pointing out that Greek Cypriots are continuing to 
demand that immigrants return to their homes, that 
Turkish troops withdraw, that Maras [Varosha] be 
returned, and that Turkish guarantees be canceled, 
Eroglu said that no Turkish Cypriot would agree to such 
demands and exceptions would be silenced by the 


people. 


Blaming world countries that refuse to accept the TRNC 
reality as the main reason why no solution is being 
reached in Cyprus, Eroglu said: If this reality is not 
acknowledged, pressures by the CSCE or other interna- 
tional organizations will not contribute to a solution. 


Noting that the Greek Cypriots, who put an end to the 
intercommunal talks, are now trying to transfer the issue 
to international forums, Eroglu said that the Turkish 
Cypriots desire peace in the island in the wake of the 
ending of the cold war in Europe. The price of this peace 
cannot be the destruction of our state, he added. 


He recalled that federations around the world are in 
turmoil as efforts are being made to transform them into 
confederations, and added: They are criticizing us for 
not including the federation issue in our government 
program, while neither their House of Representatives 
nor government has passed such a resolution. 


On economic and social issues, Eroglu said that efforts 
are being made to alleviate the negative effects of the 
Gulf crisis and the problems created by Polly Peck. 
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CyBC Considering Linkup With EUTELSAT 
NC05 12122490 Nicosia CYPRUS MAIL in English 
5 Dec 90 p 4 


[Report by Jean Khristou] 


[Text] CyBC [Cyprus Broadcasting Corporation] is 
studying the possibility of a link up with the European 
Telecommunication and Satellite Organisation 
(EUTELSAT) which if implemented will bring Cypriot 
viewers a choice of a further eight television channels. 


Odhisseas Angelidhis, CyBC’s head of planning and 
installations said yesterday that the corporation is con- 
sidering the possibility of broadcasting a number of 
European stations which have recently launched new 
satellites. However he also added that no time scale for 
the broadcasts could be determined at the present time. 
He denied recent press reports that they would be ready 
to broadcast by mid-1991. 
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Some of the stations on the list are CNN from America, 
Horizon from the Soviet Union, Italy's RAI and specia- 
lised channels such as Eurosport and MTV, the Amer- 
ican “round the clock” music video station. “It is 
unlikely that Cypriot viewers will be receiving BBC”, 
Angelidhis said. 

A spokesman for CyTA [Cyprus Telecommunications 
Authority], the telecommunications authority, said yes- 
terday that they are a shareholder in EUTELSAT and 
that it was through this that the link up with Greek 
television occurred. “I cannot say for certain what the 
CyBC’s plans are for the broadcasting of the other 
channels”, he said “but CyTA is not involved at the 
present time”. 

According to Angelidhis the cost of the special aerial 
needed to receive the new channels will be only fifty 
pounds, “the total cost of the link up is not prohibitive”, 
he said. 





So GREECE 


Genera! Strike Reportedly Paralyzes Covntry 
NC0612160490 Paris AFP in English 1537 GMT 
6 Dec 90 


[Text] Athens, Dec 6 (AFP)}—Greece was paralyzed on 
Thursday [6 December] by a general strike called by the 
two biggest labor federations in the public and private 
sectors, opposed to a bill for reforming the right to strike 
submitted by the conservative government. 


A big protest meeting has been called by the two leftist 
units, the General Confederation of Greek Workers (1.7 
million members) and the General Civil Servants’ Fed- 
eration (300,000), for Thursday evening in central 
Athens, in front of Parliament. 


The strike is the seventh test of strength since the 
conservatives took over last April 8. The earlier ones, 
which threw the country into chaos, led to approval of a 
disputed law in September on reform of the social 
security and retirement systems. 


The current strike particularly affected banks, the gov- 
ernment-owned electricity company (DEI), industry, 
local admnistration, communications and the postal 
system, schools, health services and public transport. 
Strikes started in several of those sectors on Wednesday. 


National carrier Olympic Airways’ national and interna- 
tional flights were seriously affected, and military trucks 
were used for public transit in major cities. 


However, government spokesman Viron Polidhoras said 
that the strike call had not been followed by the majority 
of workers, the participation rate varying from 13 to 32 
per cent, depending on the sector. 


The eight-point bill on the right to strike, due to come to 
a vote on Saturday [8 December], has the whole opposi- 
tion Up in arms, criticizing it as “hostile to strikes” and 
“anti-worker™. It calls for a secret ballot by workers in 
the presence of a judge before a strike is authorized. 


It provides for the right to fire workers who continue a 
strike ruled illegal by a court, or who occupy work 
premises. 


U.S. Said Seeking Security Proposals Approval 
NC0712103990 Manama WAKH in Arabic 0800 GMT 
7 Dec 9O 


[Text] London, 7 Dec (WAKH)—Political sources in 
Athens today revealed to the London-based AL-HAYAH 
newspaper a number of important aspects related to a 
U.S. military delegation’s current visit to Greece, the 
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mission entrusted to it, and the preliminary resuits of the 
talks between the two sides. 


According to the sources, the delegation includes high- 
ranking officials and political and military experts from 
the Pentagon. The team has been entrusted with the task 
of studying one of two U.S. proposals conerning military 
cooperation between the two countries within the frame- 
work of NATO. 


The first proposal has to do with the Greek stand on 
participation in a plan by which a group of alliance 
members would set up a NATO rapid deployment force. 
The force will be prepared to deploy in conflict-stricken 
and tense areas in the shortest possible time in case a 
sudden conflict like that of the Gulf breaks out. 


The sources add that the U.S. Administration seeks to 
include this plan in its proposals to amend NATO's 
activities and operational fields, which will be expanded 
in the future to cover the Middle East and the Arabian 
Gulf, in addition to Europe. 


According to the same sources, the United States 
recently held preliminary consultations with its NATO 
allies to explore their possible reaction to such a pro- 
posal. It felt, however, that European countries were 
being responsive to its proposals. Moreover, the United 
States noticed a European tendency to maintain the 
traditional framework of the Atlantic alliance and to set 
up an independent European defense tool. 


Should Greece reject the first proposal, the U.S. delega- 
tion will present an alternative, namely, to obtain the 
Greek Government's approval to deploy a U.S. rapid 
deployment force on Greek territory close to the Middle 
East and the Gulf. The force is to be prepared for 
immediate deployment in the event a conflict should 
break out. 


The sources pointed out that the United States attaches 
special importance in both proposals to the participation 
of both Turkey and Greece, and seeks to obtain their 
approval for either one. That is why U.S. President 
George Bush decided to visit these two countries next 
month to discuss these strategic matters. 


The same sources have disclosed that the United States 
has held intensive consultations with Gulf countries and 
a number of other Arab countries since the outbreak of 
the Gulf crisis. The consultations sought to obtain these 
countries’ agreement to retain units of the U.S. Armed 
Forces in the region after the crisis has been resolved. 
The paper notes, however, that U.S. endeavors have so 
far not produced any positive results since no Arab state 
is expected to provide military facilities which allow a 
direct U.S. presence in the region after the Gulf problem 
is resolved. 











FBIS-WEU-90-236 
7 December 1990 


Spokesman Denies Ozal Wants To Send Troops 


7TA0612161590 Ankara ANATOLIA in English 
1545 GMT 6 Dec 90 


[Text] Ankara (A.A)}—Presidential spokesman Kaya 
Toperi on Wednesday [5 December] denied press claims 
that President Turgut Ozal wanted to send troops to the 
Gulf and open Turkish military bases to foreign forces. 


He was referring to a claim made in the NEW YORK 
TIMES based on a story in the Turkish daily, CUMHU- 
RIYET. 


“This story which appeared in CUMHURIYET is pure 
fabrication and such a thing is out of the question,” 
Toperi said. 

The NEW YORK TIMES claimed that Ozal wanted to 
send troops to Saudi Arabia as part of the U.S.-led 
— force and to open a base in Turkey to U.S. 
orces. 


It also referred to a story in CUMHURIYET which said 
that at a meeting at the week-end Ozal told high-ranking 
government officials that he wanted Turkey to play a 
more active role in the Gulf. 


Ozal Said Expecting Invitation to Iraq Dialogue 
NC0712122290 Istanbul MILLIYET in Turkish 
3 Dec 90 p 12 


[Report by Fikret Bila: “Ozal Wants a Place at the 
Negotiating Table") 


[Excerpts] Ankara—Anxiety has been generated over 
whether or not Turkey will be left out of the U.S.-Iraqg 
dialogue which has begun as a result of the decision 
President Bush has adopted to invite Tariq ‘Aziz of Iraq 
to Washington and to send Secretary of State James 
Baker to Baghdad. In view of the fact that relations 
between Turkey and Iraq have been severed as a result of 
President Ozal’s move to side with the United States 
against Baghdad, Ozai reportedly expects an invitation 
to participate in the talks between the United States and 
Iraq. The message from President Bush, who has started 
the dialogue between the United States and Iraq, to the 
effect that he wishes to have his allies participate in the 
talks with Baghdad, has created anxious “anticipation” 
in Ankara. Foreign Ministry circles have said that if 
President Bush invites the countries concerned in the 
Gulf crisis to take part in the negotiations, then he must 
convey a similar invitation to Turkey as well. [passage 
omitted] 


Foreign Ministry circles believe that President Bush will 
call on the countries which have sent military units to the 
Gulf region—Britain, France, Syria, and Egypt—to par- 
ticipate in the talks. They also believe, however, that 
Turkey, which has not sent troops to the Gulf region but 
which has maintained an active policy on the side of the 
United States and, as such, has become the country 
which has suffered most from the Gulf crisis, should also 
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be invited. The same circles have indicated their antici- 
pation by describing a U.S. invitation to Turkey as a 
“strong possibility.” [passage omitted] 


Supplementary Agreement on Use of Bases Sought 
NCO0712115290 Istanbul MILLIYET in Turkish 
3 Dec 90 p 13 


[Excerpts] Ankara—Foreign Ministry circles and the 
chief of the General Staff's office reportedly informed 
the presidential palace in Cankaya, Ankara that they 
support the view that U.S. use of the bases in Turkey 
during a possible war in the Gulf region must be in 
accordance with Turkey's interests and on the basis of an 
accord which is supplementary to the Turkey-U_S. 
Defense and Economic Cooperation Agreement 
{[DECA]. The Foreign Ministry and the Chief of the 
General Staff's Office are also reported to have defended 
the view that the United States cannot use the bases in 
Incirlik, Pirinclik, and Sinop under the present DECA 
for its own purposes, and that it can only be allowed to 
do so if Turkey's national integrity is attacked. Further- 
more, they have drawn attention to the need for an 
agreement supplementary to the DECA in order to 
authorize U.S. use of the bases in the absence of an 
attack on Turkey, noting that the supplementary agree- 
ment will have to be endorsed by the Turkish Grand 
National Assembly [TGNA]. [passage omitted] 


Meanwhile, the issue of using the bases is reported to be 
outside the framework of the powers the TGNA has 
transferred to the government in connection with the 
Gulf crisis. Noting that the powers given to the govern- 
ment are linked only to deploying Turkish military units 
outside the country and inviting foreign troops to 
Turkey, the Foreign Ministry circles have said they insist 
that a supplementary agreement to the DECA be con- 
cluded on the use of the bases in the country. [passage 
omitted] 


Red Crescent Extending Medical Aid to Iraq 


TA0612131590 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 90 


[Text] The medical supplies the Turkish Red Crescent 
will provide to Iraq in aid have left the depots in Ankara. 
The 128 cubic meters of 14 different types of pharma- 
ceutical drugs and other medical supplies have been 
loaded onto two TIR [International Highway Transport] 
trucks. The aid is being extended within the framework 
of a humanitarian approach following the approval of 
President Turgut Ozal. 


The Red Crescent director has said that the medical aid 
is in line with the UN Security Council resolution on the 


embargo against Iraq. 
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New Chief of Staff Gures Comments on Policy 


7A0612134290 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 90 


[Excerpts] Chief of the General Staff, General Dogan 
Gures, ceremoniously assumed office today. [passage 
omitted] 


Speaking to journalists in his office after the ceremonies, 
Gen. Gures said: The aim of the Turkish Armed Forces 
is known to us all. Our duty is clear: To protect Turkey. 
In light of this duty and aim, the strategy of the Armed 
Forces has been drawn up. My duty 1s to act as the 
driving force in achieving our aim within this strategy 
that has been given to us, and within the framework of 
democratic principles that I sincerely believe are highly 
virtuous. 


Gen. Gures then said that he remembers with gratitude 
all the former commanders who served as chiefs of the 
general staff before him. 


Replying to a question on the Gulf crisis, Gen. Gures 
said: As you all know, there has been a great buildup— 
more than 400,000 U.S. air, ground, and navy troops. 
Other forces have also been consolidated there. Peace 
efforts, however, are being made as a last resort. The 
foreign ministers of the two sides will visit each other. | 
believe that there is still hope. 


Gen. Gures later conferred with the commanders. 


Further Reaction to Torumtay Resignation 


Dogan Calls It ‘Unexpected’ 
7TA0612173390 Ankara ANATOLIA in English 
1555 GMT 6 Dec 90 


[Text] Brussels (A.A}—Defense Minister Husnu Dogan 
said here on Wednesday [5 December] that Monday's 
resignation by Chief of General Staff Necip Torumtay 
was unexpected. 


Dogan, who is here to attend the autumn meetings of 
NATO defense ministers said of the shock resignation, 
“This was not something I expected. We did not have 
any problems. In fact I [word indistinct] him.” 


Dogan categorically denied allegations that meetings had 
been held in Ankara between President Turgut Ozal, 
himself and commanders of the Armed Forces to assess 
the situation in the Gulf and that Torumtay has not been 
admitted to these. 


“Such a thing is unimaginable,” he said. 


Dogan met his British counterpart Tom King on 
Wednesday to discuss the Gulf crisis. 
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Paper Questions Cause 
NC0O712130090 Istanbul MILLIYET in Turkish 
4¢DecWpi 


[Editorial by Altan Oymen: “The Situation Is Serious”] 


[Text] The reason for General Necip Torumtay’s resig- 
nation is more important than the fact that he has 
resigned. When he resigned from his post as chief of the 
general staff, Gen. Torumtay said: “I am resigning on 
grounds that in view of the principles in which I believe 
and the understanding I have of state affairs, I deem it 
impossible to execute my duties.” 


This is the sentence ANATOLIA AGENCY quoted from 
Gen. Torumtay's resignation in its report to the public. 
Are there, however, other sentences as well? If so, what 
did they say? This was not known at the time this 
editorial was written. Nevertheless, this single sentence 
is enough to indicate that a very serious situation exists. 
The chief of the General Staff is a state official subordi- 
nate to the prime minister. As for the prime minister, it 
is common knowledge that he is, operatively if not 
legally, subject to the will of the president. This means 
that the “principles in which Gen. Torumtay believes, 
and his understanding of state affairs” conflict with 
those of the prime minister and, in effect, with those of 
the president. 


Can any other possibility exist? With the exception of the 
prime minister, no one other than the president can 
legally interfere by direct intervention in the responsibil- 
ities of the chief of the General Staff. All the officials in 
the state hierarchy and protocol come after the chief of 
the General Staff. None of the state officials can force the 
chief of the General Staff to believe that in view of the 
principles in which he believes and the understanding he 
has of state affairs, it is impossible for him to execute his 
duties. 


It is a fact that the chief of the General Staff is a state 
employee. He is, however, one of the highest ranking 
State employees. His resignation and the reasons for it 
cannot be equated with other resignations and their 
reasons. Gen. Torumtay’s resignation has prompted the 
following question: What were the orders or suggestions 
conveyed to the chief of the General Staff from his two 
superiors that conflicted with the principles in which he 
believes and the understanding he has of state affairs? 


There is no indication that Gen. Torumtay’s principles 
and understanding of state affairs are not within normal 
bounds. Ever since he assumed his office, Gen. 
Torumtay has proven that he is an officer committed to 
the Constitution, laws, and state traditions. He has also 
proven his commitment io the principles of Ataturk and 
to the principle thai the Armed Forces should remain 
within the bounds of their duties. This is indicated in the 
following message he conveyed to the Armed Forces 
after he resigned: I wish the Armed Forces, which are a 
source of confidence and pride for our noble nation, 
sound health, success, and happiness in achieving their 








and sacred tasks and work. 
Well then, what were the orders or sugges ‘ions that 
prevented him from his duties on the basis of 


question must be clarified as soon as possible. 


Civil Defense Exercises Scheduled for December 


NC0612120290 Istanbul CUMHURIYET in Turkish 
2 Dec 90 p 15 


[Text] Ankara, (CUMHURIYET News Service)—in 
view of the UN Security Council's 15 January 199! 
deadline for Iraq's withdrawal from Kuwait, the direc- 
torate of the civil defense administration in Turkey has 
disclosed that civil defense exercises will be held in 10 
provincial centers in addition to the exercises held in 
Adana in November. The exercises in Adana also 
included a blackout of the town. 

The directorate said that civil defense exercises will be 
held in Ankara, Gaziantep, Sanliurfa, Diyarbakir, Van, 
Batman, Adiyaman, Mus, Hatay, and Mersin by 10 
December. The citizens will be informed about ways to 
protect themselves against chemical arms and about 
measures that will be taken against air attacks. 


EC Mediterranean Relations Official Visits 


Meets Akbulut, Alptemocin 
7A0612162690 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 90 


[Text] Abel Matutes, EC Commission official in charge 
of relations with Mediterranean countries, is holding 
meetings in Ankara. Matutes was first received by Prime 
Minister Yildirim Akbulut this morning. In a statement 
during the meeting, Akbulut expressed pleasure at wel- 
coming Matutes to Turkey. In turn, Matutes said that the 
EC Commission is carefully following significant eco- 
nomic developments in Turkey. Matutes noted that the 
EC especially appreciated the eight to nine percent 
increase in the GNP and growth rate in Turkey. The EC 
official then met with Foreign Minister Kurtcebe Alp- 
temocin. 


Meets With Erdem, Ozal 


TA0612192390 Ankara TRT Television Network 
in Turkish 1800 GMT 6 Dec 90 


[Excerpt] [passage omitted] Abel Matutes, EC Commis- 
sion official in charge of relations with Mediterranean 
countries, was received by Kaya Erdem, speaker of the 
Turkish Grand National Assembly, this afternoon. Mat- 
utes said that he shares the same views as Turkish 
officials regarding relations between Turkey and the EC. 
He remarked that an extensive exchange of views on the 
subject will contribute to the development of Turkish- 
EC relations. 
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Matutes also met with members of the EC joint parlia- 
mentary committee Turkish group at the National 
Assembly building. Matutes was later received by Pres- 
ident Turgut Ozal. 


The EC official's Ankara meetings focused on the possi- 
bilities for the expansion of Turkish-EC economic coop- 
eration and the EC aid to be extended to Turkey fol- 
lowing the Gulf crisis. Matutes will leave Turkey 
tomorrow. 


Holds News Conference 


7A0712083290 Ankara Domestic Service in Turkish 
2100 GMT 6 Dec 90 


[Text] Abel Matutes, the EC Commission official in 
charge of relations with Mediterranean countries, has 
said that cooperation between Turkey and the EC is 
steadily progressing. 

Speaking during a news conference in Ankara today, 
Matutes said the cooperation program devised in "2 
wake of Turkey's application for full 

Aeouuted 6 Goulden Vathe’s cxaiiietn Gate of Gn 
EC. 


He added that aid to countries that have suffered from 
the Gulf crisis was also discussed during his talks in 
Ankara. Recalling thai the EC allocated a budget of $2.2 
billion for this purpose, he indicated that Turkey's share 
will be in accordance with the losses it has suffered. He 
explained that it is not important whether the aid is 
extended as a grant or a loan, because a loan extended 
under goor! conditions can sometimes be more beneficial 
than a grent. 


In response to a question on the Cyprus issuc, Matutes 
said that a solution can be reached only through talks 
between the representatives of the two peoples living in 
the island. He added that the Cyprus issue cannot scrve 
as an obstacle to the development of relations between 
Turkey and the EC and to the promotion of cooperation 
between them. He concluded by expressing his belief that 
Greece's veto on the fourth financial protocol should be 
surmounted soon. 


Sungar on Greek ‘Pressures’ on Minority Deputies 
TA0612171090 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 90 


[Text] The pressures faced by the Turkish minority in 
Western Thrace while defending the rights granted to 
them by international agreements have recently inte 4- 
fied and been directed against independent minority 
deputies as well. 


Foreign Ministry Spokesman Murat Sungar was asked to 
comment on the refusal by Greek lawyers to defend the 
independent deputy from Iskece, Ahmet Faikoglu, at the 
High Election Board Court that will study the contesting 
of his membership in the Greek Assembly. Sungar said 
that Greek lawyers were persuaded to refuse to carry out 
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pressures on minonty deputies. He added: The 


: 


i any wes "can, from exeresing cs rights recopaized UY 


The New Democracy Party candidate had contested the 
election of Ahmet Faskoglu during the 8 April elections. 
The dispute will be studied by the High Election Board 
Court today. 


Interior Minister Returns From U.S. Visit 


TA0612192690 Ankara TRT Television Network 
in Turkish 1800 GMT 6 Dec 90 


[Text] Interior Minister Abdulkadir Aksu returned from 
a visit to the United States. In a statement at Istanbul's 
Ataturk Airport, Aksu said that the struggle against 
terrorism and narcotics smuggling, which constitute an 
international problem, must be waged with increasing 
determination. Aksu explained that during his visit to 
the United States, he held useful meetings to this end. 


Culture Minister Returns From Soviet Republics 


7A0712112490 Ankara Domestic Service in Turkish 
2100 GMT 6 Dec 90 


[Text] Culture Minister Namik Kemal Zeybek returned 
home today after concluding a visit to the Soviet Repub- 
lics of Kazakhstan and Uzbekistan. In a statement at 
Istanbul's Ataturk Airport, Zeybek said that during his 
visit agreements were reached for the exchange of artists, 
the joint writing of books, and the organization of 
(?cultural) weeks. 


Te Date 93 F-16 Aircraft Manufactured at Murted 


NCO0712111890 Istanbul HURRIYET in Turkish 
3 Dec 90 p 13 


[Text] Ankara—lIt has been reported that 93 F-16 air- 
craft have been manufactured by the aircraft manufac- 
turing and assembly installations at Murted and that 
three new squadrons will be established. Another two 
F-16 aircraft were tested and handed over to the Turkish 
Air Force last week. The test flights proved to be suc- 
cessful. One of the two aircraft was based in Ankara, and 
the other was sent to the air base in Bandirma as the first 
aircraft of the squadron to be established there. 
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Successful Operation Against ‘Terrorist’ Group 
TAOS 12191390 Ankara TRT Television Network 

in Turkish 1800 GMT 5 Dec 90 

[Text] Security Director General Necati Bilican has said 
that as a result of operations sconducted by security 
forces, the terrorist organization that is active in eastern 
and southeastern Anatolia has lost its grass-roots and 
sympathizers’ support and, consequently, its power. 


He explained that affected by this situation, the organi- 
zation has unsuccessfully tried to carry ou! activities to 
reorganize in provinces outside the state of emergency 
region. He pointed out that the organization was routed 
out in these places as well. 


Speaking at a news conference he held in Ankara today, 
Bilican said that a total of 161 suspects were detained as 
a result of operations undertaken since 16 November 
1990 in the provinces of Istanbul, izmir, Kutahya, 
Antalya, Icel, Adana, and Hatay. He noted that the 
He added that !2 pistols, three Kalashnikov rifles, 15 
magazines, and five grenades, as well as five commando 
knives and organizational documents were seized from 
the suspects during the operations. 


Fourteen Illegal Group Members Caught in Adana 


TA0612190390 Ankara Domestic Service in Turkish 
1100 GMT 6 Dec 90 


[Text] Fourteen persons, two of them women, have been 
arrested in Adana for being members of an illegal orga- 
nization. Four persons are being sought. 


According to a statement issued by the Adana Security 
Directorate, the suspects were involved in armed rob- 
beries and in drug trafficking for the purpose of 
financing the organization's activities. They had also 
killed two other organization members, Sait Demir and 
Kenan Bilen, following an argument. 


Two ‘Terrorists’ Killed in Clash in Mardin 


TA0612191090 Ankara TRT Television Network 
in Turkish 1800 GMT 6 Dec 90 


[Statement issued by the State of Emergency Regional 
Governor's Office on 6 December! 


[Text] Two terrorists were killed and their weapons 
seized during a shoot-out between security forces and 
terrorists in the area under the jurisdiction of the State of 
Emergency Regional Governor's Office. 

Security forces patrolling the village of Merkezleroglu in 
Mardin on 5 December encountered a group of terrorists 
around noon. Two terrorsts were killed during the clash 
that erupted when the terrorists opened fire despite 
warnings by the security forces. Security forces seized 
one RPG launcher, one long-barrel rifle, one revolver, 
and magazines and rounds of ammunition for those 
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Work is continuing to determine the identity 
of the dead, and large-scale operations are under way in 
the region. 


Asylum-Seeking Iraqi Family Wounded at Border 
NC0712113890 Istanbul CUMHURIYET in Turkish 
3 Dec W pil 


[Text] Diyarbakir, (CUMHURIYERT}—Security forces 
have fired on the members of an Iraqi family that tried to 
cross into Turkey at the border in Silopi District. One 
person was killed and three others wounded in the incident. 
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